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2NN MNN PH2 PNINKD DPYNN NN NIINN NYID 2011 XN .Y NNIND MNNNA PIY (T NITO)
.(N72%)Y 12 H91D) N PON 16.3-5 HYW O (T NITD)
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N9 N2 TPYOYI YIPHRN N22202 DN DIHMP NNT DY TN 19NY 3 -1 2 DIDYDI VNAD ,NNAPN YV

NP>1NNN RVB-1 nypwnn N»n MIPYnY ,NmMYH5a N81IPN MDY DY Wavnd DMy GUN NP
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SN NNV

YT 9Y NOPNN NPPTNI DNPYY .M IMINNI NPIPN MIDWN NYOVIN N¥IAPN MDOYO
NXAPN MY 5y NYaWn NP 19N DXPIN M2HD MM MINY NMYI

M2PNN MINN NP MDY MXXIN DY DOWIVN ,ADVTN DY APO¥a |, POONN Mywa TN
SONYA 0) IMNNIN DY WAUnD DY9OM

1.7.2

1.7.3

.1.7.4

D ,19NY 4.8 PYD IR ,NPON IN NND ,NNAPN MDY DY NYAVN DNY NIPON M9 MTIR G0N VIPAD
MYa DINN 9 7230 DXVNID NXIAPN MDY DY DWIYNN DINK OMNINN DN NIPON MM D)

AYNOPT AT DIVON ODINI YT PIY AN NN T2 T OMODN MPT O) INT,q0N2 . TI92

MYHNY 1909 3 9o¥0 INT 179790 DIND MDN ,)9NY 2 o0 INT 125300 MR DINDH MNN BIV9Y
979 4 9530 INY NMYYIa DA
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MIIYD ININD 29D — PINNN IPOY NNIN — ‘2 PI9

NA29N MIN OINN

%93

5NN INININD NYYWN NYYa  RVB MYSNNI NYSINm 12>200 MK DINNA NODII) N¥IAP MDY
.31.8.2011 ovN

DPNHNVI PSOIDY NN MOIWN DY NP MNS N ,2009 92021 1Y RVB Dy nm>ys 9y

,MTN NAIPN TONN2 INININ NMIN DX NNV TV IRND DMWY 55 NX RVB 1191 2009 72nana
JPPOY MDY NY NNMN R INDNA THOUI MDY NN

21900 YT NOYA 1IN ININOIN .NMNI DO NPVID NN 2000 MV DRIV NTINND INININ
NYID9Y DIV TMIVTN N NNV (PGM) Plasma-Gasification-Melting N»N191502 NPXIN NYIVI
1212) NP NN NPDLVPRPTI NND HNIDT NIV ,PNPY NDIDI DIV AN PA ,OD1D) NPSIN

("PGM =1 591507 1N 7190999390777) (71)2)

1212) NNIA DOPRPTI NNIP NN NNV NPV TN ,ANYRID INMO PGM -1 nMnDNO0
Russian Scientific Centre "Kurchatov Institute" -1 D0y7H0 NP T DY ("HVPNR1TY NHIVY”)
1N WX Moscow Scientific Industrial Association "Radon" -2) (720’899 11997) 7POY ,NNPOINI
PYO INT NN NP IO DY DO0NY (MR $997) TMHDOPRTI NIV 519V POIWN INOVUNN TOMN

3onv2.17.1

191NN »NA NTIND NN Environmental Energy Resources Ltd. »1> Yy 77051500 Nwo7) 2000 miva
7751 EER Ltd. ,2001 mvwa ("EER Ltd.”) n92ana NN NdMNN Noya Ny NN NNMONY DMVIIIN
Environmental Energy -9 ,1°N1”2NNN) (IXININI 7PMPINM 7PND1NI02 NN H9I1D) D) DD NN
EER »>02) Y5 y1ayn 2003 mwa ("EER N.V.”) 0»15n 090N nTIINNN 172N ,Resources N.V

*o¥a5 EER N.V. nayn 92pna) ,INONROIRD (EER NV, nya»nnn 95 0y T7n3) nonovn 9910 N.V.
ONRINON DN DI NN NY NNIND 7PN

NO) .THPNIDD TANPY NYIVI NIV TNXD NHY DNV INMD ,2IV’SNP 11990 INYNIVN NI IND
D TH2 DNPNNI DIVHD NMIN DIXRNND NIVNA TPNINOVN NN YD INININ IDPUNN DT NIT TIND
APN2 2.4 PYO INT ,PGM -1 NMHNDNIVL NNOND .0V DMIDN NIV NPV DMWY

95 NN 9Y99N) NIV POAYN WD TINDA JPNN DY INMI NN INININ NNYHWN 2007 IV NYPNN2
DMWY TONNA .(7PHAYN 1PHN) TP NIV NI TIXY MNTNOVN DIV (INDN JPNN DY MWD
YAV MDD OXNN) MO MNPNY PN MOYINN DAY 130N POIYN PNN HYNN 2009 -2007
PN DM HYY DMOTINN DMIVNINA TMY JPNNRN D NN MOYINI .(1oNY 2.16.1 PYDA NNINRD ,POY

.DYWHY DYTTY YT IWY) IUN NPNRNNY MPrT1a 97y

RPN OV NPIYPNM PGM -1 N91005 YN Y12 YWY T8 NNPWI NDN0 NN INININ
NYT TYIND NI .NYN DNPNN NNPNA YPO MY ,00Y2 DY MMIPNI NPIIN NIV NPV ONPNN
NONOVN PIVY DY DPNYNRI DIADVWA IR INININ N

2.1

2
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n49ann”) EER Environmental Technologies (Texas), Inc D¢ 93910 NN 100% -1 NP0 INININ
AT TN N12) D15 NYNN DIVY 27NN ,DOPL N1THRA 2008 120202 NTINMVY (MOOPLA

M1 MDY NHPINY NN ,(7RX-9pN) Eco-Gamma LLC N300 74% -52 INININ NP2INN 90102
,MMDYY MINT2 IR NIV MDVPRTI NNIDAD DNPNN NP DIV DY PHNN OTPD M Dy 2007
SIPR DY NPIND NN .O0DIY OINN NIMIPNIY )0 MVYD NPRYI PO ITINNNY MIAN PIY OIPN
PNINT 199D NVHYY TINN ,POOPI YT 20D | NPNY Alliance Gamma NN Y2 MPIN NN

295 NONN DIV NNI-IPN ,NY MT TN )12 .("Aliance Gamma)

SNNND NN MIANHD NNR GRI NPINHD MYPYN NYND KD INININ DT MT TN II)

N2%20N MIIN DIND 22)D 905 ¥ 2.2

:(*) (017 295N2) (IFRS) D©»1mINDIAN 29050 MMTN NPN 290 . RVB 5¥ DXTNIND D»9DD 0NN PND

2010 mv 2011 ;Mmv
- 63 MmN
2,590 2,526 PHN NPRNN DIVON NINIIN
1,256 1,200 PIVY NINNIN
1,793 1,759 NYHHIY NOMIN NMINNIN
98 - NINN MNKIN
5,737 5,485 MINSHA 57N
(5,737) (5,422) M MOIYan 1090
(1,900) (824) 103,190 NINNIN
(7,637) (6,246) noYPNY 109N

INONOINY RVB Moy N2 mAapdyn 10555510 N2°200 HY yavna 0’51y RVB Hv 0»905n nymyTn - (*)

29 MW 1Y YAV NN YALVN ,DNPNN MY ,MMPTI NYNNYHN RVB nOmn v yaovn)

D905 MNYT D) XD .("MPIYON ¥aVN) 27NN IDVT DT ,(MNS NMIXN MY ,RVB mINNIN
.172NN DY D»9DIN MNMTY D9N¥NN RVB Sv

125200 MPINX OINH YY S99 y1In 2.3

DPXNN NN OND  .2.3.1

NYIDY .D21DN DXNYYY D27 DMV DXININ DIV MIYY TIMIVN NPN NPXIN NIV 2.3.1.1
TIDOPRPTI NNDI IRV NIV ,THINVY NIV : MNAVN 190N NPINND NP
NN DYV NIXPHN NIDIN NX2IN .00 MNPNRN NIDMN (DYDY 2.1 PYyDa NNITHNI)
N MYPYN PIANND OND PIDPO) IMNNN ,NYIN ,NOINR) N2 NPVNY ,TINPY NI
TDOPNRPTIN NDIDAN 9PN DN TIRIDIN NDIDAN 9P D) 2D PIY> INPI NN

JPNPYN MO 29PN NATINA OINNII 2D G )TN MNT
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Organization for Economic Co-) OECD -n jnIN2 MIINN M»TNA -NINPY NN
ND) MY NONPY NIV HW NV 11 700 -n NOYND 018 (operation and Development
MM 2020 Mwa ,0ECD -n 1IN NN 299 ; (NMDLPNXPTI NIV PRI NI H91D
NMIVA 1995 MW NINNY NINON DY 45% -I2 NOYN INNPND TINNI TNPYN NIIDMN
DY) TND ,MINVN MINND MNVIN IN NIV NN NNPYN NN 75% -5 ,2007
T2 MNVIN NIVIN NV ,DOY0 NHPRD NN NIYPYN NYIDHN NN THNN
MOLOYL DNV NATPRI NIXNY TENPY N0 DY NV P 50 -5 ,2007 MV ;O

M(Waste to Energy Plants) 13738 NPany N9I09 1IN0 MPN0 410 -0 19¥192 NPHIN

TPXIAIN NI DIVN OINN D) ,NINPY NIV INVN OINND NNMITA -NONIDI NIV
33239 DIV TN NP NV NNDAN IYRD PNDIY NNPID NPY MNINND DNYA 12y
DY) DIPNNY ,00INN N2 TINT ONVP NPOY NPNNI INA MTVN 7Y OINN YN DY
SV DYDY DNNNA .OXPNNNY DXINNN N2XADN MR MYIITI TNYD OMI1DN INY
90% -1 NYYNY NMNINKRD DNIVWA 1N ,NTA0 27NINA,2007 NIVH 02N MINIAN NN
EPA -N ¥ NIND MNX MYIITI NTHY OX APY ,1IXIDT NIIDIA 1900 MOIWNN TON
-1 OV MNNNY NMONHN MWIT MN»P 9001 .(US Environmental Protection Agency)

,INIDT NDIDAD NIYTHNN NDIDAD NN NDIDS PA NTI9N Y20 090N 0NN EPA
LT MAPY ORI NDIDAY YTIY» DI19VY NINIT NIIDIN NINDA NI MY NN 2T
21DV MINND DIVMPP PN OINYY DNYY NYIDIN NN MIVYD DINN NI DININ)
9 YT 1Y OXNYY ,TIND MM 197 THPNIDT N0 HY NYINN NMDY TUNI NN, D90
MNIN YR MNIN .NNYIND DIWITITH DXTNPHRN OININD APY ,N2 IV MMDYN 4-5
DXVTN MNIND WAND TR NNDI DY DTN DNIVN DRIV 03NN MN1AD

Z1N197 191D DINVY 127209 DO

,MINON ST 5Y N MOYN DV ,IPDOPRPTI NNDAY YN -DDOLPNPTI NNDY

MNOLN PINN NNV DY THINDINN MNDAD NN DX NIV PNONN NIVOINNDY
NNNN 0MVN 500 TY DY PRIV OOTIYY DINX AT 0PN MDVPRPTIN NN
NN 2D 5PN ,MNVLNN A TPENIN NPNIN DYDY DIINNI DIRNMIN ,NINTND
9915 9NN ¥ ; DINNN M0 NTNY DNODVPRPTIN DININNND YNND NN HY NN
NA) NN PMYNYN DX THNN DXANMN DXININ DY MDVPRPTIN NDIDIN DY 227y 1D
ANV NN NDNTI NPMON MYV DI INMI ,qDNI .7INVND NTYPHN NN

N2 MM 1PN NPDOPRITIN NIIDIN MNVN NMDY T

NN 9PN TN NNDON 9PN MY TENPYN N0 9N ,9YY

.2.3.1.2

.2.3.1.3

.2.314

RUAL =)

TMDOUPRTI NTIVI MNIDT NIV 51DV NPNNIN INININ NN OOIN ,DDOVPNYTIN
217991 NYIDNA D190 NPNNIN DY DY

P3N NIV DINVY MNPPD NPNINOVD  .2.3.2

S DINNA .NPXIN NYIDN DINVLY MNPYPHN NPNDNOL 90N DDA MNP ,NT NIT TN ND)

. Confederation of European Waste-to-Energy Plants (CEWEP) data as of March 2010 : y7nn 2pn |
D9INN N2 90N HY 33 PN 7Y NIINY T0MY YN HY DDANN 17NN PRI NIV IV MNINN NN

Rviviplolnbiia Rubiaiph)a)alp
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,NOLN DY MNIND DY MDD YMPIMN” IDVN NPNONOV NN, TPNPY NND
DXPIN DXPTON MYNNNA YSIANHT TPNNIN N0 DY NDOM P19 TONN) MNLDINP
MNX NPNID MPIDN XN INPN N VN NPNDNOVD GMIVNN NIDND .NDIW) (MIX MINDN)
(DN NVY M1 DN YPIP DIN’T 1IN DINT) N2°20N

Sy INVN P L(N9IY DY MODINN NPNINIVY IPPYA) DN NPNDNIVD NJOYN NINND 1IN DY
NPNYNOL INNINN ,MPHPND MOINNY NDIADN MODNI MININN TPIONIN MY T YpI
(New Thermal Treatment Technologies- NTTT) Nn21092 »910 5190 5yY MODIANT NPDVITVON
ID9IP) NN N APNTNOV NPKIN N9 NN LY (NTTT -n ;mnvNav”)
MTIN O0N DXVIAY) NNIVAN NVXYY NV NI ,INY MNTPNN NNV (MNP
M1 2 O MIAPA MIAIMN 1N 2NIN N0 NPNIDNOVN .(YOND 2.7 PYD INT ,NYN NPNNOV
PN NN NV NPOITNN NPNDNOV (192 IPOYI MOYMNN N INININ T 2VNY)

PIVD NTNDINDNN KD PYTY 1D DY), N1 G MIPAN MM, MY TN

NTTT - NPNYNOV NNAWND NOMY INININ DY PGM - nMONDNO0 ,10ND 2.4 PYDa VNOND
LTT250 DPNDNHDL) T NNAWNHI MINN NMMNIIIOV TIDNN OIDHNN NAYVWN NN

NPXN NIV DINVY NMVTN NMNIDNIOVY DXWIPAN NYTIN  .2.3.3

NI3D2 MPTH 90N .NPXIN NIV DIDVY MYITN NNV VIPIAN T2 ,MNINKD DMWY
NV : D) NNV PIPD DY DNIYIN NININN ,02IY2 DODN NMMIPNIY 27NIN, NN DT
AN VWA DT DY TIMYNYN NN NNMP DDIN,MNOY NPNZNOV DMNNN PITY (NI
EU Directive 112) N2°200 MONX DINN2 NOTPNN PO IRXIND APy N»N B NP
INL,NINVLNY NNOVIY NPXIN NIV OWONN DINN MVPND NN YTV NYNPN 1999/31/EC
,(127017 91N NSIDS NYIWN DAPNNN IONN NN PTHINY 2000 NN European Waste Catalogue
9190 N PIYD TONNA DIXNY DIDNTN DXIMIN NV DY IN NIV MNVLN DY IANN NN
DYIYN , N0 NVY MNTPNN NPNTNIV MXNPNNN MI2AND DN MLV N OPIVN ,NODI

227191 NDIDD NN IXNY HNYN NN DITVIN

MY PON ,MOIVOIN NP O 1D ,27DIN MPTHN INX PN NN MINN MPTNI
MIAVANNDNT NPNONOVY 2N PONN ,MON NINI-DIT NI MPTHN PN PDI9N XI199N
NIYY VNN TY WY TONN INININ NOIWND INDNNA P RN NPIDPD DIPNI NN HY )18
2100 MNTPNN NPNONOVS DVIPIAN IPPY NN PIDD OMVY WX DOPNY  ,MAIPN ONIYN
DIV NIV NHVY MNTPNN NPNINIVY N2YNN TONN NIV ,MINK MNTH .IPXIN NI

AON NPNONOLY IR NNVY DXPNY NN NMVY DN

PN NN DIOVS NMNTPNN NPNYNOVA YIDYD DWVIPAN NN DT MY YN
MOIYN DY DDIN TUN ,TINY 29 NNY YT NPT (P22 NN INININ DY PGM -1 NYNONILY)
PN NPINNY 12N .02 DMWY MMPNI THIAWNN NPITNT NPNVINT MNHIN 22D INININ
210D MNPTPNND NPNINOVY T2YN NMITTIVOY NPITHN IR TPIININ OX NN P2 IVNNM KD

INTIPY KD INA INWI KD NPXIN N0

:2005 X0 2910 MT ,YPI TADN ,/I1Y D910 MM DINVY :INT NIV MDD NV HY NPNTNOL MTIN NPPOY
http://www.sviva.gov.il/Enviroment/Static/Binaries/index _pirsumim/p0320 1.pdf
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DPXN NIV DINPVA DMIPIYN NNYNNN NN .2.3.4

MNTPNND NPNTNOVNN NTHY PON NP NANDN NPV DINNA O NNIXN NI DI
MNMPON DX YNIND 2T ,MINDHN NOYINA 1NYY DIV ,NPXINI NN NPV YTYNIY
IMIN DY DODIANN OIPNN NHNPNA WPYNIN DNONNN DM MTOI) DOININIVIN
N212> NN2IM PIYD NPIN DPTNI NTAPH MDYN NNMP INININ NIWND ,TI9Y ; NPNHNOV

2NN IDIND NPNINOVI VINOY

DPNINN NDIDHN DINNDY ONIPIYN NONON MDD .2.3.5

PXIN NV DNV TPNDNIV DY MM /7 NYIIID MMNMYPN NN .2.3.5.1

TEOIPHRD PXONIL NN NOX NPIPY .NNNON PNONIVA NION TNSD NN IMDY .2.3.5.2
NN N2 DYDY DOWUPINY NPTH D32 MYOIN ION DY IMND ¥ DNIPNN NN
SPNONOVN

MDN NPNIDNOLV DY DXODIANN DNIPNN NNPN NMDY .2.3.5.3
DOMYNYN M0S NYID YHYA DN TYUNY,DINNI DI ,D0YT) DINNN DY DNPP .2.3.5.4
VTN INONOL DY DXODINN DIPNN NNPN PYIND D1DIN MITOI DY NND) .2.3.5.5

Y9290 Y99YON Yavnn .2.3.6

JVRD W MOTHN PONA 2011 MV SNNY 9aWNn D) 1D D1DINON DOPNYA YD 1aWNN
TAPNY ,NNTPNN TININOL MMINNA MYPYN VIWYNY MNP ,07) ,2¥0 1.7.1 PyDa ININNd
TNXOYW PGM - 1ONDNI0 JWIN TNXD NPMYNYN MYPYn D¥INNN MNNND 0IINNA
INNIND NN WHNY NPNYNOLN P NIV ,NYPYN YPNY DIPNN DM NWAT IV
D05 DM MMNINIPY INA ININOIN DY NIYPN 92VNN NYOYN INININ NOWNY .Havnnn

DM TOM DOWPYN TN TN DMV DWPYN TSN ,00IPNN NNPN NIV NI TNND

DOXMIY) O2I8MN

-1 INYNIL MYSHN NPRIN NIV NIDVY TP YT 0PN INININ JYW DIPOYN DININN NN
NN PGM -1 mN9150 5S¢ 1PNDNI0N NMNIIPAN 2D ,713P 1980 INININ NOWHN NMNY ,PGM
ANONIN NYNINY DINDYNY T2 989 2.1 PYDa NN DVNNP PNINN INWT TN 910 NP
DIY»Y NN DIRNNY 170N KON ,MNINO0N IR DYMY MIVARY MNIN NPNI DPN 7PNONIVI
YINN YPM TPSN DX PNYY INONIN TN DMV DNDN NIV NV DMV DY DNPNNI
DMWY MMPNA NHRPN DTPY 191 ,091¥2 DNY DINNL )2 YINIWD NPT NN T Y 7NINIvY
IN NNRNYA INONOIN DPNY MPINIHD MIIN MYSHNRI ,PGM -1 RPNV 1YW DIPNN Sv o9yl

.DPMIPR DN DY NOVI

2PON PONN .NNOY Y NYNNIY NTTT -N NPNONOV NNAYNI INPINTY TPNDNDOV NPN MININIVN
1710999V Y9195 NAYNMIN NOYN NTINY D997 IIN NVPRMA Y¥INN PGM -n N»NYNova n)oaa
DN MOYN 1500 -39 Ty (NOWNRN NI PORY) NOPRIIN DY 1POYN IPONL DN MOYN 200 2 NYIN
TPNPIIVMN TPYPIOTY ,NDONPI W1 MIONN TINT 12 DOYNINND NAYND NTINYA . PNNNN PoN2
VI TIXIDT ONT PIIDT MIAN DY 9NINN AMIND ININND INKD INNN-IND NN MPNNIND)

