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Background and Introduction

This report was prepared by Greensand Associates Ltd (Greensand) at the request of Mr Tovia Luskin of Givot Olam Oil Exploration Limited
Partnership (1993) (Givot), following the completion of a detailed test evaluation and Reservoir Modelling study of the Meged-5 well by an
internationally recognised reservoir engineering consultant, and a Reserves Classification Report by RDS Ltd.

Meged-5, drilled during 2010 near the crest of the Meged structure, was subjected to extensive testing from 4 different zones in the oil-
bearing Mohilla and Saharonim Formation carbonates, including trial hydraulic fracturing (“frac’ing”), over a 2 month period. The data
from these tests, combined with geological information from all available wells and seismic, was used to build a detailed Reservoir Model
of the field and to predict the production behaviour of potential future wells under different circumstances — including the successful
frac’ing of the main productive zones, and the response of potential wells to artificial lift (probably gas lift). The results of this study were
made available to Greensand and to RDS by Givot in the form of a comprehensive technical report.

Greensand was previously asked to develop a provisional simplified, field development scheme for the Meged field, and using appropriate
production profiles to develop, in consultation with Givot, a series of reasonable production scenarios for the field. A provisional economic
model for the development scenarios was then built, using the Givot’s estimates of drilling and completion costs, operating expenses etc.
along with estimates of other capital expenditures and Greensand’s understanding of the applicable fiscal terms. It must be stressed that
all these cost estimates are of a highly provisional nature and are subject to significant variation in the future as more detailed estimates
are obtained; however, in our opinion they represent a reasonable view of what a development of the Meged asset might look like.

Following the completion of the Reserves Classification Report by RDS, Greensand was asked to produce versions of the Meged Economic
Model which correspond to the 2P ‘Reserves’ and 2C ‘Contingent Resource’ volumetric scenarios.

The Opinion given here is entirely independent; neither Mr Wright nor Greensand Associates Ltd have any direct link with or financial
interest in Givot Olam Oil Exploration Limited Partnership (1993), and no agreement exists between them apart from that covering the
generation of this Opinion (‘Provision of Consulting Services to Givot Olam’ — Dated 26t August 2010). Permission is given to publish this
Opinion as a report to the Tel Aviv Stock Exchange and to include it in presentations on the clear understanding that it represents a
subjective view of the Meged Field based on data made available by Givot.
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Economic Modelling

Economic values of the provisional development scenarios are evaluated using a simple Spreadsheet analysis. No inflation factors have
been applied, either to costs or to sale prices, at this stage.

Production Profiles

Profiles were derived from the Reservoir Modelling work by the reservoir engineering consultant, and provided by Givot. Profiles have
been modified and simplified for economic modelling purposes, but Greensand has not verified the reservoir modelling upon which the
profiles are based. Full field profiles were built up from individual well profiles scheduled according to the proposed development scheme.
The input data was only for oil; associated gas is present in the oil (1,600 — 1,700 scf/bbl) although no consideration has been given at this
stage to the potential for gas sales, or the associated costs.

Product Prices
* As noted above, no consideration has been given at this stage to the sale of gas from the field, although based on current understanding
this may represent a significant future resource.

* Oil prices have been modelled as “flat”, with no annual increases (or decreases). A $70 / bbl price was used as a Base Case; no discount
was applied for actual price received at the refinery, as the investigation of this aspect of the development was beyond the scope of this
preliminary study. Oil price sensitivity was examined over a wide range of oil prices, from $30 to $90 / bbl (see pages 13 and 17).

Capital Costs

* Well costs to drill the approximately 4,800 m deep development wells are estimated by Givot to be around $10 million, based on
experience with Meged-5 and earlier wells in the field. This is regarded as a “Dry Hole” cost — and a certain number of “failed” wells are
assumed in the modelling.

* Fracture and completion costs are estimated to be $2.5 million per well. No account has been taken of the economies of scale; an
ongoing frac/completion programme involving several wells a year would probably achieve a lower cost

* Gas lift is assumed in several of the Scenarios, with costs per well of $S2 million. An additional capital cost of $5 million is estimated for
central gas compression

* |t is assumed that a Central Processing Facility would be built, comprising a production gathering system, separator, oil stabilization,
storage, gas compression etc , but no engineering estimates were available for any such facility. A very rough estimate of $50 million, for a
simple facility capable of handling 20,000 bopd and up to 35 MM scf/d gas, has been used as a “place holder” pending the development of
engineering estimates.
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* An additional annual capital budget of $5 million has been applied for various “infield” capital projects such as road building, site
improvement, field infrastructure etc.

