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FOR THE ATTENTION OF: THE CHIEF EXECUTIVE OFFICER, SHEYA YAMIM

SUBJECT: RECENT EXPLORATION RESULTS FROM THE KISHON MID REACH ALLUVIAL
PLACER TARGET

DATE: 30 June 2015

The salient points of the recent exploration results from the high priority alluvial placer target in the
Mid Reach of the Kishon Valley are summarised below:

1.

The 400 ton mini-bulk sample of Kishon basal gravels collected in late 2014 from the central zone
(First Quarterly Report, 2015) is currently being processed through the Akko treatment facility in
the Company’s search for the Target Mineral Assemblage (TMA). The TMA consists of gemstone
minerals, viz., Diamond, Moissanite, Corundum - of which Sapphire and Ruby are the gem
corundum varieties, that is called the DMC suite, and heavy industrial mineral minerals, viz., Non-
Gem Corundum, Zircon, Rutile, limenite, Garnet, that are referred to as the HIM suite.

Although treatment is only 40% complete, the largest non-gem corundum (NGC) — a 24.42 carat
stone — found to date in the Company's exploration campaign has been recovered from this
mini-bulk sample, along with additional non-gem corundum (NGC) stones of 3.32 carats,
3.59 carats, 12.22 carats and a sapphire of 3.34 carats.

All four of these recently recovered NGC are larger than the previous biggest NGC recovered,
which was a 2.27 carat stone from a nearby locality also in the central zone of the Kishon Mid
Reach placer target.

Moreover, these large NGC stones are partly rimmed with original magmatic (volcanic) host
material indicating comparatively close primary sources (or source) that are being investigated
by Distinguished Professor of Geology, Bill Griffin, and his GEMOC research team at the
Macquarie University, Australia.

The 3.34 carat sapphire is the third-largest such gemstone recovered from the Kishon Mid Reach
placer, the largest being a 5.72 carat sapphire from the basal gravels of a mini-bulk sample also
in the central zone but approximately 1 kilometre farther upstream.

To the best of the Company’s knowledge, NGC stones recovered from this second mini-bulk
sample are the largest known in Israel to date. The NGC is part of the HIM suite and is used in
the abrasives industry whereas the sapphire is a gem variety of corundum and is used in the
jewellery trade.

Significantly, these large HIM and DMC suite minerals from 40% of the second mini-bulk sample
were also accompanied by the recovery of abundant, finer fractions of sapphire, rubies, NGC,
moissanite, zircon, rutile, ilmenite and garnet, thus confirming the high priority placer status of the
Kishon Mid Reach alluvial target as indicated in the Company’s geological model.

Therefore, the 4.5 km Kishon Mid Reach alluvial placer warrants further development from its
current status as an exploration target to a higher confidence resource category through ongoing
exploration (including drilling and bulk sampling).

In addition, the results from Professor Bill Griffin's research will assist in prioritising the
Company's search for primary sources of the DMC and HIM suites as identified in the geological
model that guides the overall exploration campaign.

This note (in English) has been prepared jointly by Dr John Ward (FGSSA; Pr. Sci. Nat.; PhD) and
Dr Renato Spaggiari (FGSSA; Pr. Sci. Nat.; PhD), both of whom are Competent Persons in terms of
SAMREC (2009).
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