2.4
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990N MYNNNI TONIND PAODHN DN .(DPNIN ITIN) DIN SYNT DIONN DN WX DIHNN .ONIDIOY
NVNPAM NPINATIN YONN 7Y IXPNN TN NVPRIN DY NNNNN IPONL DINPINNN NNDDY Y1)
N0 NAN 5%-D TY INNNN ,DPSIN THPIPIDN MIRYN TV MOPRIN DY 1POYN IPONND R
NN YYD TN T DPSIN MIRY ; NIONN NMOUPRAIN DY NNNNN IPONND NIRSY 7292 NPNHN

.MNLND NNOWIN NPDVLPRITI NIV DINVN NMINYN LYY ,NPNVND DI IDIN : ND DNV OMNNI

-1 NMNYNOVA HYIPY THINPY NIV DIPVY MINDN JPNNA YN LT INN TONNN TONN ,DPY0 ININND
INK MV PN NPONY INX DNYN NPAN NV DN 7P 10 ,PGM

MYNIND NPIPRINY DTV PGM -1 1ND150V1 N0 5I190H NVPN DY Y TINMN 120N MO
DR NPNONOVA HAPNNN MDY DN YMYNYN IDINL DXNNINN DN JOP ,INNN NN XYY VYN NI
TNNN DY NOIWN NMINDNIV VIV NMIYD AN DIT NHY 7NDNIVI YIDY [ IRININ IWT 209D

YN NMONDNOVI MINNY (bottom and fly ash) MPXIN NPIRY PIDDY )19V

DY MOIPNRN NPNONOV HY MNIM ND DPNIYN TPNINIVN YW NON DIMIND [ INININ NIWNID
)2 199 .N22200 MONX DINNA NNTPNN 7PN OY DIPNYA TNPN N0 DY NPSIN NYID 1900
MINK MY TN NPNNOVD DN’ D) NMININY TPNONIVY DIPNIYN NIN DIMIND [, INININ NIIWND

32N MAININNDD DN M, NDID NPVD

MYITIN NPMYRYNN NPODIN MYPYNN PN TININIVN DY MIPOYN PNIDNN INININ NOWNY
P92 ,000 DY PIDN LAMYSNND DYDY ONIPNN NHRPN TNXD MY ,NDY INDNN DW»N NOONND
LN TISVDIOMP ,MINVLN DY MNIND DY MOODIANN) "MPPNIND” NIV DIV NPNINOVY ON*2
NN 9INND N/ NDA0N OINPT NN NPNNY JNIVNY ,NDIDT NIDVD MWITHN NPNDNOVLN NI PV

NN OYMYHYN DD DIANWYN 1 G MYNT N0

P2 AN N TNSD PGM -1 1MNYNOVA DN9N PYAYNI JPNN INOININ MOy [ D0¥) NNND
oY NIDIN MYNNNI NP NN T DY PININD YN 1120 PLAYN JPNNA NAYNI IDVN TONN
NYT 2V INININ YDTINMDI MIYTHY YTIN NI NN NIPAN NIIYN DVNIVIN J9INT 12172 YNINND)
DM A9 190D PGM -N 7NYINOVA DNON DDA TN PYNRIN IO POAYN 1PN [, INININ
ANONIN T DY DY NI L, POAYN JPNN NOYIND DOWITIN DINYINRD INININ YA o1 DY 9NND
YO WY TUN NPRNNYN MPITAN 97y D1OTIND DXIVNI9 THY 2007-2009 DONIWN ToNNA DINYD 190N
PP INININ NIIWNY .(NOYND POYN PV MYINY DRNNL) MZANND MNPNY ,01WHY DITIN
N2 HYA PNN) PIXRI 1990 THYN INK JPNN ININIVN NX PNND NIVIRD 1D ,PYAYN JPNn DY
NN 29 HY NY YW IRININ DT 20MNHY G0N PNIN> OMNNN L(MDOVPRPTI NIV NPVY NINDNI

PRI NI DINVI MNTPNN NPNINOV NMPNYNY MINN

!Mpy

MDION INININD 1207 DIV 13 2DV IWUN MNIPY 1901 DY DIYP NOMIN INININ DT MT TVIND )1D)
MNNNNT MIIN IN O1VIY DM IPOYA MNTNIVN PINYY TN DNP NN NINIT INININ .NPMYNYNA
NN DOWAITIN DTN N2 NPIRPINNDI NPNPTH MNYI 29P2 D) OYIN NAYRN 917 DINN2
NYIDS DY PIPOY MNIND NINND DXWITIV DINKR DITIRN IN MTOIN PRI N0 HY PIDOd
PGM -1 70910509 NYITN INININ NIIWND (74990 9P -Nt YD) DNOY MDPYAN ToNNI NINNN
N0 590N 5551 NN MIN MNINND NDTPNN TPNONT DY MNTN TN DNPN IPIYa MY

2.5
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M»TNA OO DXNINN D) ,MADN M TN PXININ NINN BY OOIN (DYDY 2.3.3 PYD INXI) VI
NDNOVD TV ONP NN DN

YN MWD TNY 29 NN YN ITH2 PN PGM -0 1YNONOLY TN OONP POIYY INININ MWD
NIV JIPVY MINK NPNDNOVY YINY INDNOVY YIND ININOIN DY YN DY 7N P2 ,MODIAn
MTNA NA0N MDN DINNA MPNHNIN NIINN MIONN TYWNN 9272 INININ DY 9N DY) DD MN»PN
MINNNY NPNDNOL MNP 1D 9921 ON IRV P2, MYLIND 9I2NND NMIYY DN MDY .09 MNY
MONY DYIND DPINT NIINNN TYHNY 298N DX IN ,7PYY MDTY N NMIMTH ,PGM -n n1»N5NOVA

.IYVIND 972N VI NYIDHA DIV HHO2 NN

NNOM PV 2.6

DRI DY NMOMY DXPNY IN DPMIPN DIPXI MNNY INININ MIND2 N DI0N NNN TIND )
N2 915 VXYNN INININY MPTHI DOMPHN DOININ DY NNPWI MR N2 MIIN DIPNY IN DOMIPH
,DONSPN DIDIDID ,DONSPH DIDID MYNHNI DAY MNINOVN PIPYI NN ININRIN ) 0D

90N D772 VITOVPN NN MYINNI

mann 2.7

NPXM NI DINVY DY MNPYPHN NPNTNOVN NN ,INININ AT 20D Y0 INInnd  .2.7.1
INA NNHNNM NIZNN MINDNIN MYIITA DIXTHIY DPINRY ,NAIY) MINLN MNIND DY MODINN
NPNONOVA NP NIIDA 51DV 1NN TONN ,ND TY 2D PIN NNT DY TN .NIIA0N DI
ININNDD AW Y0INAN TAVNN NIND D)) NN MYP DV ,IRVN P 080N YONX PN MYITN
NYNAN NN DN¥NNY TN NIINN THPNIAND NIINN T D, INd 1D 1D (o) 1.7.1 Pyl
MONMNND 7MY NT NPYA NHMP ,NIND NND IO NINY 1N NDIDA DINLN Gy ,N2X2D2
oYM PANY NN NN DIVY NPNIDNIV NWDIRND DN MY TN NPNTNOV 90D NP
LDMINN MMPNRI HIMYNYN NINDNH

,N21092 N1VY OXINNK DNV DIONN IN NNV, NIV DY MODIINY NPNINIVY OGN ,TI9D
YOINNYT DN NNNN PITY ) ,NADN DINT NN MYITNN NPNNIVN NI ON*A MMNI
NOYIM NNPNA 27 1IPD) NNYIN NPNINIVI MYNNYNN MIINDN POND N0 NPV PIva
M NPNRPX MIAN JN TIY MINDNT .NPNIYAYN NPDINY MNDN NNV NPV OIPNN DY
Takuma 15 NM”9> MHan ,Babcock Gmbh ,Von Roll ,Keppel Seghers ,CNIM ,Martin GmbH

.Detroit Stocker -1 Foster Wheeler 192 N1XpP>319X mM12n Ebara -1 Group

WANY 9D INININ DY PGM -N NYNoNoLa INNnD  NTTT -0 NPNONIV P ION PnY - .2.7.2
5113 PY N9IVH NN IV NWNA NDADN MNY TIVNHN N1

MNY DINAY NP MYNNND J¥NN TDIN ININT NYNINNDN TININ TDIXPR -MINPIT) 2.7.2.1
PN MMIXPRIIN .DNINNN DIPIININ OPIT 1) AN ,PIPNIINND NIRIIND .POIN PNND
DIND 199 ,MO¥N 1,200 Ty 600 -5 Y NMNVINNVI NYNINMDI (OIN NYNT) NPNVIN ITIN
NIEAND T ,TONND 1NN NODN N DY DTN DMNY HHD 7172 wHwvn vHoN
IO NN OMNPNRN POTI NI IR DI NX 211PPA D1 DN .TPVINRND MWD

http://'www.sviva.gov.il/Enviroment/Static/Binaries/index_pirsumim/p0320 1.pdf 4
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.DYD9 512 MININ PADY T2 MOYN 850 -1 DY NIIVIMNLA

ANNN TN ONIND YNINND DDV TONN .IDOSPIDVN TONND IMTH PONN -NHDP 2.7.2.2

NPYY OTPI TONINA NTIYY W )PNNA NN NN TNXY NN ITIN N DY PONIN
.(Refuse Derived Fuel - RDF) nv10910 T2wn po1

(M>yn 800 -2) 1N’ MM MMNVINNVLI DINNN DY TPXPIATY -NNPIDI NPNDNOV 2.7.2.3

N2 NP0 MOINY DOPIANHD NYIDHIY DIIIND DT PONINT DTN DOININA
YN DY ORNON INN TINT MPXHNN NPNMYIAN MADIND 21 IYRD ,0M3) MDA
(19193 NNYT) VO

2102 wNINNN NP NI DY PONN DY NODINN INONOV -TPNIN DD 2.7.2.4

NIV IPdVY NPINNND NPN IT TPNYNOV DAY MIXIA DI1IDVY DNPNNI INOM
VYN MDY IMYNVN DONININ TINND YTIDN NHNK ,NPNINI

N0 M99 ISNN OPYT IMND 11NN (Refuse Derived Fuel - RDF) n)10910 12v0 pO71 .2.7.2.5

Y192 MDPN TN 29 DY YNNI MDY 1N NDIDN I9INY ND NN AT 70N DX TYPHN
MNONOP TV OV 0N DIAPY

MINVNY TN NHOIR ONDYN YY) NPNYVOV AW DIPRN -DOPIDN ONPNR .2.7.2.6

YYD NP DM TPVINVNY TOTNN MY PYND 1PN N IDOYW NIVN .DANWN
.09 NOMY PGM -1 7MNSNOL .NPTIDN IPRY NPNDNOV

MNTPNN APNYNIVL HY MNP DPOIN DXI7 DN DIV DNYI INININ DT 2009

PGM -n n»nHnova mann nKid moya ,npsm NYID 1900

PN INININ ITIAY PN NIV INDVY HNINIVN ,INININ N AVNID  DOYD NNIND
IONOL NNPN DY NOPANN PGM -n 7051050 SY nrTHnN»n 107Ny mYTN MNoNO0
nYYa N2>202 ,17INT 12 TAN 2OWA DOVYNINHY DIDYNN 90N NIV NI PHNINI NTNNNY
0N NIXY PGM - PONN DY NTNYHN ISP .NIY DMPY 2TIN TN 180N 11
DO AUND INY N2 MOPA NP I DY 1) PGM -N RNND RSPD D2 NN TN DONMN

INN DNYT NDNOV DI DINNY

T2 OOIX ,NNDY9 MUNNYNN NPNONIV I90N D2 MNMP [ INININ DWW 2090
MINNNN NPNONIVNN PYNA ,TONNY OIN NPND NWHWYN NNDDON N2 INININ DY 7PINYNOVD
LN DNIPN DT DAY PIANHD N TITA WIDY NDIDIN NTHVYN NPND NNYN NNDIIN
PYOD ¥ DMNX MAN ONINYIN DY NN NIDN DT .INY MIAPY JIWON NININ D) DMIINN

NN NP DIVAN MINNIN 19,90 NP THINYNRI NYPYN YIYT N3 NP .1IINNHN NPNDNOVI

PN JPNN MYSNNI PGM -1 1MN9N00 DY NYMIYHON X NIOIND NN ININOIN NOWND
-1 NONOLY NNPNY DMWY )ITRI 1299 DY 1PNN2 MINYNIVN NX MOIY N DNTNY NNDON
NIINNRD MYTNN NPNDNIVNN 21T PON 1 DY >AINN NN’ PGM

SV NNPN TNNO MY NP2 NPMYNRYN MYPYN WNT PGM -n 1MN9N0 DwWw» D95 NNNINKD
-1 TNIDNOVD THTIND NPX I MY OIX ,PGM -N NNV 1DYINY N0 NPVY DIPNN

2.7.3

2.7.4
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-1 NPNDNILN NN ,IPOY) NDIDL DINVY MINKRD NPNTNOVNN DITY PON NN XM PGM
(MINK MWXTN NPINIOVYNTTT

DNPHY WIAP VD9 2.8

PoAYNIPHN  .2.8.1

TPWI INININ YT . PNNNN DPDX2 PHAYN WD TINDA OPIND POIAYN JPNN ,NNND .2.8.1.1
N2I09 5915 NY) NP NIV DY MNV 9 Tya HaVY PNNN ,2012 Y912 15 TY 4PIN2 POY
JPY ININ VIPAY NP DY MW DD 75 Y1, 7292 DA (D2)2IDN DXIDIN IN NN

oNY 2.16.1 YO IR POYN

MON ,0P2 NSV DY NV 20 -D TYA NPVY DIRNN PYAYN JPNN ,TNONOV NPNIN
Baplivhiiplanpipkl

NYANN NMPNY ,0MIY9 1901 PYAYN JPNN HYNN 2009 -2007 DNIVN TONNA Y0 ININD
DI NAYRY Y NDIDD DY NN 7N TIN,0¥9 Y52 (POYN 1PWIAY MDY ONNNI)
NN (INSYAND POYN Y2 MDD DNNNI) MDD MNPNY MYYIN HYW DPD INNKY
DTN YT WY TUR NVPRNDIYN MPPTIN 97y DOONHN DIVNIN THW PNV
ND INONOIN DY MIT TN TV 2010 NIV NOONNN L(1ONY 2.16.1 PYD INI) DOWVIOY

ANDYOND WITTN XPNN VTN DY POV, POAYN PPN NN NDOVON

MIAPYA 9T DN 12.5 -5 NN POAYN PN DY D902 1Dy ,31.12.2011 DV D)
MY HY NURIN NIYIINND NN ,WTNN NIND DY TIT72 INOININ DY 0»9051 MMTH NN
12.5 TIND NNYTNN JPNN DY 107y IR NOY D»I0IN MNITI NN INININ 2008

oMY

,2012 X9 NNMNDNN NNPND INININD 1DUVIN POAYR PN ORI POYY NLWN .2.8.1.2
(7% WN 850N -NT PYD1) 2010 MNP JPINY 93 2007 MIVN NMPIY DIDNY DXNNA
P2 ;MY IONT 2AON 60 TOI MOV MIT INININ NNDOW 2010 DV TYY NPNN P2
YADN 600 TD2 MOV DT WRIN INOININ NINDOYW ,2012 2O TV 2010 OVHY NOPNN
PPN NN ,2010 P2 (VTIND ND7YN NIDIND N7YW OAON 25 IP) 1H7¥N NIDIN N'Y
NNLANS SRA -1 PVLOPIN VMY NN NV DY DOOMN ,MIPIVUN DOOND
N2IVY INONIN NTAYY DT DIPNI) ,MPIYN DIDN 19 DY INININ I PNIMIONNN
3TN DX 1D ,IT 299N 400 DY DIDD TY ,POIAYNR JPNN DY 5372 NMOXPITVONP POUNN
PROYY 1NN XYN DXTINN DDMIN N NT ©IDID TYIND 1N1I) .PYIAVN 1PN DY Dnunn
PIYN NMPN NIIND

INONINITIVD .2.8.2

DYY 7Y PN MPOYN NMPN .PYN UNIA DITIVN ININON NIOWW 2011 920200 HNN
9915 DPMVN MPIVN DT .(NITPIVN NIINNY INININ DY NPNNND NNMPN Y1) 14.11.2018
MYNN DNN .)IIXD D PNNN TR0 DN DM NYY S9ON 150 DY OO DMIONDN NPRNN
DYTIVN INOININ N0V ,2011 920210 TY .Y DI 4%-2 19y MPIVYN DT ,MIPIUD MYHUn
N7 DN 250-5 DY DIDDA NN YD1 DMV NITPOY MNT NND P NNIA DOXTIVH P12
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99N DN TTHY TN
NN 9PNN
.(1oNY 2.12.4 YO D) NNXI) MTIVAI HNIWI POV NONINND INININ DY MMM IPNND Mys  .2.9.1
i

WY PUIAYN PN MOYIN ToNN2 PGM - NMNINNO0 DY INONOVN NNOMIN NN By .2.9.2
YA INININ NPOW DT NIT TIND 11D ,NDNO0N MND 2D NYYND ©»NoN ,2007 Mva
DTV TINONOLVN

0PVYNN XY D9

YN DYDY MTINX DOVI9Y .PGM -1 NMNDNOVA NPXIN NYID NPVY YT NOYA N INININ .2.10.1
299 2.1 PYD INT INININIT DY NNIRD

DXVIVY .2.10.2

TYIND NI INININ OT DY DXVIVH DIVID MYPD) DINIYI DXVIVY MTINX DVIS PNY  .2.10.2.1
(VYT

,(M909 TdYY \pnn) APPARATUS FOR PROCESSING WASTE xw»a 009 (1)

22 -1 9PN) ORI NOYPNI MPTN 90N ,NPLNIN ,27NIN ,IRIYIA DY IWIN

N2I09 TIYY PN DY PN DT VIV . TIPNNI NIVIN VIVIN DIV NYPI .(MPTNH
PRI NIDAY DN NDIDI TIDY IWAND IUN) DTN NNIDAY MDD NN 5NN

SYSTEM AND METHOD FOR REMOVING BLOCKAGES IN A xw»1 009 (2)
PDNI MNoN P»o> NV NOYN) WASTE CONVERTING APPARATUS
NOYPNI MPTHN 190102 ,NPVIIN ,A/NIN ORIV DYIN IWIN (NDIDS NINND
NI DY PN NI VIVA .19 NIYIR VILAN DIVIID NYPA .(MPTH 19 -2 GPN) NONI)
TIYY PN W NONNN NNY MIWN NNDYS YN NODIN T DY DN NINXON YINN
APNNN NNV TNN XYY N0

APPARATUS FOR  PROCESSING WASTE WITH N1 VIV (3)
T2YY \pnn) DISTRIBUTION/MIXING CHAMBER FOR OXIDISING FLUID
,PVNIN,ANIN ORIV DY VIR, (I8DNND DT DY D129Y/71199 XN DY N0
MIVIN VILAN DIVIID NYPA .(MPTH 22 -2 GPN) MPOXR NN MPTH 19002
AWARNDN , NI NIV NTINY DWW YTINMT RN NI DY PN 1T VIV . THIPNRNA
PPN DY NPPN DOW YN OODOYN TIDYN RN DINNN DN SYPYN YNNd
D090 MY

SYSTEM AND METHOD FOR DECONGESTING WASTE xw»na v (4)

,(N9I09 NINNY JPNNI MPON PIPDY NV NIYN) DISPOSAL APPARATUS

18 -2 9PN) MONI) NN MPTH 790N ,NPLNIN ,A’NIN ,INIYI DY IWIN

ANINHDN VIVAY NPT ,NT VIV . TIDINNA NIVIN VIVAN DIV NYPA .(MPTH

N DY NONN AN YIDIY T DY DN MNOPON YNINN 1IN DY PN Y (2) proa
APNNN NNV TN XYY N0 TIDYY JPNNI DN MNION YIND

2.9

.2.10
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RECYCLING SYSTEM FOR A WASTE PROCESSING PLANT Xw»a VL9
IVINL(NDIDH DIDNVLY PN NAY DINNN DIXVNND DI DXPYPON NTI9N NOIYN)
NP INN ,TIDONRNA (NN 6 -2 GPN) NPONI NN 190N 27NIN,INIY OWIN
NV DY PN N3 VIV NPT PADYA NRYN) VIVIN DIV NYPIAN NN PN YN 1
IUNY L, TIN DN NONNN XNND DM2WN DD DIPXIN DPIPON DV MINMDY NTIOND
N DPIN XD DD DOPIvNN DN DY NONNN NN NINN T DY DIIMNN

ANRNIN INRD XND HPNNND TNIIN ODIND IDINA THY DIPXNNN

CONTROL SYSTEM FOR A WASTE PROCESSING APPARATUS Nw»a 009
MPTH I9001 ,27NIN ORIV OV VIR (NDIDY TIDY PONN NIPAY NOIWN)
NP2 )25 NN VIV DYDY NYPAN .(MPTH 20 -2 9PN) MONIY NNPNA
NI NYIDAN NN DNIYIN MYXNNI NV NN DY PN 1T VIV ITINI