*A standard 15% of total Capex has been assumed for Abandonment Costs at the end of the project, if it falls within the 30 year scope of the
evaluation model.

* Overall, the ‘2P Reserves Case’ of 10.5 MM bbl has a gross development cost of less than $6 / bbl increasing to ca $6.70/ bbl for the
‘Reserves + Contingent Resources Case’ (higher due to the assumed inclusion of a Central Processing Facility). These metrics are regarded as
reasonable on an industry-wide basis, and would compare favourably with many projects world-wide.

Operating Costs
* Individual well Opex is assumed to be $0.25 million per annum, per active well, plus $1.00 / bbl for “infield” operating costs (process etc)

* Transportation and processing costs associated with trucking oil to the refinery (at Haifa) is assumed to be $3.00 / bbl, based on
information provided by Givot.

* At the peak production levels assumed of 16,000 bopd is probable that a pipeline would be justified for transportation to the refinery. This
has not however been modelled.

The aggregate operating costs are in the range S5 - $6 /bbl in all scenarios.

Commercial and Fiscal Terms
* We understand that has a Givot 99% working interest in the Meged Field license, which is subject to a Gross Over-riding Royalty of 20.4%,
payable to the “General Partner”. Details of this arrangement have not been independently verified by Greensand.

* The license is also subject to a 12.5% State Royalty

* These Royalty deductions are reflected in the Net Value calculations in the models. It should be noted, however, that in reporting Reserves
or Resources net to Givot these royalty obligations should be accounted for, and the “Net Entitlement” Reserves or Resources will be
reduced by about 34%.

* A very simple tax model has been applied, based on a Corporation Tax rate of 25% and a depreciation allowance of 20% applied across the
board to all capital expenditures. It should be stressed that this ‘project’ tax model is intended for indicative purposes only and does not
represent the view of a qualified tax expert.
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Summary and Conclusions

The results of the analysis are presented in the following pages, and concentrate on 2 Scenarios:

1) ‘2P Reserves’; 3 well development corresponding to approved 2011 programme, $70 oil
2P Reserves represent the “P50” recoverable oil volumes which are assessed by RDS to have a 50% chance of
being exceeded, and which result from an approved development plan.

2) ‘2P + 2C Contingent Resources’; 16 well development in the Core Area only, $70 oil

2C Contingent Resources represent the “P50” recoverable oil volumes which are assessed by RDS to have a 50%
chance of being exceeded, but for which a development plan has yet to be funded or approved. These resources
would be expected to be upgraded to “Reserves” once this contingency has been met.

Scenario values are shown as NPV10 — the calculated Net Present Value discounted at 10%(a widely accepted industry
standard).

Results are summarised on page 18.
Pages 10-12 and 14-16 give the summary profiles used, and the Before and After Tax cash flow summaries for the ‘2P Reserves

Case’ and the “2P + 2C Contingent Resources Case’ respectively.

Conclusions

The analysis demonstrates that based on the production profiles provided to us by Givot, the development of the Meged Core
Area has robust economics under both the scenarios examined, and could be a highly profitable venture if the predicted well
production volumes prove to be achievable and sustainable.
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Qualifications

The evaluations in this report are provided by Mr N.J.R Wright (Nick).

Mr Wright is a Petroleum Geologist by training, with a long career in the international Oil & Gas industry, much of it spent
working for Phillips Petroleum Company in the United States, Canada, Norway and the UK. Apart from exploring for oil in basins
around the world, he has managed non-operated interests in some major North Sea field development projects and has
extensive Commercial experience gained as a portfolio manager and strategic planning director.

Since 2004 Mr Wright has acted as consultant to a number of Oil & Gas companies, through his company Greensand Associates
Ltd, mainly in the areas of project evaluations and A&D. He also provides technical support and advice to various financial
institutions in the City of London, and has worked extensively in the Alternative Investment Market (AIM) of the London Stock
Exchange, acting as an advisor to ‘Nomads’ in the Oil & Gas sector. In this capacity, Mr Wright has been involved in the
technical Due Diligence, Reserve and Resource verification and Valuations of numerous Oil & Gas companies being brought to
the AIM market.

Mr Wright is a long-standing member of the American Association of Petroleum Geologists and the Petroleum Exploration
Society of Great Britain.

a 6
(o)
g Greensand Associates Ltd



Meged Non-core Area
* ~86 sq km
* Meged-2, -3 and -4 wells

Meged Field Area

0
|
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Meged Core Area
*~50 sq km

* > 600 m gross oil column
* OOIP ~950 MM bbl

* Meged-5 well

O 2012 well locations (2)
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Meged Field

Approved 2011-2012 Business Plan
High Level Schedule

2010 2011 2012
o|/nN|p|J|F|m[a[m|s]s]A]ls|o|nN|[D|[s|F[m[Aa|[m|[s]s]A]s|o]|N]D
Meged-5
Meged-5 Frac Testing -
Meged-5 Production Testing
Permitting
Production On Production

Development Planning

Production Test evaluation _

Permitting

Development Plan -

Field Development (Phase 1)

Rig contracting, mobilisation

Meged-6 On Production
Meged-7

etc
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Meged Field

Provisional Economic Analysis

Reserves & Resources
RDS Report assigns Reserves as follows:

1P 2.2 MM bbl
2P 10.5 MM bbl
3P 16.9 MM bbl

RDS assign Contingent Resources as follows:

1C 31.9 MM bbl
2C 59.9 MM bbl
3C 90.1 MM bbl
Scenarios
“2P Reserves” 10.5 MM bbl

“2P + 2C
Contingent Resources” 56.0 MM bbl
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Low case profile for development of Meged-5 well only
Corresponds to 3 well development plan, including Meged-5 and
two wells approved for development in 2012. 3.5 MM bbl per
well.

3 well development plan, but with higher recovery of 5.6 MM bbl
per well

40 additional wells?

40 additional wells, average 1.5 MM bbl per well. Of these, 13 lie
within the “Core Area” and are assumed to have higher reserves
per well of 3.5 MM bbl (45.5 MM bbl total). 27 wells on the Non-
Core area assumed to have lower recoveries (<1 MM bbl/well).
40 additional wells, with higher recovery per well

3 well development as for 2P case

16 well development within the Core Area only.
3 dry holes drilled
Recoverable volumes = 10.5 (2P) + 45.5 (2C) = 56 MM bbl



Single well

3 well
Development
of 2P
Reserves
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Meged Field

Provisional Economic Analysis
2P Reserves Scenario — Production Profiles

1234567 8 9101112131415161718192021222324252627282930

bopd

Production Profile

1,400 bopd

* 1-2 year plateau

* 3.5 MM bbl recovery
over 20 years

6 months production (on
average) assumed in Year 1

* 3,500 bopd peak
production

» ~3 year plateau

* 10.5 MM bbl gross
recovery over 21 years
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Meged Field

Provisional Economic Analysis
2P Reserves Scenario — Cash Flow Summaries

Before Income Tax

$ MM

200 1Meged Field Gross Cash Flow s
/4 Total Royalties
K m— (Grss Revenue
J / EBITDA
=0 /O . Curm Cash Flow
100 -

-100

After Income Tax

$MM

200 -’Meged Field Gross After TaxCashFlow ———— Corporation Tax |

— CapeX
Total Opex
Total Royalties
150 + L m— (Gross Revenue
After Tax Cash Flow
~ — Cum Cash Flow (AIT)

-100
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* S70 / bbl oil price (flat)
* NPV, $195 MM
* NTER 7.3

* Project is self funding
after 2012

* S70 / bbl oil price (flat)
* 25% CT assumed

* NPV, S144 MM

* NTER 5.7

* Project is self funding
after 2012
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Meged Field - Provisional Economic Model - Before Tax