APNNN DY PLVNMIVINI NN NIV NIVINN TIY,NDIDIN TIDY XNY

TRANSCEIVER UNIT, APPARATUS, SYSTEM AND METHOD Xwna 009
AP ,T7vn non) FOR DETECTING THE LEVEL OF WASTE IN A FURNACE
2Y PN DT VIV .NAPDI DY IWIN (1WID2 NIDAN NPT NIPRY NVIWY NN
NYDAN MND NYIAPD JWOND YHYNM 1P OO0 NIV O ITINY INNN
N2WNNN PON 1D DT IYON .NNDAN TIDY NNY TY NNNI IWUN ¥ NN

2Y9 (6) PO2 NAININDN

SYSTEM FOR CONTROLLING THE LEVEL OF POTENTIAL Xw»a V)09
DM NNY NIPAY NOIYN) POLLUTANTS IN A WASTE TREATMENT
MOTN 990N ,7PHIVDIN 27NN ORIV DY IWIX (NDIDA DIDPV DIININIVID
VIVAN NYPA NP INM NTIN ,NNNP NP (M TN 10 -1 9PN) MONR NNPNI
NN DY PN NT VIV .NPITAN 2DV NRIN) NYPIN 1972 ,NP>TAN 2OV N1NNN
12>205 DMINNYNN DININ NN NIPAN NN DY DMYN NYNANY NNIVI TN
NONNN NXND NN AT Y92 DMITIND DMONINIVION DMINVIN M DY NTOPN T DY

P30 ND I9IND DN VY DINMPN DIHNNY NIYIND TYN NNI2

AN IMPROVED PLASMA TORCH FOR USE IN A WASTE xwna L9
IR VIVAN .(NINNN RN2 NVWY INWN NPOYS Tyan) PROCESSING CHAMBER
DIYAY NWPAN .(MYTH 8 -1 9PN) NN MPTH 90N NIV ,INIW DYIN
NP>TIN 299 N1NNM PO 192 NPITAN 29V NNEM) ,MHIVDIND NIVIN VIV
;1IN NS WRT DY 0 1Y DIV LPONI MODN MPTH 1901 37NN ,NTIP2
9y PN NPY 51 1Y 1DTTYY 1ONNN NNY TY YINN TAVH YNTIWA 1TIN» TWN

PONNA ¥NN M DIND 9N NN PP

(5)

(6)

(7)

(8)

9

.DXVIVY DIV INT PPN 1.8 -5 DY TO INININ NYPYN ,NT MT TN Ty

SV YN DY NPIP NN NN ,INNND DXOVIVHN DIV MDYN [ INININ DY 209D

DXVIVAN DY DMNN TNX .DXVIVAN Y 1N MPTNI I YINDOY NYNINN INININ

MR DD DXIWVNL MNVY ONINT) DMWY TNN MY 20 -5 NIN H7INY HNIWA

.2.10.2.2

.2.10.2.3
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PINNM 2000 XN DY PYNRIN VIV (MPTY PPN 295,11 NPTN D51 DN TNN
9y99R5 2020 NN P2 YIN OMON TN DPY0 OMIONN DXVIVAY : WANT ,2006 DP9 DY)
D8N DOXVIVAN N3N SV DN TIXR) DIYIN N TN PPNIDN VIV MoN ,2026
ND PYTY) DY MDHNN DIRYMIN DD DXVIVY DIW GONA (2022 -2021 TY NI YD
.2007 ™M1 DYDY YN D1V PNINKRD TWURD DIV IWIN

LINONOIN YN IN NIYHINY DXVIVS DIVIID MYPI 9 HY DOVIVS DIV DOV XY PN .2.10.2.4
IWOAND D1DY GUN 2T ,1OMIP NNNY DOV XY MNNXD MYPIAN NI Y 1PDNM N
.12 MINDNDY ININOIN DY YT WHnwnd DD DININD

SWIN YD .2.11

SNNIN NN NINON .2.11.1

i)}
D905 D9IND - 91931Y MVN YR WIN
EER EER

INONOINI NNV MTN DXPOVINND DXTIYN VIS .2.11.2

31.12.2009 31.12.2010 31.12.2011 PO / NPYHN
2 2 2 NOTIM NN PPN
5 4 4 [aPZab)a)
10 9 8 POAYNR PN
17 15 14 2119

NPYOYN ,90NA SN DPONNY DMINIAP DYTAW 14 INININ NPXOYN ,31.12.2011 OPY D) .2.11.3
DYDINNA DA DXMPY NN IN/ DIXYP IR DITNY ,71PIIXD DRNN NYY NYN [, INININ
-y RVB 975305 wnwnn 9751 RVB npyoyn 2012 AN YN0 (27199 M ,pidy) oy
LOMINI 31 TYVI) NIINNDN INININ NYAPNY DIINY DMWY PNIYD .19ND 2.11.7.4 IR, INININ

0N 2.17.2 PYO IR (VYT DY 1Y N 2011

DTN NIANNIWNY DOMINN OMNIPY .2.11.4

A9N2 VNN VLYNY INININ DY DITYN NIANNI OOPMNND OMPY YN KD 2011 MV TONNA
5179305 J190) INININ D7D YPPON NN YIVY 0»0  RVB npoy nndwn by 2011 VOMINA
(INONIND MOPPTI NOWID )1 19Y DTIPY 2010 19NN

NN D»D 2010 971982 INININ HY DITIVN NIAXNI DOPMNN OMPYIIN KD 2010 MY ToNNa
NN 0D 2010 MY THNN2 ON .5 T2 ANT N ,INININ DY DTIPN D79INN INININD INTIY
.DYOPNMI 51177 DY OIXINK PNV DTIND INININI INTIY
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D?NDNIV DM TNXD N POIAYR JPNN NOYAN TNYD DD DXTAY NPOYN JNIN INININ
9952) ,0PONN N DMNONOV DXIIND OXNNAY NMNPY DY MUY OXNNA ,DPODN IN
NPNN NNONY

D)NMDN DTV MDD MIN

P2 IYPN XN IMYSNHND) INOININ DNHPN DR ODY DT 7PN 1I0Y )70V NN NN ININRIND
DIYTI DN NP PN [ INININD MYPYN WY DNDTIPN 1PNMIN DY PON P2D INININ
DNV INA DY N2 NIOY 15070 INININIY DD DN DI ,NTRI 1970 ,INYON
PIPYN MY PONI NNIN INM INININ DY OIPDYN MNdAN NN 1277 IOV INININ DY DPAD
,NIND MONN QR DY ONDNOLN DINNY DY RY JIVYA INININ DY MONN YD 9Ny .YV
SY MY DY YIS TIMNN WIWND YTD N2 W AUR ,MPN2 1T PN YD N0 NNaAND
5y 123NNY NY DXPIVIND 21NN NPV MY INININD OPPN DTRND M T2 ¥ D) INININ

20V SV NIy

02TNM OMNNIIN

10N P .59 NI 12 DINAM TAIWN 0D ORNNA DTV NPWNINPN MOTVTH NYXIN INININ
SJPMNSPRN NNIN DY MY 1IN DY NN, MNIYN DIDID 0Y O NMNONYND DNV DXT1Y
NI NOITN ,NTIAY MNN MMV :DXRAN OINYNI MOITN INININ NYNIN 755 93ayNn

.19Y912 MDITM NTIAY MINN,DIPN NYUNI NMNINVN , INININ

DPOYN M5DN HY DIV MAVD

.2.11.5

.2.11.6

.2.11.7

NTIAYN NODN .OMYINR NTIAY NIDN OT DY DOPOVIN INININ-) RVB-1 o71awn .2.11.7.1

NIV MYINNDY MNONYN 1IPY DNINIT NN DOYAIP ,DXTIYN YV DIDY NX DOV
DN IRIIM NONKD ,NYIN D> ,NTIAY IWID JTIIN PH2 MYION DI IPY IN DOMIN
MNSIND MONNYN IR DYDY MXXIN NN D) D0N DINIM DTN OINIY
N DTN YTPONY ONNNA (NPRIDT MPITA NI ,NAVVL MINRXIN NN ,207 NPIND
YPPOND DRNN2 MADN MNXNM NPTID DY NPHY HDYD DD OOYIND NTIAYN

DTN

DTIYY NN NON .2.11.7.2

2011 1>351N2 ONNNA (72011 HINHN”) NPINN NN RVB 10 NOUPIT N 2011 »y»2
DYNOPPTY NIYN ONY ,D>TAW0 ,RVB Nnd vindmmd nprsox mspns mrwy RVB
1YW 2011 NN NNDNA INPPY NPNNND . RVB-5 m7Nvp mnan Sv rN RVB Hv
; INNPDN TVINND NNIYRIN MIVYN DINA 33% (1) : 1oND NVNINN NOVIANN NNPNY ONNNI
3 DIN2 PV NPNNIND DOV Td NNYRIN MIYN OIN INKRD YT D5 0N 8.375% (2)
102 YO 299 7N DIVDN NNDNA PN MYNNNI ISP NPXNINRD JNIRSPD TN DNIY
NI 5P YNND INPY NVXNND I NYI NMIDIND ORNNA .NOION DN NIPNY

7292 N2VNN 299D NN MOPWNN

,RVB nnypn ,RVB 19M0OPPT NNPAN NTYY MYOR DApNnY INKRD 2012 INMA
RVB nvnd vinmd nunnin NYNN 25,793,156 DdoyNd) Nyawd ;2011 n°ONY ORNNA
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SV VN PNNa (PnY 2.11.7.4 Pyo ORI - RVB 979105 npsowN 10,000,000 5915)
.IND $0.2145

NPIDN ,OMVY DXTYI 190N NNDIN NI, INININ YTV NIVNN INY) DININ NNDNI
MNYAN NPYOINNY) INININ NPIND VIDNID NNNNN MIPND MNDI NPNNIN NRIPNY
TPNMN OOYIAZY NOY DINYPD NIVN ORVYD [, DXTIVD NPIYN INININ ("IN
YOIND JPON,NT NYT TYIND NI, WINND NNNNIN NPSNN,DMNY DX TN 190N ,00NTIPN
,NON DIDYTA INININ NN PN 10% -3 TYD ,MINXIT MIN 19010 MPIINKD 1POM >IN

LNININ DY NN 110 DD A9YT 6.65 -00 91T 2.7 -5 Pav wvindn dPNNI NNY

D793 NOMN T NIVNOINRYY - .2.11.7.3

.(1oNY 2.11.7.4 NXI) RVB 9790 10w TN NIWN XY RVB-21 poyn Nt M7 Tyind 1123
DY NVPPT IOV DIRIT (MM ONIA NVPPT TN DIN’NT NVY) DNVPIT NIV 19 ND
VONIND .DNNND NAY DI DXXIT 0PN RVB 1N0PIT 22N 9 22900 Dmdn »9d
VIDIND NN NPNNN 3,561,445 NNSPN RVB Yv m5Y5Nn N9ORN NN 2011

.2011 735119 OXNNA RVB -1 0P T NYaINY . RVB nynd

MIYN) DD D3PI NIVN IRWYN MY DIPOYIN INININI AT NIT TVIND 193 )9 Nd
AN ,NT NIT TYIND D) .OMYOIN NPOYN MO0NI DXPOYIND PURY WINY 97on)
LDNNND MY DIN) DXDAPN DN INININ WPNVPPT

INPOYND (7Y097307) NOOTID 191y DY NPOYN DIDNA RVB NIVPNN 2012 NI ToNna .2.11.7.4
(999177 -NT PYD31) 8.1.2012 OPN YN INININ- RVB 97935

YININD NNNMIN NPINN 10,000,000 POYTIDY RVB NNNPN NN P2 ,0500Y OXNNA
2y5 2.11.7.2 YDA VNN RVB NMMND

RVB IN/) INININD PPN DN 1130 JI0W DTN N3 NIT TN NI Y0 IND - .2.11.7.5

090 O Y9N .2.12

1Y NIV 1N POAYN JPNN TINND INOININ NN WHWNN MPoyn 09N 90N .2.12.1

2VMIY N ,NTIPA NTINNDN NI2N ,PyroGenesis Inc DY 050N Y INININ NNHNN 2005 120872 .2.12.2

8O DDA PAY (79993731999977) PNVODIN IN/Y INININD PRNY NYYI NPN INININ DT

(600 kW gross power Non-Transfer Arc Plasma Torch System) 103199 N27¥N INININD 70NM

-3 DY 5510 TO7 NN L(7HMIYaN NI9¥NI) POIYN 1PNNI PGM-N NNV VY TNND

INININ YT OND DOMPYY MOYN MDY 901 TPX NI NN DN NIIND I0VT 290N 810

1122 MON XY PN DI DI0NN ,INININ NIIWNY .PYAYN PNNA NNTDIN NN DWW TNND
.DY0IYNII PO

T8O NIVAN NN DX PAYNY IN NN THIRYI NN INININ,DDINI DY DIDNN 9 DY
NOIWNI WHNYNY TIRYI NPNX) PYIOY TN INININ MDY HHD NYayn DY NIPna vynd POy
NPNNN ,DXONIMS DY DIDNA DOWAPN DIPNA LTI .PYIAYN JPNN NNDNI KON NNIVIN
P2 > TNY DIDN WAPIY 295 DM DININA ,NNTIAN NN NN DIDNIMAY PINND INININ
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.DY0Y N9 HY IDINY NOIWNN NITNT NDY TWURD DI TINN

/199 MIIYN NPADXD MIYNI 21O MDY 1Y P2IYNY DDA DY DIDNA NAPNND ININON
PN Y1979 WPan INONINY 999

DYPODN P2 NNV MINNA NTINNDN 172N ,RHI Dinaris GmbH NNY ININON W 2008 mva
INININD PIY NOYA NPN PNV YT 200D YN ,DM097 TITA MmN YW 09Iy D000
103 -5 5 Y510 70 NINN L PUAYN JPNN NVPRIY DRP Ty N ,("RHIT7) NOONL NN

AT PN

N9 ("KTH?”) m71aw ,0n»vown Royal Institute of Technology -1 ,2009 -1 2008 ©»wn ToNN2
N21091 M1VN TONNA DXVYNINNN DIONNN DY NAVYMNN TPNTND YONNN DTN INININ NIY
WYY DNPNN PIOND Y 29I INININ NN WRYN 50 DTN PGM -N NPNNO0 MyNNNa
A9YTAON 59 -5 HW 5910 7O KTH -5 INONIN NNDOW 5 TINN MN’D NINN .7INDNI0N NMYNNHNI
YDN 57-1 9017 299N 94 -5 DY 92901 039150 KTH -H INOINON nnDdw 2011-) 2010 DOWN ToNNa

NRNN INT

0NY 2.18.1 YD DI NN DD DXV

LDWOPYNN PN O MYSNHND 7PMOWO NN 7N INOININ ,AWYIIN DI0N NnHWNY Ty
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DYMNONN PIN DIV IWUNA .Y PIN O3 DY MMIYAN NXIAPN MIIN NI NIAND
D905 MNYTY 227 NN NN 2008, DN MV SNN I

NTIPO NPPPNY PIND MINNN 1DPINY 1012 ,2003 MW - HNIY DNN NIIYNA NNNOY  »

NYOPN NN NIYHN L(7NNPDN PINT) 2003 - 27ownn (132 'On) NDIdON ON
MTN POVIPY NXANY MM PIND NYNN .INIWA DN NOIWN SV DIDNDN DMDINNI
DX2»NN DNNI2 MNIPN JPMDIDNN DNDN PN PV ,NXIPN MIIN YV DN Mana
NN HOINANT DY 25% HW NNA NYWA DN DINY 1NN PIN NMINN Y DY )N YNNI DN
WOV DIDII NN ;9N DHN NPV DIPHIA NRD,2003 AN 1 DYH HNNINNYOY
INND NNNIY NNIN 299D DY P DINY INNNN DHN NYY ,NNNN PN NONND Nad
NN YTOAN YD NN PIN YIP 12 1N .PINN NYIAPY DRNNA AWINd TWN ,PIND NONN
YA NYAIND) JAT NV ROY PN ONNT TID DINND DN P ,0N IOMNNY DMaNN

.4.4.2

NoM 4.5

.4.5.1

4.5.1.1
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NN NHNMOIN PN PTON 9 (THN) 1996 NIVA INNY PN TN 22D NIDIN NINnd
ORIV IN NN TR HRIWD NINND DI0I) NIINND IN YTON NIVPO MIVIND

YNIWA NNAPN MAN TY MDIINN HY DIYNN ONN INYY

("YPo:nn”) 2005-N7OWNN (147 'ON) NDION DN NTIPO NPPNY PIN NOIDA Dapn) 2005 5911 25 D»a
MWYN SNN SNXITN 19INT L2005 MY MIIN DY NYINY 34% DY DNN NYY NN NIPXNN 19 DY
.25% S MW ©N ¥aP) 129 ,2010 ©HN MYD TV ,31% NYVA DN ¥aP) 17239 ,2006 DHON

DMWY TYITON MIDNN DIWMD NPYPN MNPIN) NOYDITIN MOYPNNN PIN DOND 2009 D11 23 DN
26% N2 DN INYY INNIY ,DITONN PIN 29 DY (18397910 N PIn”) 2009-v7OwNN (2010 -1 2009
YIPI M2 2011 MIWN HNN HONNITN 19INT ,NNNNNA,2010 -1 2009 DN NN DY DINVIND 25% -)

.18% MW MI2N DN YIPI MY 2016 DN MVYY TV 24% YW MIIN DN

TONII DY IMYNRI YNIAN ODI5D MPYD NTNIN DY PMXDNN NDIANN 2011 120V 26 OP2
(NP>PN MMPPN) ONN DVI NPYO PINN DOMD 2011 INNTA 6 DY ,)NPMIAPYL .HIIVIIV ONIN
MYOY MNP D0 OTIP DN IWIRY INRD ,)72I0590 NTYY DY NOMN P79 MNDNN DY 0D1ann

INIY NOI02

: MHANY MNDYNN DINNA WTNN PIN2 DMDWN MDY oD
.2012 MWN 5NN MI2N DN NDION DN MIPN DIV NMDIND PHIY MNNI IV N
.25% S MY wH 2012 MYA MHIINN DN NINOYN A
95D (2) PYDA LNONN NYYD NAY DN NN XNNT DN OINWOY NROYN )

U1 MY

.4.5.2

.4.5.3

MY MY .4.5.3.1

.2007 TV TY (NPMIDY MIAYNIN NPNXY MMY NM2ID) NPND DN MDY INNIN NIIAND e

APON NN NYAN Y TN NDIIN DN IIINY TNIND MT YN 172NN ,2007 TV TV e
1969 -0OVNN (DXOXN) MYYNN TITYY PIND DNNNA

D057 MNITA 25 1IN NN ,NPND DN MMV DY IWP DD DXVIAD e

.2008 Ty 2005 DMWY NDISN DN YT DN MMV NTNIND NIIND INNIN 31.12.2010 OV
7YY 0.2 -5 NTNINDN NIANN NNDMY 0NN NMIMVYD DRNNA

YVPONN VNN NPV HMIYY Y98N NN NPV

P2 INRNN PIYY (25% -2010) 24% 7PN 2011 MHWA NXIAPN MODION DY DNY MPOYn DN NV
25 TN N ,DM0ON NINYITA PNV DHN DD PAD DT DN NV 9 DY HUNINNN DNPN DIDD
.D»9U5N MMTD

1 9NN OrIaAVIN 010N

.4.5.4

.4.5.5
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MNXIN MMPND DMANNN DN IOIXD NNIAPN DY DMWVIWN DYTOINN NN 31.12.2011 O»O
NXIAPY qGONI .N7Y PO 179 -5 DY TOA NIAND M ,N7Y 1PN 199 -5 SY Y515 702 NNONON
1Y 142 -5 DY TO2 NMININ MNPNY DX DN 398D TIY MIPNN OXTOIM )N YTON NN

.D»9DON MNYTY 225 7N D) NN .Y

0»MNN 02929H

DD DX PNY ,NNAPN DY DNYDN MDY DINNY DOWINN OPMNND DINODN PNIYL DO MNNY 1ayn
:NMOYI2 NXAPN PPOYY DXONMNNN OPMNN DINDIDN MTIN

DNVPPT NPINK NMVIAY NDINDL MNYP PN NIANN DY MNDN N2 MM NI2NN MTN NNPNI
MM2N2Y NI2N2 DNININN NIYHN IRV DINVPITN MIAN NN NNVINT ,(7ADIDIDNY) NIWNI INYIN
,DNYLN M INA NN NVLIOYN DY MY NYIVD NIINA NIANN DYV DOININN 1D NNPND NNAN
208D NNN YN PH AT P 15 YW HD1D T02 NPINN DI12D TY NNT ,NYD NYN PPV 19D
209970 7292 NIV LAYN MINSIN P2 20% NODINA (NDPD9N MNINDY DNNNA) MVLIAN NMPND
1N 172NN YW MMNINYN MONNYNN .27NIX 91T 29N 16-D DY TOY NHNONON NOON )2 NIMIYN
I8Y 792NN TN MYIN X2 NP IN 27NIND NMYAN PH2 OON,NIPNY 2NN 9T 29ON 15
;27NN DT YADN 50 NN NNXYN MONNYNN ,NIANN DY TIVN M) DY N0 IN/ 71PIP PIIYY
NNONON) 31.5.2011 DYN YT MIT INT DXADN DOXVI9Y .31.5.2012 OVD TY 9PN NP NN