2011

2012

2013

2014

2015

2016

2017

3.5 MM bbl per Type 1 Well

2018

2019

2020

2022

Case 5-1

2023

2024

2P Reserves

2025

2026

2027

2028

2029

2030

2031

2032 2033

2034

2035

$70 Qil Price

2036

2037

2038

2039

Sum PHASE 1 PHASE 2
Wells Drilled Rig 1 number 2] 2
Rig 2 number 0
Dry holes | number 0]
Net number 2 0 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Producers added  [Type 1 number 2 0 1 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Type 2 number 0]
Well Count (yr end) Type 1 number 3 1 2 3] 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 3 2 0 0 0 0 0 0 0 0 0]
Type 2 number 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Capex Drilling 10.0 20.0 0.0 20.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Frac & Com 5.0 0.0 25 2.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Artificial Lift 5.0 0.0 25 25 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Facilities 200 100 10.0 0.0
Pipeline 0.0
Abandonment 10.0 10
Total MM USD 60 10.0 35.0 5.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 10.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0,
Profile bopd 2010| bopd 3.5 700 1,400 1,190| 1,012 860 731 621 528 449 381 324 276 234 199 169 144 122 104 88 75 0 0 0 0 0 0 0 0 0 0
2011| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2012| bopd 3.5 700 1,400 1,190 1,012 860 731 621 528 449 381 324 276 234 199 169 144 122 104 88 75 0 0 0 0 0 0 0 0 0
2013| bopd 3.5 700, 1,400 1,190 1,012 860 731 621 528 449 381 324 276 234 199 169 144 122 104 88 75 0 0 0 0 0 0 0 0
2014| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2015| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2016| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2017| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2018| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2019| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2020| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
TOTAL bopd 10.5 700 2,100 3,290 3,602 3,061 2602 2212 1,880 1,598 1,358 1,155 981 834 709 603 512 435 370 315 267 163 75 0 0 0 0 0 0 0 0
Annual production MM bbl 10.5 0.26 0.77 1.20 131 112 0.95 0.81 0.69 0.58 0.50 0.42 0.36 0.30 0.26 0.22 0.19 0.16 0.14 0.11 0.10 0.06 0.03 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Qil Price $/bbl $70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70
Gross Revenue MM USD 736) 17.9 53.7 84.1 92.0 78.2 66.5 56.5 480 408 34.7 29.5 25.1 21.3 18.1 15.4 13.1 11.1 9.5 8.0 6.8 4.2 1.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Royalties 20.4% (MM USD -150| -3.65 -10.95 -17.15 -18.77 -15.96 -1356 -11.53 -9.80 -833 -7.08 -6.02 -512 -435 -3.70 -3.14 -267 -227 -193 -1.64 -139 -0.85 -0.39 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
State Royalty 12.5% (MM USD 92| -224 671 -1051 -11.50 -9.78 -831 -706 -6.00 -510 -434 -369 -313 -266 -226 -1.92 -l64 -139 -118 -1.00 -0.8 -052 -0.24 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Royalties -$23.0  |MM USD -242| 588 -17.65 -27.66 -30.27 -25.73 -21.87 -1859 -15.80 -1343 -1142 -971 825 -7.01 -596 -5.07 -431 -3.66 -311 -2.64 -225 -1.37 -0.63 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Well Opex, per well 0.25 MM USD 025 050 -075 -075 -0.75 -075 -0.75 -075 -0.7 -7 -7 -07% -075 -075 -07 -07 -075 -07 -075 -075 -0.50 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Opex, $/bbl $1.00 MM USD -1 026 077 -120 -131 -112 -09 -08 -069 -058 -050 -042 -036 -030 -026 -2 -019 -016 -014 -011 -010 -0.06 -0.03 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Tand P, $/bbl $3.00 MM USD -32| 077 -230 -360 -394 -33 -28 -242 -206 -175 -149 -126 -1.07 -091 -078 -0.66 -056 -048 -041 -0.34 -029 -018 -0.08 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Opex $5.40 MM USD 57| -127 357 555 601 -522 455 -398 -349 -308 -273 -244 -218 -197 -1.79 -1.63 -1.50 -1.39 -1.29 -1.21 -114 -0.74 -0.11 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capex $5.70 MM USD -60| -10.00 -35.00 -5.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 -10.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EBITDA $35.86 | MM USD 377 1 -3 46 56 47 40 34 29 24 21 17 15 12 10 9 7 6 5 4 3 2 -9 0 0 0 0 0 0 0 0
Cum Cash Flow $/bbl MM USD 1 -2 44 100 147 187 221 250 274 295 312 327 339 349 358 365 371 376 381 384 386 377 377 377 377 377 377 377 377 377
T 200 1 Meged Field Gross Cash Fl — Capex 2
NPV 10 (§MM) $195 | s144 €ged rield Gross Lash Flow T opex
IRR #DIV/0! 265% Total Royalties . .
NTER 73 5.7 mm Gross Revenue Production Profile
Resenes (MM bbl) | 105 | 105 150 1 O i Fiow 4,000
Value Metric ($/bbl)] $18.56 | $13.65 3,500 2
Working Interest 100 - 3,000 — H
Net Entitlement 2,500 11
Resenes (MMBBL)[ 7.1 s 3 2,000 - ajn
s S
Undiscounted 3 1,500 4 —
$/bbl analysis $ MM $/bbl
Total Capex $60 | $5.70 = - : - 1,000 1 uln
Capex exc. Aband $50 $4.75 4] b= ‘g;;‘ 2388528939 500 A - L]
Total Opex %57 | %540 SBILE ¢ ge88s8cgegs |_|||'||'||-||-|l_I
Total Royalty $242 | $23.03 50 LU o LA s o e S e s e e e —T—
Total Tax $95 $9.00
S O AR 2 R
Year