.(2011-01-171591

VM ML MY 1NN IWRD NIIND NIV OHYA S NYH5ON NYPONN NVIONN 13.11.2001 O
NIVNN IRV N IPNVPPTN 22NN THN DY NONINDY ,N12NT DXINN NIYNI IXYI DNOPITD
mMYY5N NHONN NVIONN 10.10.2011 DY AT PPN 10 TY DY 92PN 1V NYOY YaND NN DY
PN AUNR NV NDYN OAND NN PN ,NIINND PN PPN INKD ,NNINN NI Sy HY
INVID MY ,NYD NYN PIdY 295 ;072N DMNVPITIY NIVNN ONYNY 192NN T DY DOPII
N56 PYD MNNND DRINNNDYT ONPIYNA PN PRY NN NVLODWN NOYIAOY DINOVPIPTN NIVN
Y2'D1N OY WP MINSIN N72aY 290 DINIPYN 1) NDWH NMIANNN 1DYIY 1I9IND TIY MM PiNd

P20 MM TNN MIRIN MDY NOOMIN NPIN

N9Y N2 NH2N MYXNNIA ,NIIN DYDY NOYA AT DY 1995 1208 T WTINN 5117 DI0N 7PN NIAND
192NN YPOY D) DV NYD NYN WAV 29D ,q0IWW I D) YMPY NIIND 1Y NP0 PO DY
192N70 YNNI 7.5% DY NYYa D1 M7 IPOD DHYH 19NN NNNN NN (MWD 1Y D50N”)
PIIDYD MNANY YNNI NNAND PON NADINY D17N MIT 29D NDIONN DY DXON M9 MMYIn
PN WON AP DIDN .NIINN DY DXNPON IN DIPIINN (THIND DIDA DY) DMADIN NMINYTY ORNNA
13 NIPNAY IV NN NIVYN T AND NYTIND WPIAD NY DD OXIT 1IN TN U N ,NAISP PNDa NOpnD

YTIND NN TVNN DXWIN 4 DINA 9PN DI NP1 DIVIaN

YT DY DMNDIWNN OOMIVN DIIN MNIT DVWND NIPN NYIPN WD ATD DIDN 1OTIY 2000 1302102
9PN 1999 T2NT WTIN 1PX2 19IXD DXPNNND TTHD TN N7Y P 3.3 -5 DY TOY 150 NHann
YUNMLIN NN YTNNN NI 1IN INKDY 00V WDV DV NAPNY 2000 INWND SNN I NITYN

.4.6.1

.4.6.2

.4.6.3

4.6
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VITN ON DY, NNYT D10W %9 DY ;N93ND Y DTN OX NONX L,WITN 951 NSDN MY DY MMNpnd
SNNND YYTN DI85 DOYTIN YW WX NYTINA

AW Y 050N OXNN Y 51N MIT DWW XY 2011 — 2009 DNIWN ToNNa

YT DY 130 OTIP IWIRY INNXD) NIANN MY DY DY 1D NOON NIYN 2011 1210VPINA 10 012
0501”) AT DY VTN D117 XMPY DI0NA NIAND MIYPNN (NI2ANND PNVPPT NNPAAN NTN
17NN NN DI HONPY Y NPNIYN P DY 1.9.2011 DPN HNN DIV 3 DY NNPNY ("WINN HIN90N

J7YN NADINA TR0 TN ,NY Y9I 60 DY HUTIN TOO

(703MMPWAY IN YDINNN SMIPY) DI YIMPY NIAND NTHRYN ITY ,WTNN 91NN DI0N 19 Y
: ©Y99ON

PP NN WK PO MIYN RYUN IR MDY N IR T YV DMV NTOoYR X
; 12NN PNVPIT

NI PPN 12N TUN ATV NIWN NYN IR/ DXMPY NN INA T2 HY DOMPY NToyn A
ANONIND INA RVB-2 19W0 KW INA

D017 NHVIVON NN P DNPN NION PO OIRWYNI INNIYNY DI05 PO N ypo - A
;172NN DY D159 DYPOY) DIIVIVON

NMPN ToNN2 .5%¥0 LN ITOY NIANN P OTIPN DINN DIDN NN PoNN YTNN DINN 050N
UTNN DIMIN D50ND DRNNA AN 241 -5 HW TOA D11 T 97YD NYaNn N MYTH

09NN BPVAVYN 09N

VAPV IOT MTIN DYDY .NPIMNND NMYN NMANNN NIAND PR N MT T 2011 730872 31 DD )19
NI9D2 1PON DY PYPIPNRN NIONY NPOYA NAY DN NIV NYIAPD WP PYPIPN MO DN 292 NHaND
2D 4.3.3 PYD XY ,NON

12°0 1291923 199

0NN DIPIYN DINIDY NOIVWN NMYYOa NYapn  .4.8.1
.D2I¥2) ¥IND MINVIAN AN MYAVIN NPND NMIVY NPT DY NPPOYN NINININ 4.8.1.1

YINIIN PYNAY HYD2 MWD IDIDON ANNNN MYV NNAPN DY NPPOYN TPNINNIN .4.8.1.2
0992

TIND AN P2 ,A91TN DY POONN YW MITINND MYaWvn NXIAPN YW NPPOYN TPNINSIN 4.8.1.3
DPADYT NINNDN 1N INOININD 19200 MRNONIY DTN

MTOMA NXAPN NTPINY DINRHN MIN X2 ,I70N P2 PRIUNR NO0Y Nwn N8Iapn .4.8.1.4
NPT 9y DXPIAA NV DINRHRA MIT DX PPINT NN NN 23, PIN> 7Y PRYY 010D

4.7

4.8
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1920 M) NYaV  .4.8.2
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2011 939873 31 D12 HNMNVIY NIV PNV PITD MY

(7nHapn” TMNNPA IN 7N9aNN77) 173 NPYEN PO DY NPNIVPITH MT NN NN YWIINY DI73991 13990
L7010 HIPNY’) 2011 931872 31 D2 ANMNDIY NIYY

JY DINMITND 139NN MISY 11D HIMDIYD NINNIN ,PINND YPOY A8N - /N P99

:NPOYN 1INV TINDNN DY ININN NININ — DY

DINNA MPNINIV MYYNNI NDIADN MK DINN - MY MMINN NWA NIINN NPODIW MY NT TN NI)
Nypwny 1791 onm (Waste to Energy) no»ixo no1oan

N2195 N72aN ,("RVB”7) n7ya MPINN 219X N12N MYNNND NPV N22200 MK OINNA 1IN MDY
INININ NN NVYYN NN ,D9DN NN SHYANI NI1INNN ,2011 LOMINA 31 DY NYII IWN ,TPMNN
DINNA NONDV PINYI MNP NPDIN 172N ,(7INININY) N7V (INIY) TPININ) N0 PARWNY 172NN

PN 25 -1 R5 DXPYD NN DD DXV .1INND NOIDN

NI MOYA2 NN ,07YA (1973) PIYN NPRIN MYSNNIY PIYINI NIANND DOV NYPYND 157N DINNA
INN MYPYN 19202 ,9002 (" NPnNY) NHann DY

MYY NH2NN DY DX TMINNDND OO0 MMTY 27 TINI NN NHIANN DY MDOYIN Y110 NINSIN 9272 ©ONMY
L(7D»9050 MNYTH”) 2011

NP IN/ NMIAND MYTH MYPYN NIIRD RO XXM NPMNHD M) MINY N NYT TNd 123 ,N1aND
22PN MM OMIN NN HNONIVID MDY

N7V Y ,N9aNN Y THINNDD JINDD TINN OIN) ]51‘!3

92874 31 oYY

2010 2011
68.8 79.2 GOV VIO
22.9 - 170NY PINNN O
24.1 34.6 M5 MH2aNa Mypwn
26.5 5.0 TVIN IO MRNO MYPYN
25.5 24.9 nyYpYno Y91
167.8 143.7 009 9710
16.9 0.8 MAvIV MMNIPNNN
1.9 1.9 MAVIV YIRY MNIAPNNN
18.8 2.7 NM2PNNN 27N
149.0 141.0 MINY N
167.8 143.7 197 MNANHNN 97/NY

.1
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68.8 -2 YV TOY NNNWNA N7Y DN 79.2 -5 DY T02 NNONON 2011 72087 31 OPY LIV VIO NI
DN DY MM MMM 121 NI L2010 120872 31 OPD (NPINY PINMNY 0 K910 XD) N'Y 1PON
DTN DYTHIN IPOYA Y2 MTN NAPNL NY YN 10.4 -5 DY TO2 LIV YIDI2 J1THN .DOININ MY
INT) DYIPN NONNIN NPINND (DN T5 PYO NXI) PYPIPN D) YLD 1P)H2 IDAPNNY MNNNN NIRNIND
72NN NTNRYNIY MAD MNXNDN ,NI2NT DY 2NN MDN 1PX2 PINKRD DIVWNN )Y N0 ,(1OND N5 PYD

MLV MINKIN IN IN IND

990Y PYPIPNN D) X2 NPN 2010 120NTA 31 OPY NYY PON 22.9 TOA NPOND PINND DN NI
9N 15 PY0 DR DD DXV .2011 TN YTINA NN DIIDY NNNNI

DY 705 NNNWNA ,NY DN 34.6 -5 DY TOY NNONDN 2011 920872 31 OPY ALY NN NYPYNN NI
920872 31 OPY NNV NIANA NYPYNN NN DN D0 VNN 2010 12HNTA 31 OO NV ON 24.1
25 PYD D) NNI) INININD NVOWN NN NYII NY INRY RVB -1 nhann HYv nypwinn nand nX minn 2011
(NN TVNN2 YIINY) MNNDN MYSNNI INININD 792NN DY NIDN NYPYNN 9P°Ya ¥ 10 DY1)N .(YonDd
NVY OXTANVN PN AWK LAY PN 8 -0 DY TO2 NMTPYO MYSNNA NYY POHN 6.6 -5 YW 59D Toa
DYDY TY IN ON IR MTOIN NIAND PON NIDPDY 07N NNYTPON MYNNNI NYINT INININ NOVIY IRNDD

22011 929872 31 OV TV TV IMND HNN (INININ IX D9915N) RVB »1o9m 31.8.2011

DY TOY NNONON 2011 920872 31 DYDY (MDD NIANA NYPYN LYNY) TIIN IO MNXNDNT MYPYNN NI
IPOYA Y2 MTN NMPNA NVIPN .2010 12NXTY 31 OPD NYY 1PYN 26.5 -1 DY TOY DRNYNA NY DN 5.0 -5
91 8 -2 HY TOA TANWN NTPA NINNN,(1PND N5 PYD NNI) N7Y DN 9.5 5¥ TOI DI NMXNIN 5IVIN
-3 5V 702 MINNXID PTP NINWYNI D2¥D 1NN ORI TINNND INININ NDVIV NIRNON PNYII NNIVD N'Y

(D»905N0 MMTY 12 NN NIXRD) 2005 MV 190IY PYPIPN DI DY TP N7Y PN 2.8

25.5 -2 YW TOD RNV ,N7YW PN 24.9 -5 SV TOA NNONON 2011 120872 31 OO NYPYND Y/OTIN NI
YT DY NYXIAY MY NOIYNA YAPIY 29D N NV AN NYPYND 197N .2010 120872 31 OYD N7YY PN
oV TIY NN YN MTD NIMPNI POIPN .(ONWN NOIWN) DT INMPN NITO NN MNNN MY TIYNI
MM 14 NN X DD DXV ONYN NIIWND DRNNA ,NYY DN 0.6 -5 DY TOA NYPYNY Yo1n

SPIRNN OPOY NNOND 3 PYDY DNODON

ON 16.9 -5 HY TOY IRNVYNA N7Y 1Y 0.8 DY TOY MONDN 2011 1207 31 DPD MAVIVN NMAPNNNIN
PNINKN DIZYNN NYIN PO ¥2) MITH NIPNI MOVIVN NIMNPNNNA NOIPN .2010 120872 31 OYY N'Y
AP 1IP) N7YPON 16.3 -5 HY TOI NIIND DY INTD NN I

31 OPY NI T N7W PIN 1.9 -5 S TOY 1ONON 2011 7120872 31 DPY MAVIV IPRY NMONNNN
.2010 120872

31 DYDY NPY DN 149 -O0 NIRNYNL N7V 1PYN 141 -5 DY TOD 05NON 2011 92NNTA 31 DYDY MINYN NN
DMXNY TOANNN TPV YA NITN NAPNA MINYN PN POXPN .JINND TON 98% -5 MNNMI ,2010 130NT2
N7Y Y9N 2 -5 HY TO2 ONIN PWIANNI NN 1IP2 DI M523 N7Y 1PN 10.4 -5 HYW TOI NITH NMPNY NI12NN

NPYAPON 0.4 -5 DY TOA NN DINT DMDINA DD PHA PN YIPANTN
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YN MNKIN NN’

: (N7 )PYNI) DITNIND TON NN NMINIT TI8NHIN PPND

2009 2010 2011
moIan
1.5 1.7 1.6 YOI ,NT IOV MDIdN
- - 0.2 9379 0T MDION
1.1 0.5 1.3 Y, I DIDII,TIIN JIIY MYPYN X2 NN
(2.9) 3.8 (0.2) TOOM NN TIT PIN MNYA DMDINS DIPYWINND (TON) NN
4.3 3.1 5.9 N NIDION
_______ 40 91, 88 muIn 27nv
NN
4.2 4.4 5.8 nPYY NHMN
7.2 8.5 7.2 M9 MH2N TN NI2ANN PN
5.0 1.0 5.1 O, TV DYDII [, TIIN IO MYPYN 1) TOIMN
0.3 - - TOAM NN TIT NN MNVA D1DI DIPYWINN (NN TOIN
3.9 1.8 1.2 NDMND MINSIN
20.6 15.7 19.3 MNSHN 9710
(16.6) (6.6) (10.5) 103971 HY 020N *9Y 109N
(0.3) (0.1) (0.1) N9NN HY 0ION
(16.9) (6.7) (10.6) MYy 1090
19 oNYN MYY 109N
(16.9) (6.7) (10.4) 172NN DY NINN Y2
- - (0.2) DOV NNPN PRY NPT
(16.9) 6.7) (10.6)

2010 MW N7V DN 6.7 -5 HY TOA TOONY INNVNA N7 11HN 10.6 -51 DONDN MTH NNPNA TOINN
172NN PN DY NYIIN MOY 9TV X2 N7Y 1PDN 3.3 -5 HY TOA TOONN IPOYA ¥ NYITH NAPNA TOONN
DYDY 0N P2 N7Y YN 1.1 -5 DY TO2 709NN ,(PPNY X5 PYD NNI) NN VN2 RVB Sv »mxyn pina
MR IN ONX IN ITOOA NN PONN ,(1OND 15 PYD NNI) PYPIPNR DI NN DY WP ONIWY
N72NN DY MIMN DY VP WY SYI9N PHA POV PO MIDION NN NIAND DY NIV MDOVa)

AT MTINSN

DY DMWY YTN MPIY DI0N PRYY /) TND 9DVININ NYPYNY 197NN MY MOV MTH NI2NN MDION
D90 MNYTY T 14 7IN2 NN 2011 920XT WTIN2 POvNN

YN SNN ,NHaNN MXOT DAY RVB -1 ANONON DY 91179 205010D DNNNA DN DIN M0TH NH2NN MIDION
DOV .(MIANTD NNN DN NPY DN 25) WTIND NPY O9ON 50 -5 D 5910 702 5179 MY 2011 9200vsDa 1
.D”9D5N MNYTY (3)(6)78 -1 (V)(3))8 DINNI NN DD

NN RN N7Y 1PN 1.3 -5 HY TO2 MTH NAPNA DONON TIN PIID MYPYN 1PH2 NI12NND DY NN
P YNV DD NPITN NIANN DY NPYNN Y23 NITH NMPNI NNIN .2010 MV N7Y 191N 0.5 -5 v Toa
.(D»9D51 NMNYTY 10 NN NIND) IWPYNRD NIV
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-3 YV 702 MTN NMPNA DONDN VI ,TOAN NN TIT NN MV DMDINY DX PYIN *)2 NIINN DY TOONN
NI POV YA NYTN NMPNA TO9NN 2010 MV NIY 11N 3.8 -2 HY TO2 NNIY NINNVNL N7YW 1PHN 0.2
NMYYN 9POPYa Y3 2010 MW NNIN (2011 HYI9N YTINA NWNIN TWN) NI9D )IPa NIINN DY NNYPYN Ty
TIYYN N7Y DN 1.2-5 SY 02 NI N7Y DN 2.1 -5 HYW TO2 NI9D )IP2 NIAND DY INYPYN TIY

.DYN NY2NN 10% NYIIID NHAND MINMIY MINNIN

YN 4.4 -5 HY TOD INNYNA N7Y PYN 5.8 -0 DY T2 NTH NMPNA 1NONDN NPOIIN NHMINN NINNIN
MNPOY DY WP NPNRYS TH NPLIYMI PPN MINHINND IPOY2 YN MNNNA 5y 2010 MV N7y
PYPIPNN D) Y1) DIPX NMNNN NN ,RVB NvIDT 131 ,N TN N9PNIA NHINN NYNaY

8.5 -2 YW TOANY NNV NYY PON 7.2 -5 DY TO2 NYTN NPNA DONON NIV NN YTOANA NN PON
RVB -1 (2011 VOMIND 31 OPD TY) IN X ONX YTDIN NIINN DY NPYN IR INNMY ,2010 MV N7Y o1
3 MY 09718917 RVB YW 0905 MNYT 0) IR L(INININ NINNIN NN 0°9910N) 31.8.2011 DN SN

702 709NN TPV YAN N7V PON 5.1 -5 HY TO2 NYITH NMPNL T DX0I) ,PIN YA MYPYN )2 TOONN
PYO NXI) NYIIN TN RVB HW mnsyn N2 112NN PON DY 1Y MDY 9T 1)1 7Y PON 3.3 -5 HY
(YoN2 15 PYO NXI) PYPIPNR D) NN DY TWPA ONIWY MY DN XA 1.1 -5 DY TO1 To9N1 ,(1ONY N5

DY APON 0.6 -2 DY TOA NYPYND 17T DV NN MY NNPNNN 12X TOINNI

DRNYNL N7Y PN 4.7 -5 DY TO2 INONON NITH NNPNA (NN NMIRXIN 1I3) V) )P MDIdN
IPOY2 WA NYTN NMPNA VI ,NINN MDION 2010 VA N7Y JON 1.3 -5 HY TO2 VI NI MOIONY
DNXNOM MNTP PH2 MOION ,IN ON IND NOY DMWY TMINNDN PH2 WY OUIH NDDIN MOIDIN
YNNI YIN) P2 PINKD DVWNN IWUNR) NIAND NPXNNY 1IN MTNN DY TWPA 1100 MIXXIN MDY NIV

.(2011

$1199599 MNP MIO)

5N 75.4 -5 5¥ 5515 TOZ TNINNDA NIIND DY DINITI MNY) DIIDIVIN MIN’ 1NONDN 2011 120872 31 DD
A9N2 VNN NPY PON 68.7 -5 HW 51T ,2010 12NNTA 31 OYD NIYW DN 6.7 -1 DY TOY RNV ,N7'Y

VINIIN IOV NYYPON 99.4 -5 DY TOI DONON NITH NPNI NYPYN MY ¥2IW DININN OXNN
D2) NPINN NNNN,NPYPON 36.2 -5 HY TOI (NTMINND NN NNPN NMPNA RVB -1 9pya) minTpo
YOI 15.2 -5 HYW TOA NI9D JIPA NYPYN WIDN ,NTYWPON 22.9-5 DY TOA NIND PIMNY PYPIPN
23.2 -5 9w 702 RVB -n 52pnnvy 1127 ,n7w 119910 9.5 -3 HYW 702 DIINPNX NMNY MINNIN NINN 1NN
DY PON 6.6 -2 HY TOI INININD NNNIY MNNDN MDY N7Y PN

TITTN Y2 N7Y )1PON 27.7 -5 HY TOI DINDN IWR NMITN NNOPN 11D MDY wddIWY DNIMIIN DXNN

PINKRT DIVYNN NYPN N7Y J1PON 12.3 -5 DY TO2 (NTNMIND D120 NNYH NMPN2) RVB -2 vwnd onhvw
N7YPON 15.3 -5 HY TO2 2NN MDN DY

9PO¥2 YA NIY YON 5.9 -5 HY TOI DOHNDN NITN NMPNI NOVIY MDY WNIWY DIMIN DINN
172NN PON DY NYIIIN MDY GTIY 1PX2 N7Y 11PON 3.3-3 HY TOI NRNIN HID) 17NN HY MOVIV NMINIINN
(O9NY K5 PYD IR NWIIIN TVINA RVB Hw rnsyn pina
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Deloitte

Brightman Almagor Zohar

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
TotheBoard of directorsand Shareholders of
R.V.B.HOLDINGSLTD.

We have audited the accompanying consolidated statements of financial position of R.V.B. Holdings Ltd. and its subsidiary (hereafter - "the group") as of December 31, 2011 and 2010 and the
related consolidated statements of comprehensive income, changes in equity and cash flows for each of the three years in the period ended December 31, 2011. These consolidated financial
statements are the responsibility of the Group's management and Board of Directors. Our responsibility isto express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonabl e assurance about whether the financial statements are free of material misstatement. The Group is not required to have, nor were we engaged to perform, an audit of itsinternal
control over financial reporting. Our audits included consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Group's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits provide areasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in al material respects, the financial position of the Group as of December 31, 2011 and 2010 and the results of its operations,
changesin equity and cash flows for each of the three yearsin the period ended December 31, 2011, in accordance with International Financia Reporting Standards (IFRS).

Brightman Almagor Zohar & Co.
Certified Public Accountants (Isr.)
A member firm of Deloitte Touche Tohmatsu Limited

Tel Aviv, March 21 2012
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R.V.B.HOLDINGSLTD.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Asof December 31

2011 2010
Note $in thousand
Assets
Current assets
Cash and cash equivalents 5 6,751 57
Accountsreceivable 6 238 248
Loan provided 8 - 218
Total current assets 6,989 523
Non-current assets
Loan provided 8 - 274
Fixed assets, net 9 12,505 13,967
Intangible assets, net 10 3,521 3,931
Total non-current assets 16,026 18,172
Total assets 23,015 18,695
Liabilities and eguity
Current liabilities
Loans from banks and others 12 603 4,529
Convertible shareholders' loans 12 - 4,339
Accounts payable and accruals 11 630 623
Total current liabilities 1,233 9,491
Non-current liabilities
Loans from banks 12 102 -
Shareholders' loans 12 - 4,240
Options at fair value through profit and loss 7c(4) 158 210
Liability to the Office of the Chief Scientist 15b 411 442
Liability in respect of dismantling and vacating fixed assets 2h 133 76
Total non-current liabilities 804 4,968
Equity attributable to owners of the Company 17,076 4,236
Non-controlling interests 3,902 -
Total equity 20,978 4,236
Total liabilitiesand equity 23,015 18,695
Yitzhak Apeloig Ofer Sandelson Ofer Naveh
Chairman of the Board CEO CFO

Approval date of the financial statements: March 21, 2012.

The accompanying notes are an integral part of the consolidated financial statements.




Revenues

Expenses

Operating expenses and facility maintenance
Marketing expenses

Administrative and general expenses

Other expenses

Total expenses

Lossfrom ordinary activities

Financing income
Financing expenses

Total financing expenses, net
Lossfor theyear

Total comprehensivelossfor the period

Loss and total comprehensive loss attributable to:

Owners of the Company
Non-controlling interests

Lossper share(in $)
Basic and diluted |oss per share

(*) Reclassified.

R.V.B.HOLDINGSLTD.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For theyear ended December 31

2011 2010 2009
Note $in thousand

15a(13) 63 - B
18 2,526 2,590(*) 2,962(*)

19 1,200 1,256 1,251
20 1,759 1,793(*) 1,910(*)

- 98 -

5,485 5,737 6,123

(5,422) (5,737) (6,123)

21 54 17 29

21 (878) (1,917) (1,213)

(824) (1,900) (1,184)

(6,246) (7.,637) (7,307)

(6,246) (7.637) (7,307)

(5,950) (7,637) (7,307)

(296) . .

(6,246) (7,637) (7,307)

17 (0.029) (0.041) (0.041)

The accompanying notesare an integral part of the consolidated financial statements.




Balance as of January 1, 2011

Changesduring 2011

Share-based payment

Termination of employee options

Equity component of convertible

loans

Conversion of shareholder's debts

Issuance of ordinary shares— EER

Transaction

Change in non-controlling
interestsin respect of changein
holding in asubsidiary

Lossfor the year

Total comprehensivelossfor the
year

Balance as of December 31, 2011

R.V.B.HOLDINGSLTD.

CONSOL IDATED STATEMENTS OF CHANGESIN EQUITY

For theyear ended December 31, 2011

Capital
reservein
respect of
shar e-based
Capital payments
reservefrom and equity
Receiptson transactions  component of Attributable Non-
Premium on account of with convertible Accumulated to ownersof controlling
Share capital shares options shareholders loans |0sses the Company interests Total
$in thousand

4,906 34,078 173 161 6,063 (41,145) 4,236 - 4,236
- - 1,220 - 1,220 - 1,220
2,852 - (2,852) - - - -
- 1,013 - - - 1,013 - 1,013
1,445 15,128 (161) (3,393) - 13,019 - 13,019
25,692 (20,862) (173) - (1,038) - 3,619 4,117 7,736
(81) - - - (81) 81 -
27,137 (1,950) (173) (161) (6,063) - 18,790 4,198 22,988
- - (5,950) (5,950) (296) (6,246)
- - (5,950) (5,950) (296) (6,246)
32,043 32,128 - - (47,095) 17,076 3,902 20,978

The accompanying notesare an integral part of the consolidated financial statements.




Balance as of January 1, 2010

Changesduring 2010
Distribution of bonus shares
Issuance of shares
Share-based payment
Equity component of
convertibleloans
Share-based payment in
respect of guarantees
received from shareholders

Lossfor the year

Total comprehensiveloss for
theyear

Balance as of December 31,
2010

R.V.B.HOLDINGSLTD.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (continued

For theyear ended December 31, 2010

Capital reservein

respect of share-
based payments
Capital reserve and equity
Premium on from transactions component of Accumulated
Share capital shares account of options with shareholders convertible loans losses Total
$in thousand

12 35,786 161 5,519 (33,508) 7,970
4,777 (4,777) - -
117 2,538 173 - - - 2,828
- - - 518 518
531 - 16 - 547
- - - 10 10
4,894 (1,708) 173 - 544 - 3,903
- - - (7,637) (7,637)
- - - (7,637) (7,637)
4,906 34,078 173 161 6,063 (41,145) 4,236

The accompanying notesare an integral part of the consolidated financial statements.




Balance as of January 1, 2009

Changes during 2009

Share-based payment

Equity component of convertible loans

Share-based payment in respect of guarantees
received from shareholders

Lossfor the year
Total comprehensivelossfor the year

Balance as of December 31, 2009

R.V.B.HOLDINGSLTD.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (continued

For theyear ended December 31, 2009

Capital reservein

respect of share-
based payments
Capital reserve and equity
Premium on from transactions component of Accumulated
Share capital shares with shareholders convertible loans losses Total
$in thousand

12 35,786 161 2,891 (26,201) 12,649
927 927
- - - 552 - 552
- - - 1,149 1,149
- - - 2,628 - 2,628
- - - - (7,307) (7,307)
R - (7,307) (7,307)
12 35,786 161 5,519 (33,508) 7,970

Theaccompanying notesarean integral part of the consolidated financial statements.




R.V.B.HOLDINGSLTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

For theyear ended on December 31

2011 2010 2009
$in thousand

Cash flows from operating activity
Loss for the year (6,246) (7,637) (7,307)
Adjustments required to present cash flows from operating activity (Appendix A) 3,703 4,364 4,316
Net cash used in operating activity (*) (2,543) (3,273) (2,991)
Cash flows from investment activity
Receipt of insurance refunds - - 225
Investment in fixed assets (2) (2) (254)
Net cash used in investment activity (2) (2) (29)
Cash flows from financing activity
EER Transaction (Note 7d(1)) 7,977 -
Repayment of bank loans (204) - -
Short-term credit, net - - 2,250
Issuance of shares - 3,023 -
Proceeds from sharehol dersloans 1,466 - 500
Net cash provided by financing activity 9,239 3,023 2,750
Increase (decrease) in cash and cash equivalents 6,694 (252) (270)
Balance of cash and cash equivalents at the start of the year 57 309 579
Balance of cash and cash equivalentsat end of the year 6,751 57 309
(*) Including cash interest payments in the amount of 22 55 46
(*) Including cash interest receipts in the amount of 51 7 1

The accompanying notesare an integral part of the consolidated financial statements.




R.V.B.HOLDINGSLTD.

CONSOLIDATED STATEMENTS OF CASH FL OWS (continued

Appendix A — Adjustmentsrequired to present the cash flows from operating activity

For theyear ended on December 31

2011 2010 2009
$in thousand
Income and expenses not involving cash flows:
Depreciation and amortization 1,874 1,906 1,944
Increasein liabilitiesin respect of employee benefits - 15 -
Interest accrued on loans and others, net 706 1,153 684
Transformation of loan into grant 701 391 390
Loss arising on financial liabilities designated at fair value through profit or loss (52) 15 -
Bonusin respect of options to shareholdersin connection with the provision of aguarantee 432 704 457
Share-based payments 422 518 927
4,083 4,702 4,402
Changesin asset and liability items:
Increase in accounts receivable (14) ()] (61)
Decrease in accounts payable and accruals (366) (330) (25)
(380) (338) (86)
3,703 4,364 4,316

The accompanying notes arean integral part of the consolidated financial statements.




NOTE 1 - GENERAL

a

R.V.B.HOLDINGSLTD.

NOTESTO THE CONSOL IDATED FINANCIAL STATEMENTS

R.V.B. Holdings Ltd. (formerly B.V.R Systems (1998) Ltd.) (the "Company") isan Israeli company incorporated in Israel (the Company changed its name on January 12, 2010
subsequent to the Elbit Transaction — see below).

On November 19, 2009, after receipt of al required approvals, the Company sold substantially all of its assets and liabilities, including the brand name "B.V.R", to Elbit
Systems Ltd. (NASDAQ: ESLT) (“Elbit"), for atotal cash consideration of approximately $34.27 million (the “ Elbit Transaction”).

Prior to the Elbit Transaction, the Company was engaged in developing, manufacturing and marketing advanced training and computer-based simulation systems for
military applications.

On March 24, 2010, Greenstone Industries Ltd. ("Greenstone™) exercised its option to purchase from Aviv Tzidon and A.O. Tzidon (1999) Ltd., acompany wholly owned by
Aviv Tzidon (collectively: "Tzidon"), the control of the Company. Pursuant to an agreement entered into by and among Greenstone and Tzidon on December 12, 2010 and
the option awarded to Greenstone to purchase up to 65% but not less than 50.14% of the Company's issued share capital as of that date, Tzidon sold to Greenstone: (i)
76,680,848 of the Company's ordinary shares, constituting 65% of the Company's issued and outstanding share capital as of that date (not taking into account 1,040,000
dormant shares); and (ii) 1,800,000 options exercisable into 1,800,000 ordinary shares of the Company which expired during November 2011.

In July 2011, the Company entered into the following agreements, in connection with the purchase of E.E.R. Environmental Energy Resources (Israel) Ltd.'s ("EER") shares
by the Company: (i) ashare purchase agreement by and among the Company, Greenstone, S.R Accord Ltd. ("Accord"), Mazal ResourcesB.V. ("Mazal") and EER (the "EER
Share Purchase Agreement"); (ii) an option agreement between the Company and Mazal (the "Option Agreement"); (iii) avoting agreement between Greenstone and Mazal
(the "Voting Agreement"); (iv) a shareholders' agreement between the Company and Mazal (the "Shareholders Agreement"); (v) a services agreement between the
Company, Mr. Moshe Stern (EER's former CEO; "Stern") and M. Stern Holding Ltd. ("Stern Holding"), a company under Stern's control (the "Services Agreement"); and
(vi) amanagement agreement between the Company and Greenstone (the "Management Agreement") (collectively, the"EER Transaction™).

On August 22, 2011, the Company's shareholders approved the EER Transaction (following an approval by the Company's audit committee and board of directors),
together with an additional share purchase agreement, to be entered into between the Company and certain EER shareholders who would elect to join the EER Transaction
and sell their holdings in EER to the Company, in exchange for original shares of the Company (the "Additional SPA"). On August 31, 2011, the EER Transaction was
completed and the Company purchased atotal of 7,996,210 EER shares from Greenstone and Accord (see note 7b(1)).
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R.V.B.HOLDINGSLTD.

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1 - GENERAL (continued):
c. (continued):

On October 11, 2011 an initial closing of the Additional SPA was completed with certain EER shareholders. At this closing, the Company issued a total of 38,066,489
ordinary shares of the Company in exchange for atotal of 3,267,510 EER shares from these certain EER shareholders.

On January 12, 2012, an additional closing of the Additional SPA with other EER shareholders who elected to become parties to the Additional SPA was completed. At this
additional closing the Company issued atotal of 55,703,870 ordinary shares of the Company, in exchange for 4,781,448 EER shares of these certain EER shareholders.

Asof the date of these Financial Statements RV B holds 78% of EER's share capital (72.6% on afully-diluted basis) and 99% of EER's voting rights.
For additional information regarding the EER Transaction, see Note 7b.

d. Accounting treatment of the EER Transaction:
Although in the EER Transaction, mentioned in paragraph 1c above, the Company isthelegal purchaser of therightsin EER, the Company had no business activity (" Shell
Company") as of the date of the EER transaction and thus does not meet the definition of a Business under IFRS 3, and since the majority of the shareholders of the
Company after the completion of transaction (including the completion of the Additional SPA) will be former shareholders of EER, this transaction does not meet the
definition of a'Business Combination' under |FRS 3. For accounting purposes the transaction is treated as a capital transaction of EER.

Accordingly, the following accounting treatment has been applied in respect of the transaction:

e Theassetsand liabilities of the legal subsidiary, EER, are recognized and measured in the consolidated financial statements at their pre-transaction carrying
amounts;

e Theaccumulated losses and other equity balances recognized in the consolidated financial statements reflect the accumulated loss and other equity balances of EER
asof August 31, 2011. However, the equity structure appearing in the consolidated financial statements reflects the equity structure of the Company, including the
equity instrumentsissued under the transaction;

e  Comparative numbers are based upon the consolidated financial statements of thelegal subsidiary, EER for the years ended December 31, 2010 and 2009.

e Thebalance of non-controlling interests in the consolidated statements represents mainly Mazal's equity rightsin EER.

e Theassetsand theliabilities of the Company as at the date of the closing of the transaction were added to all of the above (mainly cash and cash equivalents).

See also note 7d.




R.V.B.HOLDINGSLTD.

NOTESTO THE CONSOL IDATED FINANCIAL STATEMENTS

NOTE 1 - GENERAL (continued):

€.

Description of EER and its operations:

EER was incorporated in Israel on May 21, 2000, as a private company limited by shares. EER owns know-how and rightsin the field of solid waste treatment through the
use of Plasma-Gasification-Melting (PGM) technology, an innovative approach to waste treatment, which can be implemented, among others, for the treatment of municipal
waste, medical waste and low and intermediate level radioactive waste (the “PGM Technology” or the “Technology”).

In early 2007, EER completed the construction of a Facility in Yblin, Israel (containing systems similar to those found in a commercial facility) to make use of the
Technology for the treatment of municipal waste (the "Yblin Facility"). The Yblin Facility, according to its permit, can be operate only few times ayear. At the start of 2008,
the Company began depreciating the facility after a successful first year of trial running.

Over the years 2007-2009, several demonstrations were held using the Y blin Facility.

See also note 7 below.

Definitions:

The Company - R.V.B.HoldingsLtd.

The Group - The Company and its Subsidiaries (as defined below)

Subsidiaries - Companiesin which the Company holds 50% or more of its voting rights or have the right to appoint half or more of the
members of the Board of Directors, and the financial statements of which are consolidated with those of the Company.

Related parties - AsdefinedinAS 24.

CPI - The Consumer Price Index, as published by the Central Bureau of Statistics.

Dollar - A United States dollar

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES

a

Statement of compliance

These consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS") and its interpretations published by
the International Accounting Standards Board (“1ASB”).

Presentation of the statement of financial position

The Company’s assets and liabilitiesin the statement of financial position are classified according to current and non-current items. The Company’s operating cycle period
is 12 months.




R.V.B.HOLDINGSLTD.

NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued):
c. Basisfor the preparation of thefinancial statements:

The consolidated financial statements have been prepared on the historical cost basis except for certain properties and financial instruments that are measured at revalued
amountsor fair values, as explained in the accounting policies below. Historical cost is generally based on thefair value of the consideration given in exchange for assets.

The principal accounting policies are set out below.
d. Analysis of the expensesrecognized in profit and loss
The Company’s expenses in the statement of comprehensive income are presented based on the function of expenses within the entity.
e Foreign currency:
(1) Functional currency and operating currency:
The currency of the main economic environment in which the Group operatesisthe US dollar (hereinafter — "the functional currency”).
(2) Trandation of transactionsthat arenot in the functional currency
In the preparation of the financial statements, transactions carried out in currencies other than the Company's functional currency (hereinafter —"foreign currency”)
are recorded at the exchange rates in effect on the dates of the transaction. At each reporting period, monetary items stated in foreign currency are translated
according to the exchange rates in effect at that date; non-monetary items that are measured in terms of historical cost are translated according to the exchange rates
in effect at the time of the transaction in connection with the non-monetary item.

(3) Themethod of recording exchangerate differences

Exchange rate differences (primarily in respect of monetary balances that are not in the functional currency) are recognized in the income statement in the period in
which they occurred.

f. Cash and cash equivalents

Cash and cash equivalentsinclude al highly liquid investments, which include short-term bank deposits (up to three months from date of deposit) that are not restricted as
to withdrawal or use and the period to maturity of which did not exceed three months at time of investment.
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R.V.B.HOLDINGSLTD.

NOTESTO THE CONSOL IDATED FINANCIAL STATEMENTS

NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (continued):

g. Consolidated financial statements

®

@

(©)

General

The consolidated financial statements incorporate the financial statements of the Company and entities controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities.

Income and expenses of subsidiaries acquired or disposed of during the year are included in the consolidated statement of comprehensive income from the effective
date of acquisition and up to the effective date of disposal, as appropriate.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policiesinto line with those used by the other members
of the Group.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.
Non-controlling interest

Total comprehensive income of subsidiariesis attributed to the owners of the Company and to the non-controlling interests even if thisresultsin the non-
controlling interests having adeficit balance.

Changes in the Group's ownership interestsin subsidiaries that do not result in the Group losing control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group'sinterests and the non-controlling interests are adjusted to reflect the changes in their relative interestsin the
subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to the owners of the Company.

Regarding the accounting treatment of the EER transaction see note 1d above.

h. Fixed assets:

A fixed asset is atangible item, which is held for use in manufacture or the supply of goods or services, or rent for others, which is forecasted to be used for more than one
period. The Company presentsits fixed asset items according to the cost model.

Under the cost model, fixed asset items are presented in the balance sheet at cost (net of received investment grants), net of accumulated depreciation and less
accumulated impairment losses. The cost includes the cost of acquisition of the asset as well as costs directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.

Any component of afixed-asset item having a cost that is significant in relation to the total cost of the asset shall be depreciated separately. The depreciation is carried out
systematically over the estimated useful life of the asset by the straight line method from the time at which the asset is ready for its intended use. In the opinion of the
Company's management, no significant residual value is expected at the end of the useful life.
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NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS
NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued):
h. Fixed assets (continued):

Theannual rates of depreciation are asfollows:

Useful life Depreciation rates

%
Buildings 125 8
Construction and miscellaneous 125 8
Plasma, compressors and bellows 125 8
Machinery and equipment 125 8
Pipelines 125 8
Crane and reactor 125 8
Faucets and el ectricity 10 10
Steam boilers 5 20
Furniture and office equipment 3-17, mainly 3 6-33 (mainly 33%)

The depreciation method and the useful life of an asset are reviewed by the Company's management at the end of each financial year. Changes are treated as changes in
estimates and accounted for prospectively.

Profit or loss created as aresult of the sale or retirement of an asset is determined according to the difference between the proceeds from the sale of this asset and its book
value, and carried to the statement of income.

The cost of replacing a part of a fixed asset item is recognized as an increase in the book value of that item when incurred, if it is expected that the future financial benefit
embodied in the items will flow to the Group and that its cost can be measured reliably. Routine maintenance costs are expensed when incurred.

Liability in respect of costsfor dismantling and removing an item and restoring the site on which the asset islocated:

The cost of afixed-asset item includes, among others, costs to dismantle and remove the item and to restore the site on which the asset is located, for which the Company
incurred an obligation, when the item was purchased or as a result of the use of this item during a certain period, that is not for the purpose of manufacturing inventory
during that period.

. Changes in said liability regarding the end of the period of depreciation of the item will be deducted from or added to the asset during the period in which they
occurred.

. Changesin said liability deriving from the passage of time are recognized in the statement of income as a financing cost asincurred.
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NOTESTO THE CONSOL IDATED FINANCIAL STATEMENTS

NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets except for goodwill:
Intangible assets are identifiable non-monetary assets that lack a physical entity.
The Company hasintangible assets with adefinite life.

Intangible assets with a definite useful life are amortized on the straight line basis over its estimated useful life subject to impairment tests. The change in the useful life
assessment of an intangible asset with afinite life is accounted for prospectively.