-100




NPV10
SMM

Project robust at low oil
prices

300

250

200

150

100
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Meged Field

Provisional Economic Analysis
2P Reserves Scenario — Qil Price Sensitivity

——BIT /

== AIT /

s

el

//D/ 30 50 70 90
Oil Price S/bbl

Base Case $70 oil (flat)
NPV10 = $144 MM
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Meged Field

Provisional Economic Analysis
2P + 2C Contingent Resources Scenario — Production Profiles

Single well 1600
1400 * 1,400 bopd
1200 * 1-2 year plateau
1000 * 3.5 MM bbl recovery
over 20 years
800 -
600 + 6 months production (on
400 - average) assumed in Year 1
200 -
0 i T T T T T T T T T T 1
12345678 9101112131415161718192021222324252627282930
16 well field
Production Profile * 16,000 bopd peak
development

production in 2016

* Rapid decline

* 56 MM bbl gross
recovery over 25 years

bopd

" Q0 O
g;’ iEiho 14
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Meged Field

Provisional Economic Analysis

2P + 2C Contingent Resources Scenario — Cash Flow Summaries

Before Income Tax

After Income Tax

a.
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$ MM

600

500 -

400 -

300 -

200 -

100 -

0

-100 15-£

-200 -

-300

T1Meged Field Gross Cash Flow —

/ Total Royalties

m— Gross Revenue
EBITDA

Curm Cash Flow

$ MM

600

500 -

400 -

300 -

200 -

100 -

-200 4

-300

1Meged Field Gross After Tax Cash Flow s Corporation Tax
f — C2pEX
Total Opex
Total Royalties
= Gross Revenue
After Tax Cash Flow
-~ Cum Cash Flow (AIT)