The useful life during which intangible assets with a finite useful life (know-how) are amortized is 12.5 years, based, among others, on the period of the registered patent on
said know-how.

The Company's intangible costs are recognized and measured in accordance with the way they were created, as follows:

An intangible asset that has been created internally, as a result of the Company's development activities (or the development stage of an internal project) in respect of
know-how for the treatment of waste is recognized, net of investments and participation grants, when all the conditions below have been met:

Thereisatechnical feasibility that the asset will be completed, thus making it available for use or sale;

The company intends to complete the asset and useit or sell it;

The company is capable of completing the asset and using or selling it;

The asset is expected to generate future economic benefits;

The company has available technical, financial and other resources for compl eting the development of the asset and for using or selling the asset; and
The development costs that are attributed to the asset can be reliably measured.

GOSN

The amount initially recognised for internally-generated intangible assetsis the sum of the expenditure incurred from the date when the intangible asset first meets the
recognition criterialisted above. Where no internally-generated intangible asset can be recognised, devel opment expenditure is recognised in profit or lossin the period in
whichitisincurred.

Intangible assets that were created internally are amortized using the straight line method over their useful life, and are presented at cost, less amortization and any
accumul ated impairment |osses.

Concerning the grants received from the Chief Scientist and royalties paid in respect thereof, see note 2n.
Impairment of intangible assets except for goodwill :

The company reviews - at each balance sheet date - whether any events have occurred or changes in circumstances have taken place, which might indicate that there has
been an impairment of fixed assets and intangible assets. When such indicators of impairment are present, the company estimates the recoverable amount of the assetsin
order to measure the amount of impairment loss that was created, if any. When it is not possible to assess the recoverable amount of asingle asset, the group estimates the
recoverable value of the cash-generating unit to which that asset belongs. Joint assets are also allocated to single cash-generating units if a reasonable and consistent
basis for such allocation can be identified.
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NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (continued)

j.

Impairment of intangible assets except for goodwill (continued):

If the joint assets cannot be allocated to single cash-generating units on the said basis, the joint assets are allocated to the smallest groups of cash-generating units in
respect of which areasonable and consistent basis for allocation can be identified.

The recoverable amount is measured in relation to the Company’s value, which is derived from investments in the Company’s capital.

If an impairment loss recognized in previous periods is reversed, the carrying value of the asset (or the cash-generating unit) isincreased back to the estimated recoverable
amount but not higher than the carrying value of the asset (or the cash-generating unit) that would have existed if an impairment loss would not have been recognized in
respect thereof in previous periods. The reversal of an impairment lossisimmediately recognized in the statement of income.

Financial assets:

®

@

(©)

General

Financial assets are recognized in the balance sheet when the Company becomes a party to the contractual terms of the instrument. Where the purchase or sale of an
investment is effected under a contract whose terms require delivery of the investment within the timeframe established by the market concerned, the investment is
recognized and derecognized on atrade (the date on which the Company undertook to buy or sell an asset).

Investments in financial instruments are initially measured at fair value plus transaction costs, except for those financial assets classified at fair value through profit or
loss, where the transaction costs are carried to the income statement.

The Company's financial assets are loans and receivables. The classification is dependent on the nature and purpose of holding the financial asset and is determined
at theinitial date of recognition of the financial asset.

Asfor the publication of IFRS 9 "Financial Instruments”, see note 3b.
Loansand receivables

Deposits, loans and other receivables with fixed or determinable payments that are not quoted in an active market, are classified as loans and receivables. The value of
these financial assetsis not materially different than their fair value.

Impairment of financial assets:
Financial assets, other than those classified at fair value through profit or loss, are assessed for indicators of impairment at each balance sheet date. Financial assets

are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the investment have been adversely impacted.
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NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (continued)

k. Financial assets (continued):

(©)

Impairment of financial assets (continued):
Indicators of impairment may include:
(1) Significant financial difficulties by the issuer or the debtor;
(2) Failureto meet the current payments of the principal or interest;
(3) Expectation that the debtor will face bankruptcy or reorganization of his debts.

If in a subsequent period the amount of the impairment loss decreases, and the decrease can be related objectively to an event which occurred after the impairment
was recognized, the previously recognized impairment loss is reversed through profit or loss up to the extent of theinitial impairment.

Such reversal of the impairment loss is limited in amount, such that the book value of the investment in the asset on the date on which the impairment loss was
reversed shall not exceed the amount of the depreciated cost of the asset that would have existed on that date had the impairment not been previously recognized.

The carrying value of all financial assetsisamortized in respect of impairment losses.

I Financial liabilitiesand equity instrumentsissued by the Company:

®

@

Classification asa financial liability or an equity instrument

Non-derivative financia instruments are classified as either financial liabilities or as equity instruments in accordance with the substance of the contractual
arrangement.

An equity instrument is any contract that evidences aresidual interest in the assets of an entity after deducting all of its liabilities. Equity instruments issued by the
Company are recorded at the amount of the proceeds received, net of direct issuing costs.

Financial liabilities of the Company are measured in accordance with their classification as other financial liabilities, at amortized cost (not at fair value through profit
and 10ss).

L oans convertible into shares of the Company

Loans convertible into shares of the Company, the principal and/or interest payments in respect thereof which are not linked to a currency other than the functional
currency, or the Consumer Price Index, constitute a compound financial instrument. On the date of receipt of the loans with a conversion option, the convertible loan
components are separated, while the liability component is presented under long-term liabilities and the equity component is presented under shareholders' equity.
The fair value of the liability component is determined based on the acceptable interest rate in a market of financial instruments with similar characteristics, which do
not include a conversion option. The remaining proceeds in respect of the convertible loans are attributed to the conversion option inherent therein and are presented
in the shareholders' equity under "equity component of convertible loans". This component is recognized and included in the equity and is not re-measured during
subsequent periods. The issuing costs are alocated relative to the components of the compound financial instrument in accordance with the alocation of the
proceeds.
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NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial liabilities and equity instrumentsissued by the Company (continued):

(©)

©

®)

()

Optionsto purchase Company shares

a Proceeds from the issuance of options to purchase Company shares, which confer upon their holder the right to acquire a fixed number of ordinary sharesin
return for afixed amount of cash, are presented in shareholders’ equity under “ Receipts on account of options”.

b. Proceeds from the issuance of options to purchase Company shares, which confer upon their holder the right to acquire a fixed number of ordinary sharesin
return for avariable amount of cash, are presented under current liabilities, and are classified asliabilities at fair value through profit and loss. In this respect, an
exercise amount linked to the Consumer Price Index or to foreign currency is considered a variable amount. Regarding the accounting treatment of financial
liabilities at fair value through profit and loss, see note 21.(4).

Financial liabilitiesat fair valuethrough profit and loss

A financial liability isclassified at fair value through profit and lossif it is held for trading purposes or designated as a financial liability at fair value through profit and
loss.

The Company’s financia liabilities, which are included in this category, include options for the purchase of Company shares at an exercise price linked to the
Consumer Price Index and/or foreign currency and derivative equity instruments of the Company.

A financial liability is classified asheld for trading purposesif:

(1) Itwasprimarily created for the purpose of repurchase in the near future; or

(2) It constitutes part of a portfolio of identifiable financial instruments, which are jointly managed by the Company, which have a proven pattern of generating

profitsin ashort period; or

(3) Itisanon-designated derivative, which is effective as a hedging instrument.
Financial liabilities at fair value through profit and loss are presented at fair value. Each profit or loss arising from changesin fair value is recognized in profit and loss.
The net profit or loss, which is recognized in the statement of income, includes interest paid in respect of the financial liability. On the date of initial recognition,
transaction costs are included in the statement of income.
Other financial liabilities

Other financial liabilities (credit, loans, and accounts payable) are initially measured at fair value, net of transaction costs. The value of these financial liabilitiesis not
materially different than their fair value.

Inter est-freeloans from shareholders

A loan received is presented on the initial recognition date at fair value, while the difference between the amount of the loan and its fair value is carried to
shareholders' equity.

Regarding the accounting treatment of said loans, see note 12.
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NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (continued)

m.

Leasing of real estate by the Company
Payments made under operating |eases are recognized in the statement of income on a straight-line basis over the term of the lease.
Government grantsand grantsfrom the office of the Chief Scientist

Grants received from the Chief Scientist (prior to the Amendment to IAS 20), which EER isrequired to repay with the addition of interest payments, provided the conditions
associated with the grant are met, and which do not constitute forgivable loans, are recognized on the date of initial recognition, the amount to be repaid is presented as a
liability at its nominal value without reflecting the benefit that arises from the capitalization of the grant at a capitalization rate that reflects the level of risk of the research
and development project.

Provisions:

A provision is recognized if, as aresult of a past event, the group has a present legal or constructive obligation, and it is probable that an outflow of economic benefits,
which can be estimated reliably, will be used to settle the obligation.

The amount recognized as a provision, reflects management's best estimate of the amount required in order to settle the obligation on the balance sheet date, whilst taking
into account the risks and uncertainties connected with the obligation. When the provision is measured using the forecasted cash flows in order to settle the liability, the
book value of the provision isthe current value of the forecasted cash flows.

When the entire amount or a portion thereof, which is required to settle the commitment at the balance sheet date is expected to be recovered by a third party, the Group
recognizes the asset, in respect of said recovery, up to the amount of the recognized provision, only when it isvirtually certain that the indemnification will be received and
that it can be reliably measured.

Shar e-based payments:

Share-based payments to employees and others that provide similar services, which are settled in equity instruments of the Group, are measured at fair value on the grant
date. On the grant date, the Company measures the fair value of the granted equity instruments by using the Black and Scholes model. If the equity instruments granted to
them have not vested until these employees have completed a defined period of service, have met performance conditions or defined market conditions are met, the
company recognizes the share-based payment transactionsin its financial statements over the vesting period against an increase in its sharehol ders' equity, under "Capital
reserve in respect of share-based payment". At each balance sheet date, the Company estimates the number of equity instruments that are expected to vest. Any changein
the estimate rel ative to previous periods is recognized in the income statement over the remaining vesting period.

In share-based payment transactions that are settled in equity instruments, which relate to a guarantee provided by the shareholders, the expense in respect of the

guarantee received and the corresponding increase in the shareholders' equity are presented at the value of the equity instruments granted on the date the guarantee was
provided, by using the Black and Scholes model, and is recognized in the income statement over the period of the guarantee.
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NOTE 2-SIGNIFICANT ACCOUNTING POLICIES (continued)

q.

Taxeson income

In view of losses for tax purposes accrued by the Company and given the fact that as of the reporting date there was no certainty as to the realization of these lossesin the
foreseeable future, the Company does not recognize deferred taxes in respect of carry-forward losses and in respect of temporary differences in the value of certain
revenues and expenses, between the financing reporting and the reporting for tax purposes.

Employee benefits:
(1) Post-employment benefits

In accordance with labor laws and labor agreements in Israel and in line with the Company's practices, the Company is required to pay severance pay to dismissed
employees, and in some cases, to employees that resign from their employment voluntarily.

The Company has defined contribution plans in accordance with Section 14 of the Israeli Severance Pay Law. In respect of these plans, the actuarial and economic
risks are not imposed on the Company. In said plans, during the employment period, an entity makes fixed payments to a separate entity without having a legal or
constructive obligation to make additional payments if the fund has not accumulated sufficient amounts. Deposits with the defined contribution plan are included as
an expense at the date of the deposit, parallel to receiving services from the employee. The Company makes deposits with pension funds and insurance companiesin
respect of itsliabilitiesto pay severance pay to some of its employees on acurrent basis.

(2) Short-term employee benefits

Short-term employee benefits include wages, vacation days, sick |eave, recreation and deposits with the National Insurance Institute, which are paid within one year of
the period in which the employee provides the related service. These benefits are recognized as an expense upon the provision of services.

(3) Regarding aloan provided to Stern see note 8.

Earnings (loss) per share

The Company presents basic and diluted earnings (loss) per share ("EPS') datafor its ordinary shares. Basic EPSis calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit

or loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which
comprise share options granted to employees and others (See Note 17).
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NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued)
t. Exchangeratesand linkage basis:
(1) Balancesin or linked to foreign currency are presented according to the representative exchange rate published by the Bank of Israel at the balance sheet date.
(2) Balanceslinked to the CPI are presented according to the CPI for the last month of the reporting period.

(3) Datain respect of changesin the CPI and the dollar's exchange rate are as presented as follows:

Thedoallar's CPlin |srael
Exchangerate Actual CPI Known CPI
(NISto19$) Points Points

Date of thefinancial statements

Asof December 31, 2011 3821 110.3 110.3
As of December 31, 2010 3.549 108.0 107.6
Rate of change Changein %

For the year ended December 31, 2011 7.66 22 25
For the year ended December 31, 2010 (5.99) 2.7 23
For the year ended December 31, 2009 (0.72) 39 38

u. Revenuerecognition

Revenueis measured at the fair value of the consideration received or receivable.
Rendering of services

Revenue from a contract to provide servicesis recognised by reference to the stage of completion of the contract.
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NOTE 3—-NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS):

a

New and revised IFRS applied with no material effect on the consolidated financial statements:

The following new and revised | FRS have been adopted in these consolidated financial statements. The application of these new and revised | FRS has not had any
material impact on the amounts reported for the current and prior years but may affect the accounting for future transactions or arrangements.

®

@

(©)

4

O

Amendmentsto |FRS 3, " Business Combinations'

IFRS 3 was amended to clarify that the measurement choice regarding non-controlling interests at the date of acquisition is only available in respect of non-controlling
interests that are present ownership interests and that entitle their holders to a proportionate share of the entity's net assets in the event of liquidation. All other types
of non-controlling interests are measured at their acquisition-date fair value, unless another measurement basis is required by other Standards. In addition, IFRS 3 was
amended to provide more guidance regarding the accounting for share-based payment awards held by the acquiree's employees. Specificaly, the amendments specify
that share-based payment transactions of the acquiree that are not replaced should be measured in accordance with IFRS 2 Share-based Payment at the acquisition
date (‘ market-based measure’).

Amendmentsto IAS 32, " Classification of Rights | ssues"

The amendments address the classification of certain rightsissues denominated in aforeign currency as either equity instruments or as financial liabilities. Under the
amendments, rights, options or warrantsissued by an entity for the holders to acquire a fixed number of the entity's equity instruments for afixed amount of any
currency are classified as equity instrumentsin the financial statements of the entity provided that the offer is made pro ratato al of its existing owners of the same
class of its non-derivative equity instruments. Before the amendmentsto IAS 32, rights, options or warrants to acquire afixed number of an entity's equity instruments
for afixed amount in foreign currency were classified as derivatives. The amendments require retrospective application.

IFRIC 19, " Extinguishing Financial Liabilitieswith Equity Instruments"

The Interpretation provides guidance on the accounting methods for the extinguishment of afinancial liability by the issuance of equity instruments. Specifically,
under IFRIC 19, equity instruments issuance under such arrangement will be measured at their fair value, and any difference between the carrying amount of the
financial liability extinguished and the consideration paid will be recognised in profit and loss.

Amendment to IAS 1, " Presentation of Financial Statements'

The amendmentsto IAS 1 clarify that an entity may choose to disclose an analysis of other comprehensive income by item in the statement of changesin equity or in
the notes to the financial statements.

Amendment to IFRS 7, " Financial Instruments: Disclosures’ (The natureand extent of liquidity risk arising from financial instruments)
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NOTE 3—-NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) (continued):

b. New and revised IFRSin issue but not yet effective:

(1) IFRS9,"Financial Instruments’

IFRS 9 issued in November 2009 introduces new requirements for the classification and measurement of financial assets. IFRS 9 amended in October 2010 includes the
requirements for the classification and measurement of financial liabilities and for derecognition.

Key requirements of IFRS 9 are described asfollows:

IFRS 9 requires all recognised financial assets that are within the scope of IAS 39 "Financial Instruments: Recognition and Measurement" to be subsequently
measured at amortised cost or fair value. Specifically, debt investments that are held within a business model whose objective isto collect the contractual cash
flows, and that have contractual cash flows that are solely payments of principal and interest on the principal outstanding are generally measured at amortised
cost at the end of subsequent accounting periods. All other debt investments and equity investments are measured at their fair values at the end of subsequent
accounting periods.

The most significant effect of IFRS 9 regarding the classification and measurement of financial liabilities relates to the accounting for changesin the fair value of a
financial liability (designated as at fair value through profit or loss) attributable to changes in the credit risk of that liability. Specifically, under IFRS 9, for financial
liabilities that are designated at fair value through profit or loss, the amount of change in the fair value of the financial liability that is attributable to changesin the
credit risk of that liability is presented in other comprehensive income, unless the recognition of the effects of changesin theliability's credit risk in other
comprehensive income would create or enlarge an accounting mismatch in profit and loss. Changes in fair value attributable to afinancial liability's credit risk are
not subsequently reclassified to profit and loss. Previously, under IAS 39, the entire amount of the change in the fair value of the financial liability designated at
fair value through profit and loss was presented in profit and loss.

IFRS 9 is effective for annual periods beginning on or after 1 January 2015, with earlier application permitted.

At this stage the Group's management is unable to estimate the effect of thisinterpretation on its financial position and operating results.
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NOTE 3—-NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) (continued):
b. New and revised IFRSin issue but not yet effective (continued):

(2) The Group has not applied the following new and revised IFRS that have been issued but are not yet effective. None of these are expected to have a material impact on
the consolidated financial statements of the Group:

Amendmentsto IFRS 7, "Disclosures— Transfers of Financial Assets' (1); "Offsetting Financial Assetsand Financial Liabilities" (2)
IFRS 9, "Financial Instruments’ (5)

IFRS 10, "Consolidated Financia Statements' (2)

IFRS 11, "Joint Arrangements” (2)

IFRS 12, "Disclosure of Interestsin Other Entities" (2)

IFRS 13, "Fair Value Measurement” (2)

I1AS 32, "Financial Instruments: Presentation” (6)

Amendmentsto IAS 1, "Presentation of I1tems of Other Comprehensive Income” (3)
Amendmentsto IAS 12, "Deferred Tax — Recovery of Underlying Assets" (4)

I1AS 19 (asrevised in 2011), "Employee Benefits' (2)

IAS 27 (asrevised in 2011), " Separate Financial Statements" (2)

IAS 28 (asrevised in 2011, "Investments in Associates and Joint Ventures" (2)

(1) Effectivefor annual periods beginning on or after July 1, 2011.
(2) Effectivefor annual periods beginning on or after January 1, 2013.
(3) Effectivefor annual periods beginning on or after July 1, 2012.
(4) Effectivefor annual periods beginning on or after January 1, 2012.
(5) Effectivefor annual periods beginning on or after January 1, 2015.
(6) Effectivefor annual periods beginning on or after January 1, 2014.

NOTE 4—CRITICAL ACCOUNTING JUDGMENTSAND KEY SOURCESOF ESTIMATION UNCERTAINTY:
In the Company's accounting policy, which is described in note 2 above, the Company is required in certain cases to use accounting judgment regarding estimates and
assumptions in connection with the book value of assets and liabilities that are not necessarily found in other sources. The related estimates and assumptions are based on past
experience and other factors which are considered relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if
therevision affects only that period, or in the period of the revision and future periodsif the revision affects both current and future periods.

Accordingly:
(1) Each annual reporting period, the management reviews the estimated useful life of the Yblin facility it owns. This assessment also takes into account the Company’s

estimates regarding the likelihood of renewal of the lease agreements for the land on which the said facility is located, see note 9a, an estimate which remained
unchanged in 2011. See also note 15a(2).
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NOTE 4—CRITICAL ACCOUNTING JUDGMENTSAND KEY SOURCESOF ESTIMATION UNCERTAINTY (continued):

(2) Management continuously reviews the likelihood of recovery of intangible assets (know-how) it has developed, in accordance with the forecasted income from these
assets, which is determined based on economic assessments made by the Company.

(3) Management exercises discretion in choosing adequate assessment techniques for financial instruments, which have no quoted price in an active market. The
assessment techniques used by management are those applied by market participants. The fair value estimate of financial instruments that are not listed for trading in
an active market includes several assumptions, which are not supported by observed market rates and prices.

NOTE 5— CASH AND CASH EQUIVALENTS

Composed as follows:

Asof December 31

2011 2010
$in thousand
InDallars 6,392 4
In New Israel Shekels (NIS) 359 53
6,751 57

NOTE 6 - ACCOUNTSRECEIVABLE
Composed asfollows:

Asof December 31

2011 2010
$in thousand
Institutions 28 23
Employees 17 14
Prepaid expenses 103 207
Others (*) 90 4
238 248

(*)  During 2009, the Company filed acomplaint against Hartech Systems Ltd. (“Hartech”) , HarTech Technologies Ltd., Mr. Ofer Har, and three employees of the HarTech
companies, in the Tel Aviv District Court. In August 2009, HarTech filed a counterclaim against the Company.

In January 2011 a settlement agreement was reached with Hartech, according to which both parties dropped their mutual claims and Hartech agreed to pay the Company
$180 thousand secured by a bank guarantee, in two equal installments, in June 2011 (received) and in June 2012.

The balance as of December 31, 2011 includes a receivable amount of $90 thousand.
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NOTE 7 - SUBSIDIARY
a General
Asof December 31, 2011 the Company's only subsidiary is EER.

Asmentioned in note 1c above, as of January 12, 2012, RVB completed the multi-closing of EER Transaction in which it acquired all of EER shares held by Greenstone and
Accord, and the majority of EER shares held by certain other EER shareholders, and holds 78% of EER's share capital (72.6% on afully-diluted basis) and 99% of EER's
voting rights.

Regarding the accounting treatment of the EER transaction see note 1d above.
b. The EER Transaction

Below is adescription of the EER Transaction, including a summary of the terms and conditions of the EER Share Purchase Agreement, the Option Agreement, the Voting
Agreement and the Services Agreement, and the actions that took place at the closing of the EER transaction on August 31, 2011, (the "Closing Date") in connection
therewith:

1 At the Closing Date, pursuant to the EER Share Purchase Agreement, the Company acquired all of EER's shares held by Greenstone (6,274,760 ordinary shares of
EER), for atotal cash consideration of US$ 15,686,900. In addition, the Company acquired all of EER’s share capital held by Accord (1,721,450 ordinary shares of
EER), in exchange for 20,054,893 ordinary shares of the Company (each EER share was exchanged for 11.65 ordinary shares of the Company);

2. The EER Share Purchase Agreement sets forth, among others, that prior to the Closing Date, the Company will cause Bank Leumi LE-Israel B.M, to release
Greenstone, Accord and S.R. Accord Technologies Ltd. (together — “the guarantors”), from all their obligations according to guarantees provided by them to the
bank, with regard to EER’s debt of US$ 714,000 (principal) as of July 3, 2011. As of the date of these financial statements the Company has signed a letter of
guarantee instead of the guarantors (see al so note 15a(3) below) ;

3. In addition, pursuant to the EER Share Purchase Agreement, the Company was provided with the opportunity, before the lapse of 24 months following the Closing
Date, to make an investment from time to time in EER’s share capital in an aggregate amount of up to US$ 8,000,000 by purchasing EER ordinary shares at a price per
share of US$ 2.5. Since the closing date and until December 31, 2011 the Company has made an investment in a total amount of approximately $1.5 million.
Subsequent to the financial statements date the Company hasinvested in EER's share capital an additional amount of approximately $0.5 million ;

4. Pursuant to the Option Agreement, the Company granted Mazal an option to sell to the Company or to whom the Company may direct, no later than December 31,
2016, Maza's holdings in EER, in exchange for shares of the Company at the same exchange ratio applied for the purchase of EER's shares pursuant to the Share
Purchase Agreement (the "Put Option"), and Mazal granted the Company the option to buy all of Mazal's holdings in EER, upon the occurrence of certain
reorganizational events on or prior to December 31, 2016 (the "Call Option").

The terms and conditions of the Option Agreement shall apply, where applicable, to the 150,000 options to purchase EER shares, which the general meeting of
shareholders of EER approved to grant to Stern, on June 2011 (see also note 7¢.6 (€) below);
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NOTE 7 — SUBSIDIARY (continued)

b.

The EER Transaction (continued)

5.

Pursuant to the Voting Agreement, Greenstone and Mazal agreed to coordinate the voting of the Company shares held by such parties, including with respect to the
appointment of directors to the board of directors of the Company. On November 29, 2011 the parties signed an agreement regarding the termination of the VVoting
Agreement;

Pursuant to the Shareholders Agreement, Mazal undertook to vote with its EER shares in the same manner as then voted on such matter by the Company and/or as
instructed by the Company in its sole discretion. The Shareholders Agreement also contains certain provisions concerning rights of first refusal, pursuant to which,
if Mazal proposes transfer in any way any of the Mazal EER shares, to one or more third parties except to a permitted transferee, then the Company shall have aright
of first refusal with respect to such transfer;

Pursuant to the Management Agreement, Greenstone will provide the Company with management and accounting services, for atotal consideration of NIS 25,000
per month plus VAT, and in addition, options to purchase ordinary shares of the Company representing, on a fully diluted basis, approximately 3.5% of the
Company'sissued and outstanding share capital as of the date of grant ((the number of the options described in this paragraph, was set upon the additional closing
of the Additional SPA dated January 12, 2012 at 10,050,190 and were granted on such closing date), with an exercise price of US$ 0.2145 per share (adjusted for
future dividends), which shall become vested and exercisable in accordance with the Vesting Schedule (see note 16d(3) below). The parameters used in the
calculation of the fair value of the options are a share price of $0.09, an exercise price of US$0.2145 per share, the expected volatility of companies operating in this
field - 32%, the life of the option — 5 years and arisk-freeinterest of 1%; The fair value of these optionsisimmaterial.

Pursuant to the Services Agreement, Stern Holding will provide business development services to RVB, for atotal monetary consideration of NIS 50,000 per month
plus VAT, as well as certain expenses. In addition, according the Services Agreement, Stern Holding shall receive options to purchase ordinary shares of the
Company in quantities and conditions similar to those of Greenstone as described above. On November 29, 2011 the parties signed an agreement regarding the
termination of the Services Agreement, effective as of November 1, 2011.

Following the completion of the EER Transaction, the Company has become the controlling shareholder of EER. As of the date of these financial statements the Company
owns approximately 78% of the share capital of EER (approximately 99% of its voting rights).

Additional information regarding EER

1

As mentioned above, at the closing date of the SPA, and as one of its closing conditions, all of EER's debts to its shareholdersin atotal amount of approximately $13
million have been converted into shares of EER (this amount includes a repayment by Greenstone of EER's debt of approximately US$2.25 million to the Union Bank of
Israel Ltd.). See also note 15a(3), (4), and (8) below.
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NOTE 7 — SUBSIDIARY (continued)

C.

Additional information regarding EER (continued)

2.

The Board of Directors of EER approved, on several different dates, allotments of options to shareholders, employees and officers of EER (in this note—“the
options”).

As of the date of these financial statements there are options (part of which can be exercised immediately and part of which over vesting periods) that were allotted to
employees, officers and others, which confer approximately 10% (including options granted to U-Trend as described in note 7c(4) below) of the fully-diluted share
capital of EER.

Thefair value of the options, which was calculated in accordance with the B& S model, was recognized in EER’s statement of income over the vesting periods.

During the years ended December 31 2011, 2010 and 2009 EER recorded atota expense of approximately $0.4 million, $0.5 million, and $0.9 million, respectively.

In January 2010 EER raised atotal amount of $2.14 million from Greenstone and other private investors.

Furthermore, Greenstone and the other investors were granted options to invest additional amounts in EER. These options were exercisable at the earlier of the
(Z:STZPI etion of the first initial public offering by EER or two years from the date of completion of the Investment. Accordingly, these options expired during January
On July 22, 2010 an agreement was signed between EER and U-Trend (hereinafter — "the investment agreement” and "U-Trend", respectively).

According to the investment agreement U-Trend invested in EER atotal of NIS 4 million (approximately $1.1 million) against the allotment of 400,000 shares of EER and
800,000 non-marketable options (each option shall be exercisable until July 31, 2014 to one share of EER for an exercise price of NIS 12.5, unlinked).

As of December 31, 2011 and 2010 the fair value of the option is NIS 605 thousand (approximately $158 thousand) and NIS 745 thousand (approximately $210
thousand) (options at fair value through profit and lossin the non current liabilities), respectively.

On May 18, 2011, ageneral and extraordinary meeting of EER authorized, among others, that subject to the completion of the EER transaction detailed in note 7b above
(inthis section - “the transaction”) and as of the date of closing thereof, the following actions are to be carried out simultaneously:

(@  Theright to convert loans received from several shareholders of EER, in the amount of approximately $4.3 million to shares of EER, at a conversion price per
one ordinary share of $5.40239, and their conversion subject to the consent of these shareholders. These loans were converted to EER shares on the date of
completion of the EER transaction.

(b)  Theright to convert accrued interest to EER shares (in connection with converted loans) in the amount of $0.17 million (commitment to several shareholders
pursuant to an agreement from September 2005, interest accrued up to the date of conversion of the loans), at a conversion price per one EER ordinary share of
$5.40239, and their conversion subject to the consent of the relevant shareholders. These amounts were converted to EER shares on the date of completion of
the EER transaction.
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NOTE 7 — SUBSIDIARY (continued)

C.

Additional information regarding EER (continued)

5. (continued):

©

To authorize investmentsin EER as set forth below:

e Aninvestment of $1.4 million in the Company at a price of $2.5 per share. The aforesaid investment funds were transferred by the guarantors for the purpose
of repaying part of EER’sloan from the bank, pursuant to adebt arrangement signed with the bank, as stated in note 15a (3).

e An investment by Greenstone amounting to no less than $0.7 million at a price of $2.5 per share. Approximately $1 million has been actualy invested by
Greenstone pursuant to this section.

o Aninvestment by one of EER’s existing shareholders at that date, in the amount of $0.5 million at identical terms to the investment detailed in subsection 3.1
above. Thisamount was transferred to EER on May 24, 2011.

6. OnJune 30, 2011 a special general meeting of shareholders of EER approved the following resolutions:

@
(b)

©

C]

EER’s engagement in the EER Share Purchase Agreement as detailed in note 7b.

Subject to the completion of the EER Share Purchase Agreement, the termination of an agreement (“the Founders' agreement") dated April 6, 2000 between
Greenstone, Accord and AMV Group (as defined in the Founders’ agreement), as amended in the addendum from December 2003 between Greenstone, Accord,
Mazal, Kestrel Pacific, EBN KoreaLtd and EER.

Subject to the completion of the EER Share Purchase Agreement, the assignment by Leader Holdings and Investments Ltd (“Leader”) to Greenstone of an
agreement for management services dated February 13, 2002. Accordingly, since September 1, 2011 Greenstone is entitled to amonthly compensation from EER
in the amount (as of December 31, 2011) of approximately NIS 25 thousands (approximately $7 thousands) linked to the CPI.

Subject to the completion of the EER Share Purchase Agreement, the termination of the management agreement dated February 26, 2009 between Stern and a
company he controls and EER.

On August 31, 2011, following completion of the EER transaction, the parties signed an amendment to the management agreement. According to the
amendment, the management agreement came to an end on that date and Stern ceased from giving servicesto EER. In addition Stern waived all the options ever
exercised to him by EER except for 150,000 options as detailed in paragraph (€) below.

The allotment of 150,000 options to Stern with no exercise price. The value of the benefit, which was calculated at a value per share of $2.5, is $0.4 million and
was recognized by EER as an expense during the reporting period. See also note 7b(4) above.
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NOTE 7 — SUBSIDIARY (continued)

d. Assetsand liabilitiesrecognised at the date of the EER transaction

@ Asdescribed in note 1d above, for accounting purposes the EER transaction istreated as a capital transaction of EER.

Following are the assets and liabilities of the Company recognised at the date of the EER transaction:

August 31,2011
$in thousand
Current assets
Cash and cash equivalents 7,977
Trade and other receivables 141
Current liabilities
Short term loan (192)
Accounts payable and accruals (190)
7,736

2 The non-controlling interest (21.7% ownership interest in EER) recognised at the date of the EER transaction was $ 4,117 thousand.
NOTE 8- LOAN PROVIDED

The agreement between EER and Stern settled the forgiveness of the loan provided to him by EER (in this note - "The Loan"):

(1)  25% of the amount of the loan principal (which at that date amounted to a total of approximately $0.6 million) with the addition of interest and linkage differentials

accumulated until that date will become a grant at the end of each calendar year, from February 1, 2010 and until the end of the employment period (December 31, 2012),
provided that employer-employee relations continue to exist between Stern and EER.

(2) If Sternis dismissed by EER the outstanding loan will become a grant on the date of termination of employer-employee relations between Stern and EER, and EER will
forgive the outstanding loan, including the interest and linkage differentials accumulated until that date.

(3)  TheCompany will gross up the amount of the grant given to the interested party, when and asit may be required by law.
Accordance with the above, on February 1, 2010, 25% of the principal of theloan to Stern, plusinterest and linkage differences accrued up to that date became a grant.

During the second quarter of 2011 the agreement with Stern was revised such that the outstanding balance of the loan, which had not been waived, pursuant to the terms of the
agreement, was waived on that date. Following the revision of the said agreement, the Company recognized an expense of approximately $0.6 million.

See also notelde.
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NOTE 9—-FIXED ASSETS

a. Composition and changes:

Furniture& Yblin
equipment Facility (*) Total
$in thousand
Cost
Asof January 1, 2011 198 18,979 19,177
Changes in the accounting year -
Additions 2 - 2
Asof December 31, 2011 200 18,979 19,179
Asof January 1, 2010 198 19,089 19,287
Changes in the accounting year -
Additions - 2 2
Disposals - (112) (112)
As of December 31, 2010 198 18,979 19,177
Accumulated depreciation
Asof January 1, 2011 171 5,039 5,210
Changes in the accounting year -
Additions 3 1,461 1,464
Asof December 31, 2011 174 6,500 6,674
Asof January 1, 2010 150 3,580 3,730
Changes in the accounting year -
Additions 21 1,474 1,495
Disposals - (15) (15)
As of December 31, 2010 171 5,039 5,210
Depreciated cost:
Asof December 31, 2011 26 12,479 12,505
Asof December 31, 2010 27 13,940 13,967
Thecost as of December 31, 2011 and 2010 includes:
Capitalized expenses - 2,348 2,348
Offset of agrant from the Chief Scientist of: - 271 271

(*)  Asof January 1, 2008 and after completing the year of trial running of the Yblin facility for the treatment of solid waste ("the facility"), EER began depreciating the facility
as stated in Note 2h.

b. Liens: see note 24.
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NOTE 10-INTANGIBLE ASSETS

a. Composition and changes:

Know-how for
The Implement of
waste treatment
technology
$in thousand
Cost
Asof January 1, 2011 5,164
Changes in the accounting year -
Additions -
Asof December 31, 2011 5,164
Asof January 1, 2010 5,164
Changes in the accounting year -
Additions —
Asof December 31, 2010 5,164
Accumulated depreciation
Asof January 1, 2011 1,233
Changes in the accounting year -
Additions 410
Asof December 31, 2011 1,643
Asof January 1, 2010 822
Changes in the accounting year -
Additions 411
Asof December 31, 2010 1,233
Depreciated cost as of December 31, 2011 3,621
Depreciated cost as of December 31, 2010 3,931

b. The depreciation of intangible assets is presented in the statement of comprehensive income under administrative and general expenses.
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NOTE 10-INTANGIBLE ASSETS (continued):
c. Material intangible assets:

The balance includes acquisition and development costs of know-how to implement new technology for the treatment of solid waste, bio-medical waste and low and
intermedi ate radioactive waste.

Asof January 1, 2008 and after completing one year of trial running of the Yblin facility for the treatment of solid waste (“the facility") the Company began depreciating the
know-how, as stated in note 2h.

The know-how is depreciated over a period of 12.5 years, based on the remaining useful life of the main patent registered thereto as of the date of commencement of
depreciation.

The Company has numerous patents, either registered or at various stages of application, in respect of said know-how.
d. Additional information:
For additional information, including the review of impairment of other intangible assets, see notes 2i and 2k.
For information on liens see note 24.
NOTE 11 - ACCOUNTSPAYABLE AND ACCRUALS:
Composed as follows:

Asof December 31

2011 2010
$in thousand

Institutions, net (****) 334 -
Trade payables (***) (mainly in NIS) 67 81
Checks payable 3 8
Accrued expenses 76 131
Employees and institutions in respect of payroll (*) 102 228
Interest payable to shareholders (in dollars) - 166
Related parties (**) 48 9

630 623

(*) See also note 13.

(**) Current accounts payablein NIS.

(***) The average credit period provided by suppliersis Net 30, in respect of which the Groupdoes not pay interest. The Group usually pays its suppliers within the credit
period.

(****) See also note 14e.
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NOTE 12 - LOANSFROM BANKSAND OTHERS

a. Composition of financial liabilities measured at amortized cost:

Current liabilities Non-current liabilities Total
As of December 31 Asof December 31 Asof December 31
2011 2010 2011 2010 2011 2010
$in thousand

Banks loans (1) 408 4,529 102 - 510 4,529
Shareholder's loans (2), (3) - - - 4,240 - 4,240
Shareholder's convertible loans (3), (4) - 4,339 - - - 4,339
Other loan (5) 195 - - - 195 -
Total financial liabilities measured at amortized
cost 603 8,868 102 4,240 705 13,108

(1)  Seenote15a(3).
(20  Seenote7c5 (a).

(3)  Asmentioned above, at the closing date of the share purchase agreement, and as one of its closing conditions, all of EER debts to its sharehol ders have been converted
into shares of EER, including these loans.

(4  Seenote15a(4).

(5)  Asof December 31, 2011, aloan in the amount of $120 thousand (principal) is outstanding. Since October 2005 the loan bears a delayed interest of 10% ayear. Theloan is
payable on demand.

b. Liens: see note 24.
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NOTE 13- EMPLOYEE BENEFITS:

a

b.

Composed as follows:

Asof December 31

2011 2010
$in thousand
Short-term employee benefits:
Payroll, wages and social benefits 79 208
Short-term vacation 23 20
102 228

Post-employment benefits:

(€

@

Defined contribution plan:

Plansin respect of severance pay

The Severance Pay Law in Israel requires the Company and its subsidiaries to pay severance pay upon dismissal of an employee or upon termination of employment in
other certain circumstances. In principle, the Severance Pay Law in Israel stipulates that the severance pay amount equals the employee's last salary multiplied by the
amount of years in which the employee was employed.

The Group applies to most of its employees Section 14 to the Israeli Severance Pay Act of, 1963, pursuant to which it is exempt from any severance pay liability,
subject to it making certain monthly allocations to employees' pension plans, The Group deposits 81/3% of the monthly salary of its employees. The Group will not
have a legal or constructive obligation to make additional payments if the plan does not have sufficient assets to pay the entire employee benefits relating to the
employee's service during the current period and in previous periods.

The total amount of expenses recognized in the statement of incomein respect of defined benefit plansin the year ended December 31, 2011 is NIS 178 thousand (2010:
NIS 180 thousand, 2009: NIS 250 thousand).

Additional information:
Paid vacation days

In accordance with the Israeli Annual Vacation Act of, 1951, the Group's employees are entitled to several paid vacation days in respect of each year of employment.
Pursuant to said law, the number of vacation days per year to which each employeeis entitled is determined in accordance with the seniority of said employee.

An employeeisentitled, with the consent of the Company, to use the vacation days and accumulate up to 60 vacation days.

An employee terminating his employment before using his accumulated vacation leave is entitled to payment in respect of the balance of vacation leave.
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a. Amendmentsto the Income Tax Ordinance

@

@

®

On February 26, 2008, the Israeli legislature (the "Knesset") approved the third reading of the Income Tax Law (Adjustments for Inflation) (Amendment No. 20)
(Limitation of Period of Application), 2008 (hereinafter — "the Amendment"), under which the application of the inflation adjustment law will end in the tax year
2007, while as of the tax year 2008, most of the provisions of the Law will be cancelled, with certain clauses remaining in effect as transition provisions so as to
prevent distortions in tax calculations.

Pursuant to the amendment, in the tax year 2008 and thereafter, the adjustment of revenues for tax purposes shall no longer be calculated on a rea basis. In
addition, the linkage of amounts of depreciation on fixed assets and the amounts of carry forward losses for tax purposes to the CPI shall be discontinued, such
that these amounts will be adjusted to the CPI until the end of the tax year 2007, and their linkage to the CPI shall be discontinued as of this date.

On July 23, 2009, the Isragli Law for Economic Efficiency (Legislative Amendments for Implementation of the Economic Plan for the years 2009 and 2010), 2009
(hereinafter — “the Arrangements law”), was published. Pursuant to the Arrangements law, corporate tax rates of 27%, 26% and 25% applicable to companies in
the years 2008, 2009 and 2010, respectively, will be gradually reduced from 24% in the tax year 2011 to 18% in the tax year 2016.

On September 26, 2011 the Israeli social-economic reform committee headed by Professor Manuel Trachtenberg published its recommendations. On December 6,
2011, following the tax reform recommendations of the Trachtenberg Committee, the Knesset passed several changes to the Income Tax Ordinance regarding the
reduction of tax burden (Legislative Amendments).

The main features of the new law regarding corporate incometax are as follows:

1. Theplanned gradual reduction of personal income tax rates and corporate income tax rates from 2012 is abolished.

2. Thecorporate incometax rate isincreased to 25% in 2012.

3. Thecapital gainstax rates and betterment tax rate are increased to 25% in 2012.

b. The Company and EER received final tax assessments (including assessments considered as final) through to the tax year 2007.