100 {

* S70 / bbl oil price (flat)
* NPV,, $830 MM
* NTER 6.2

* Project is self funding
after 2013

* S70 / bbl oil price (flat)
*25% CT assumed

* NPV, 5607 MM

* NTER 4.9

*Project is self funding
after2013
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Meged Field - Provisional Economic Model - Before Tax 3.5 MM bbl per Type 1 Well Case6-1 2P Reserves +2C Contingent Resources (Core Area Only) $70 Oil Price
0 0 0 014 0 0 018 0 020 0 0 0 024 0 026 0 028 029 0 0 0 034 0 0 0 038 039 040
Sum PHASE 1 PHASE 2 PHASE 3
Wells Drilled Rig 1 number 13 2 2 3 3
Rig 2 number 5 2 3
Dry holes number 3 1 1
Net number 15 0 2 3 5 3 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Producers added |Type 1 number 15 0 1 4 5 3 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Type 2 number 0
Well Count (yr end) {Type 1 number 16 1 2 6 11 14 16 16 16 16 16 16 16 16 16 16 16 16 16 2 0 0 0 0 0 0 0 0 0
Type 2 number 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0|
Capex Drilling 10.0 180.0 0.0 20.0 40.0 60.0 30.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Frac & Com 37.5 0.0 25 10.0 12.5 7.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Artificial Lift 37.5 0.0 25 10.0 12.5 7.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Facilities 85.0! 10.0 5.0 30.0: 30.0 5.0
Pipeline 0.0,
Abandonment 36.0 36
Total MM USD 376 10.0 30.0 90.0 115.0 50.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 36.0 0.0 0.0 0.0 0.0
Profile bopd 2010( bopd 3.5 700 1,400 1,190 1,012 860 621 528 449 381 324 276 234 199 169 144 122 104 88 0 0 0 0 0 0 0 0 0 0
2011| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2012 bopd &4 700 1,400 1,190 1,012 731 621 528 449 381 324 276 234 199 169 144 122 104 75 0 0 0 0 0 0 0 0 0
2013( bopd 14.0 2,800/ 5,600 4,760 3439 2923 2485 2112 1,795 1526 1,297 1,102 937 797 677 576 489 353 300 0 0 0 0 0 0 0 0
2014( bopd 17.5 3,500 7,000 5058 4,299 3,654 3106 2640 2244 1907 1621 1,378 1171 996 846 719 520 442 376 0 0 0 0 0 0 0
2015| bopd 10.5] 2,100 3570 3,035 2579 2192 1864 1584 1346 1144 973 827 703 597 508 367 312 265 225 0 0 0 0 0 0
2016( bopd 7.0 2,800 2,380 2,023 1,720 1462 1242 1,056 898 763 649 551 469 398 288 245 208 177 150 0 0 0 0 0
2017( bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2018| bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2019( bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2020( bopd 0.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
TOTAL bopd 56.1 700 2,100 5,390 11,302 15,731 16,219 13,786 11,718 9,960 8,466 7,196 6,117 5199 4,419 3757 3,193 2,714 2,307 1,603 1,299 849 402 150 0 0 0 0 0
Annual production MM bbl 56.1 0.26 0.77 1.97 4.13 5.74 5.92 5.03 4.28 3.64 3.09 2.63 2.23 1.90 1.61 1.37 1.17 0.99 0.84 0.59 0.47 0.31 0.15 0.05 0.00 0.00 0.00 0.00 0.00:
Qil Price $/bbl $70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70 70
Gross Revenue MM USD| 3,928 17.9 53.7 137.7 288.8 4019 4144 3522 2994 2545 2163 183.9 156.3 1328 1129 96.0 81.6 69.3 58.9 41.0 33.2 21.7 10.3 3.8 0.0 0.0 0.0 0.0 0.0
Royalties 20.4% MM USD -801| -3.65 -10.95 -28.09 -58.91 -81.99 -84.53 -71.85 -61.08 -51.91 -44.13 -37.51 -31.88 -27.10 -23.03 -19.58 -16.64 -14.15 -12.02 83 677 -442 -210 -0.78 0.00 0.00 0.00 0.00 0.00
State Royalty 12.5% |MM USD -491|  -2.24  -6.71 -17.21 -36.09 -50.24 -51.80 -44.03 -37.42 -31.81 -27.04 -22.98 -19.54 -16.61 -14.11 -12.00 -10.20 -8.67 -7.37 512 415 -271 -1.28 -048 0.00 0.00 0.00 0.00 0.00
Total Royalties -$23.0 |[MMUSD| -1,292| -5.88 -17.65 -45.31 -95.00 -132.24 -136.33 -115.88 -98.50 -83.73 -71.17 -60.49 -51.42 -43.71 -37.15 -31.58 -26.84 -22.81 -19.39 -13.47 -1092  -7.13  -3.38  -1.26 0.00 0.00 0.00 0.00 0.00!
Well Opex, per well 0.25 MM USD 025 050 -150 -275 -3.50 -400 -400 -400 -400 -400 -400 -400 -4.00 -4.00 -400 -400 -400 -4.00 -0.50 0.00  0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Opex, $/bbl $1.00 MM USD -56 026 077 -1.97 -413 574 -592 503 -428 -364 -309 -263 -223 -1.90 -1.61 -1.37 -1.17 -099 -0.84 059 047 031 -015 -0.05 0.00 0.00 0.00 0.00 0.00
Tand P, $/bbl $3.00 MM USD -168) -0.77 -230 -5.90 -12.38 -17.23 -17.76 -15.10 -12.83 -10.91 9.27 -788 -6.70 -569 -484 -411 -350 -2.97 -2.53 -1.76  -1.42 093 -044 -0.16 0.00 0.00 0.00 0.00 0.00
Total Opex $5.17 MM USD -290( -1.27 -357 -9.37 -19.25 -26.47 -27.68 2413 -21.11 -1854 -16.36 -14.51 -12.93 -11.59 -10.45 -9.48 -8.66 -7.96 -7.37 284 190 -1.24 -059 -0.22 0.00 0.00 0.00 0.00 0.00
Capex $6.70 MM USD -376| -10.00 -30.00 -90.00 -115.00 -50.00 0.00 0.00 0.00 0.00  0.00 0.00 0.00 0.00  0.00 0.00 0.00 0.00  0.00 0.00 0.00  0.00 0.00 0.00 -36.00 0.00 0.00 0.00 0.00
EBITDA $35.10 |MM USD| 1,969 1 2 -7 60 193 250 212 180 152 129 109 92 78 65 55 46 39 32 25 20 13 6 2 -36 0 0 0 0
Cum Cash Flow $/bbl MM USD 1 3 -4 56 249 720 932 1112 1264 1,393 1502 1594 1671 1,737 1,791 1,838 1,876 1,908 1963 1,983 1,997 2003 2005 1969 199 1,99 1,969 1,969
Bl Al 600 T Meged Field Gross Cash Flow — Capex A
NPV 10 ($MM) $830 $607 g Total Opex
IRR #DIV/0! 172% Total Royalties . .
NTER 5.2 2.9 500 1 mm— Gross Revenue Production Profile
Resenves (MM bbl) | 561 | 56.1 e Flow 20,000
Value Metric ($/bbl)]  $14.80 | $10.81 18,000
; 16,000
Working Interest
14,000
Net Entitlement 12,000
Resenes (MMBBL)[ _ 37.6 s ‘é 10,000 | |
= o
Undiscounted @ 8,000 ]
$/bbl analysis $ MM $/bbl 6,000 H
Total Capex $376 $6.70 N - -
Capex exc. Aband | $340 | $6.06 BL - & 0 9 5 g g g s iR B I W o N B ;‘gﬁﬁ | |
Total Opex $290 $5.17 18R SRS RSRRA8RARBRARRKAIRVERR|RR]RRR '
w{fAEEEERERE R Rk RERRERERERES n T
Total Royalty $1,202 | $23.03 0 T T T T e e L e T
Total Tax $495 $8.83
— 200 'Ld\'\ O < 5 'LQNQ (qui\ P r@(f? & %@9 & (19“.?’ (&fé” r&fé\ ‘L@‘P
Year

-300
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Meged Field

Provisional Economic Analysis
2P+2C Contingent Resources Scenario — Oil Price Sensitivity
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2P Reserves
Case

2P + 2C
Contingent
Resources

Meged Field

Provisional Economic Analysis
Summary

Recovery | Number NPV10 (AIT) $ Rec. Resources MM
[well of wells MM bbl
ailidlll $70 S50 Gross Net
oil oil Entit'nt
3.5 3 144 86 10.5 7.1

3.5 16 607 350 56.1 37.6
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Glossary & Abbreviations

AIT

bbl

BIT

bopd
Capex
Completion
CcT

Frac

Gas Lift

m
MM
MM bbl
NPV,
NTER
oolIpP
Opex
pa

RDS

scf
scf/d

sq km

After Income Tax

Barrel of oil

Before Income Tax

Barrels of oil per day

Capital Expenditure

The process and/or equipment involved in converting a well bore into a producing oil (or gas) well
Corporation Tax

Hydraulic fracturing of a well, in order to increase hydrocarbon flow rates from poor quality reservoir rock
Method of artificial lift in an oil well, involving the injection of natural gas into the oil column in the wellbore to
lighten the column and increase flow

Metre

Million (10°)

Million barrels of oil

Net Present Value, based on 10% annual discounting

Net Total Earnings Ratio

Original Qil In Place

Operating Expenditure, normally defined on an annual basis

per annum

Helix RDS, an Aberdeen based petroleum consultancy owned by Baker Hughes International
Standard Cubic Feet (of gas)

Standard Cubic Feet per day

Square kilometre

a 19
(o)
g Greensand Associates Ltd
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