C. The Company has carry forward tax losses in the amount of approximately N1S115 million (approximately $30 million).
EER has carry forward tax lossesin the amount of approximately NI1S193 million (approximately $50 million).

d. In view of the losses for tax purposes and since the Company and EER does not anticipate any taxable income in the foreseeable future, the Company and EER have not
recorded deferred tax assets in respect of carry forward losses.

e During June 2011 EER signed a withholding tax assessment agreement with the Israeli tax authorities in respect of the years 2007-2009 (“ assessment agreement”). In
accordance with the assessment agreement EER is required to pay a withholding tax difference totaling NIS 1.6 million (approximately $0.4 million), mainly in connection
with the loan provided to Stern as detailed in note 8 above. EER reached an agreement with the tax authorities to spread the said amount up to 24 payments.
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NOTE 15— COMMITMENTSAND CONTIGENT LIABILITIES

a

Commitments:

(1) The Primus agreement

In February 2008, EER entered into an exclusive representation agreement with Primus Security & Consulting, LLC ("Primus" and the “Primus Agreement”), pursuant
to which Primus shall provide strategic consulting and intermediary services related to identifying and accessing parties in the U.S. and in other countries, that might
be interested in long-term relationships with EER, for the utilization of EER's Technology. According to the Primus Agreement, Primus has the exclusive right to market
and sell projects using EER's Technology, which expired in December 2011, following which the parties will negotiate and decide whether or not to extend it for
additional period. Primus is entitled to a monthly fee of US$10,000, and is also entitled to additional payments following certain events, including (but not limited to)
the closing and the successful establishment of joint ventures introduced by Primus, successful raise of capital for projects by Primus and certain events related to
EER's subsidiary in Texas. In addition, Primusiis entitled to receive up to 15% of the shares awarding distribution rights (without voting rights) of any U.S. subsidiary
formed by EER to accommodeate projectsintroduced by Primus. The Primus Agreement expired in December 31, 2011.

(2) Lease agreements

a

In September 2007, EER entered into a Lease Agreement with Naser Recycling Ltd. (“Naser"), with respect to the ground on which the Yblin Facility is located.
The original term of the Lease Agreement was three years, and EER had an option to extend the term of the rent for an additional two years. EER exercised the
option in 2010, and consequently, the term of the Lease Agreement was extended until July 2012. The rent for the entire extension period (NIS 600,000 in the
aggregate, not including VAT (approximately US$175 thousands)) was paid in advance.

Thisamount is based on amonthly fee of NIS 25,000, which is approximately US$7 thousands. Pursuant to the terms of the Lease Agreement, the Yblin Facility is
the property of EER, and EER is responsible for disassembling the Yblin Facility and removing it from the property at the end of rental period. As of the date of
these financial statements the parties are negotiating the extension of the lease period.

It was further agreed that the iron construction and electricity room, which constitute part of the Yblin facility, would be pledged to secure EER’'s commitments
pursuant to the lease contract, up to asum of $400,000.

In November 2011, EER entered into a rent agreement for its offices in Rosh Ha'ayin (replacing its previous offices) for a period of 7 years, including option
periods, untill November 14, 2018. The annual rent and maintenance fees are in the amount of NIS 150,000 (approximately $40 thousand) linked to the Consumer
Price Index and an increase of 4% per year from the third year forward.

Until November 2011 EER rented offices in Ramat-Gan and paid annual rent and maintenance fees in the amount of NIS 250 thousands linked to the Consumer
Price Index (approximately $70 thousands).
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NOTE 15— COMMITMENTSAND CONTIGENT LIABILITIES (continued):

a

Commitments (continued):

(3) Debt agreement with Bank L eumi

EER received loans from Bank Leumi Le-Israel B.M. ("The Bank") in an aggregate amount of approximately $2.3 million. This amount was secured against guarantees
of Greenstone, Accord and a subsidiary of Accord (the "Guarantors")

The guarantors were entitled to a guarantee fee at an annual rate of 2% of the amounts of the guarantees (" guarantee fees").

The guarantees gave each of the guarantors (separately) the right to invest in the share capital of EER the amounts provided by virtue of the guarantees, in whole or in
part, with the addition of the guarantee fees that the guarantors are entitled thereto, in whole or in part, at a price of approximately $5.4 per share.

The value of the right to invest in the share capital of the Company, was computed in accordance with the B& S model, and was accounted for as a pre-paid expensein
respect of the guarantee fees, which were recognized in the income statement of EER over a period of one year — the contractual period. The guarantees were renewed
by the guarantees for additional periods of one year each, until the completion of the EER transaction. On the date of completion of the EER transaction the guarantors
werereleased from their guarantees.

On March 15, 2011, EER signed an agreement with the Bank, which regulates the repayment of certain debts and obligations of EER to the bank in the amount of $2.3
million in connection with loans provided to it and to which the guarantors have guaranteed their repayment (“the debt agreement”).

As part of the debt agreement, the guarantors paid the bank atotal sum of approximately $1.4 million.
EER also agreed to create specific liensin favor of the bank.
Regarding the signing by the Company of aletter of guarantee instead of the guarantors see note 7b (2) above.

In addition, RVB has undertaken not to demand, not to receive, not to collect and not to extract any amounts from EER out of or on account of capital notes and
shareholder loans, dividends, management fees and additional payments, with the exception of specific agreed-on payments.

The loan is in dollars and was provided for a period of 24 months. The interest rate on the loan is LIBOR + 2.85% per annum. The loan principa is repayable in 7
consecutive quarterly payments from September 16, 2011 to March 16, 2013.
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NOTE 15— COMMITMENTSAND CONTIGENT LIABILITIES (continued):

a

Commitments (continued):
(4) Convertible Loans

a  During the years 2006 — 2008 EER received loans from the guarantorsin atotal amount of approximately $3.6 million (including accrued interest) (“the loans").

Each of the guarantors had the right to convert the loan principal and interest in respect thereof to shares of EER (“the conversion right").
The conversion of the loans were set at a price not |ess than approximately $5.4 per one share of EER, according to the conditions of the loans agreements.

The value of the right to convert loans into shares of EER was calculated as a residual, after determining the value of a similar loan without a conversion option
(using a discount rate of 15%) added to the effective interest on the loan, and recognized in the statement of income over a period of one year —the contractual
period. If the values at which EER carries out capital transactions have declined compared to the price of conversion of these loans to shares, than the capital
component is carried to premium on shares in the statement of changesin equity.

The loans were renewed by the guarantors for additional periods of one year each, until the loans were converted into EER shares. As mentioned in note 7c(1)
above, at the closing date of the share purchase agreement all of EER's debts to its shareholders were converted into shares of EER, including these shareholder
loans.

In January 2009, several of the Company’s shareholders (“the lenders") extended EER aloan of $0.5 million, which beared an annual interest rate of LIBOR+2.5%.

Each of the lenders had the right to convert the principal of the loan and the interest in respect thereof to ordinary shares of the Company. The conversion of the
loans was to be at a price not less than approximately $8.75 per one share of EER, according to the conditions of the loan agreements.

As mentioned in note 7c(1) above, at the closing date of the share purchase agreement all of EER's debts to its shareholders were converted into shares of EER,
including this shareholder loan.

(5) TheKurchatov Institute Agreement

On June 6, 2000, EER entered into an agreement with the Kurchatov I nstitute, which was amended on February 12, 2002 (the “ Kurchatov Agreement”). Under the terms
of the Kurchatov Agreement, Kurchatov Institute assigned and transferred to EER Ltd. all then present and future intellectual property rights and know-how related to
the Y blin Facility (which was designed, manufactured and constructed for EER by Kurchatov Institute's subsidiary under a separate agreement) and to the Additional
Projects (as defined below) (collectively, the "IP Rights"). According to the Kurchatov Agreement, EER Ltd. shall cover all the expenses related to the assigning,
registration and recordation of the IP Rights.
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NOTE 15— COMMITMENTSAND CONTIGENT LIABILITIES (continued):

a

Commitments (continued):

(5) TheKurchatov Institute Agreement (continued)

According to the Kurchatov Agreement, the Kurchatov Institute shall fully cooperate with EER for the purposes of utilizing the PGM technology with regard to
Municipal Solid Waste ("MSW"), Medical Waste (“MW”), Low and intermediate Radio Active Waste (“LRAW”) and PGM Compatible Industrial Waste (“IW"),
including, but not only, for the designing and construction of plants and installations by EER, its licensee(s) and/or other purposes (the "Additional Projects’). Upon
EER'srequest, the Kurchatov Institute shall assign to EER any know-how or intellectual property rights relating to such technologies to be used outside the territories
comprising the former Soviet Union, provided the financial and other legal and reasonable interests of the Kurchatov Institute have been satisfied. The Kurchatov
Institute and its affiliates shall exclusively work with EER on any of the aforementioned applications of the PGM Technology, and shall not assist, directly or
indirectly, any individual or entity to engage in any activity in the fields of MSW, MW, LRAW and IW. In addition, the Kurchatov I nstitute undertook to provide EER
its know-how and experienced highly qualified specialists in order to obtain the required scientific and technical qualifications in the works related to the Projects, as
was mutually agreed by the parties. In consideration for Kurchatov Institute’s undertakings under the Kurchatov Agreement, EER shall pay Kurchatov Institute a
royalty in the amount of 1% of the purchase price actually received by EER from the sale of the Additional Projects.

(6) The SNC Agreement

On September 15, 2010, EER entered into a memorandum of understanding (the “SNC MOU") with SNC-Lavalin Engineers & Constructors Inc. (“SLE&C") which, to
the best of EER's knowledge, is a private company and a subsidiary of SNC-Lavalin Group Inc., a company whose shares are listed for trade on the Toronto Stock
Exchange, Canada (“SNCL-G"), and who are among the leading engineering and construction corporations in the world. The SNC MOU establishes methods of
cooperation between EER and SLE&C in respect to projects aimed at exploiting PGM Technology. According to the SNC MOU, the parties will cooperate in
identifying projects where technology can be applied to the PGM, bidding implementation, establishment and operation. In the event that the parties are not able to
reach an understanding regarding the cooperation on a particular project, the interested party will be allowed to do so on its own, while the other will be obligated to
refrain from acting on it, unless such party: (i) can establish that it was aware of such project, prior to its identification by the other party, and had determined to
pursue such project independently; or (ii) obtains the consent of the other party. Each party shall bear its own cost of pursuing such project and all related expenses
until a definitive contract with a client is signed and comes into effect. The parties agreed that none of SLE& C, any client or third party will obtain any rights in the
Technology, unless expressly agreed in writing by EER. The SNC MOU may be terminated upon a 30 day prior notice and terminates automatically on December 31,
2012.
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NOTE 15— COMMITMENTSAND CONTIGENT LIABILITIES (continued):
a. Commitments (continued):

(7) Management service agreements

a  On February 13, 2002, EER entered into a management service agreement with Urdan Industries Ltd. (currently Greenstone) (the “Greenstone Agreement”),
pursuant to which Greenstone undertook to provide EER with management services, office services, accounting services and office rental in accordance with EER
needs. In consideration for such services, EER undertook to pay Greenstone the sum of NIS 20,000 per month (plus VAT) linked to the Consumer Price Index (in
this section — “the management fees”), as of January 2002 (approximately NIS 25,000 as of the date of this report). The term of the management agreement was set
at one year, at the end of which the agreement will be renewed automatically for additional one-year periods, and may be terminated by one month's notice by
either party. From the end of 2004 to December 31, 2010, services were provided by Accord and management fees were paid to them, and as of January 1, 2011 the
services are provided by Leader Holdings and Investments Ltd (the parent company of Greenstone; “Leader”), and the management fees have been paid to
Leader.

Following the completion of the EER Transaction, this management agreement was assigned by L eader to Greenstone.
b. Regarding the management service agreement between the Company and Greenstone see note 7b (7) above.
(8) Greenstone guarantees
During the year 2009 Greenstone provided EER guarantees to a banking corporation, in respect of credit extended to EER by the banking corporation (hereinafter in
this section — "the bank") up to atotal amount equivalent to $2.25 million (hereinafter in this section — "the guarantees"). Greenstone was entitled to a guarantee fee at
an annual rate of 2% of the amounts of the maximum guaranteed amount.

On February 2011 part of the guarantees to the bank in an amount equivalent to $1 million, were renewed for a period of one year.

The value of theright to invest in the share capital of EER, which was calculated using the B& S model, amounted to $0.8 million and was treated as a prepaid expense
in respect of the guarantee fee, which is charged to the statement of income over aone-year period — the term of the guarantee agreement.

The parameters that were used to calculate the fair value are: a share price of $2.5, reflecting the value per share in the EER transaction, an exercise price of $1.413, in
accordance with the terms of the agreement, and the expected volatility of companies operating in this field abroad — 25%. The life of the option is one year,
representing the contractual period of the guarantee, as aforesaid, and arisk-free dollar interest of 0.2% per annum.

As mentioned in note 7c (1) above, at the closing date of the share purchase agreement all of EER's debts to its shareholders were converted into shares of EER,
including these guarantees (Greenstone has repaid EER's debt of approximately US$2.25 million to the Bank).
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NOTE 15— COMMITMENTSAND CONTIGENT LIABILITIES (continued):

a

Commitments (continued):
(9) D&O insurance

a  Further to previous insurance policies, in September 2010 EER purchased a directors and officers liability insurance policy (in this section — “the policy”), which
covers the liability of officers of the Company. The purchased policy has a liability limit of $15 million per claim and cumulatively for the insurance period (in
accordance with the terms of the policy), as well as a coverage for legal expensesin Israel in the amount of up to $3 million. The annual premium paid by EER in
respect of the policy totaled $11,000. The policy is effective until August 31, 2011.

The insurance deductible paid by EER in respect of claims against officers of EER amounts to $7,500 for claims in Israel and $35,000 for claimsin the US and/or
Canada. The policy coversthe insurance liability in respect of claimsfiled in and outside I srael, worldwide, including the US and Canada, pursuant to international
laws and jurisdictions (the policy isinterpreted in accordance with Israeli laws).

b. On March 24, 2011, the Company obtained directors and officers’ liability insurance for its officers and directors with coverage in an aggregate amount of US$5
million until March 24, 2012 for a total premium of US$30,000 and a directors and officers’ liability insurance for its officers and directors, regarding claims
connected to acts committed prior to March 24, 2011, with coverage in an aggregate amount of US$5 million until March 24, 2018 for atotal premium of US$79,550.
These directors' and officers' liability insurance policies were reviewed and approved by the Company’s Audit Committee and the Board of Directors and by the
Company's shareholder’s meeting.

(10) The L Ol with Approved Storage & Waste Hauling Inc.

On January 25, 2011, EER entered into aletter of intent with Approved Storage & Waste Hauling Inc. ("ASWH" and the "ASWH LOI"), relating to the formation of a
joint venture for an initial pilot project (the "Pilot Project"). According to the ASWH LOI, the Pilot Project will process Regulated Medical Waste in an initial capacity
of 15-30 short tons per day, and will be owned by a newly formed U.S. company mutually owned by EER and ASWH. The terms of the Pilot Project would be
determined in a definitive agreement, the closing of which shall be 45 days from the expiration date of the LOI. EER and ASWH agreed on certain terms to be included
in the definitive agreement, which relate, among other things, to pricing, investment, legal structure and ownership of the Pilot Project. According to the ASWH LOI,
the definitive agreement would aso include provisions relating to exclusivity on certain geographic areas. According to its terms, the ASWH LOI should have
terminated on December 31, 2011, but was extended until December 31, 2012. EER and ASWH are currently working with the local and state regulatory bodies to
prepare the permitting package for the project.
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NOTE 15— COMMITMENTSAND CONTIGENT LIABILITIES (continued):
a. Commitments (continued):

(11) The Mid West LOI

On March 21, 2011 aletter of intent (the “Mid West LOI") was signed between EER and a US-based company, which is primarily engaged in the construction of waste-
to-energy facilities for the treatment of domestic trash (“the developer”), pursuant to which the parties plan to enter into binding agreements based on the principles
outlined in the Mid West LOI, the highlights of which are set forth below:

(@  Thepartieswill cooperate in the development, construction and operation in the US of waste treatment facilities based on the Company’s PGM technology.

(b)  Aspart of the cooperation the parties will take steps to develop, build and operate the first facility which will treat 1,000 tons of waste per day (“the facility”).
The costsinvolved in the construction of the facility are estimated at $220 million.

(¢)  Thedeveloper isresponsible for obtaining all the necessary approvals and permits for the construction and operation of the facility.
(d)  Thedeveloper isresponsible for obtaining the financing necessary to build the facility.

(e In exchange for EER's obligation to provide alicense to use the technology and perform the initial engineering planning of the facility at an estimated cost of
US $3 million, EER shall be entitled to following consideration:

o Allotment of shares representing 14.25% of the developer’s fully diluted share capital on the allotment date.

o Royaltiesat therate of 5% of thefacility’s revenues.

The Mid West LOI expired on January 31, 2012 and the parties are negotiating regarding new terms and conditions.
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NOTE 15— COMMITMENTSAND CONTIGENT LIABILITIES (continued):

a

Commitments (continued):
(12) The Plazma MOU

In May, 2011, EER and SLE&C, entered into a memorandum of understanding (the "Plazma MOU") with Zaklad Zagospodarowania Odpadow "PLAZMA" Sp.z. 0.0
("Plazma"), a Polish company, pursuant to which EER, SLE& C and Plazma shall cooperate for the purpose of designing, engineering, constructing and operating a
waste treatment facility, based on EER's Technology, in Poland. Plazmawill work exclusively with EER and SLE& C on the development of the facility, with EER acting
as the technology provider and SLE& C as consultant and provider of certain engineering services. Plazma shall be solely responsible for constructing the facility in
Poland, including, but not limited to, obtaining finance, obtaining all necessary licenses and regulatory approvals, and preparing a business plan and a financial model
for the facility. EER and SLE&C have agreed to assist and provide necessary information during the process. EER has also agreed to consider taking an equity
position in the project. The scope of work to be performed by EER in connection with the project shall be agreed upon by the parties. According to the Plazma MOU,
the parties shall negotiate and enter into a definitive agreement within twelve months of the date of the PlazmaMOU, or else the Plazma M OU shall expire.

(13) During December 2011 EER entered into an agreement with a company from the Czech Republic regarding a feasibility study work to be performed by EER with regard
to the design, engineering, construction and operation of a hazardous waste treatment facility at an estimated cost of approximately $ 25 million.

In consideration for the performance of the study work, EER shall be entitled to atotal sum of US $125,000, payable in three payments. A down payment of US $ 63,000
received in December 2011 and was recorded as revenue in the reported period.

An additional payment of US $ 31,000 was received subsequent to the statement of financial position date and an additional payment of $ 31,000 is expected with the
completion of the work by EER. The companies are advancing towards the completion of the feasibility study. Once evaluated there will be discussions held on how to
advance the project.
Contingent liabilities:
During 2004 the Israeli office of the Chief Scientist approved EER's application to obtain financial assistance for conducting research and development in connection with
EER's products. The approval was contingent on the Company's compliance with the provisions of the Israeli Law of Encouragement of Research and Development in
Industry, 1984, and on fulfillment of the terms of the approval that include, inter alia, the payment of royalties in respect of revenues from products developed with the
assistance of the Chief Scientist.

As of the balance sheet date, EER has received grants in the amount of NIS 1.7 million, the liability in respect thereof was recorded in full in accordance with IAS 20 (before
its amendment in 2008).

In August 2010 EER paid royalties of NIS 0.2 million to the office of the Chief Scientist.
In February 2012 EER paid royalties of NIS 0.02 million to the office of the Chief Scientist.

See al'so note 2n.
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NOTE 16 - SHAREHOLDERS EQUITY

a. The Company’s ordinary shares are traded in the United States on the Over the Counter Bulletin Board (OTCBB) under the symbol RVBHF.OB.

b.
Issued and Outstanding
December 31
2011 2010
Number of shares
Balance as of January 1 118,900,535 117,970,535
Issuance of shares (*) 58,121,382 -
Exercise of share options - 930,000
Balance as of December 31 177,021,917 118,900,535
Ordinary shares of NIS 1.00 par value each
(*) Seealso note 1c.
The authorized ordinary shares of the Company as of December 31, 2011 and 2010 was 400,000,000 shares with avalue of NIS 1.00 per share.
The holders of ordinary shares are entitled to receive dividends and are entitled to one vote per share at general meetings of the Company.
c. Treasury stock
In January 2011 the Company purchased 1,040,000 shares of the Company from its former employees.
Therights attached to these Company shares are suspended until their re-issuance (dormant shares).
d. Shar e-based compensation
1 In 2004, the Company granted Aviv Tzidon, the former Chairman of the Board of Directors, an option to purchase 9,000,000 ordinary shares of the Company at an

exercise price per share of $0.18, vesting in five equal periods subject, to Mr. Tzidon serving as an active Chairman of the Board of Directors. As mentioned above,
in March, 2011, Aviv Tzidon sold to Greenstone, among other, 1,800,000 options which were outstanding and exercisable as of that date. These options expired
during November 2011.

2. In 2009, the Company received $3.5 million (the "Debenture Amount") based on a debenture agreement with Yuval Golan Investments Ltd. and Michael Golan
Securities Holdings Ltd. (collectively the "Investor"), together with an option to purchase 3,000,000 Ordinary Shares of the Company, at an exercise price per share
of $0.18, exercisable for a period of five years. The repayment terms of the debenture were based on specific terms and conditions as detailed in the agreement,
including a provision that required repayment in the event that the Company would be acquired while the debenture is still outstanding. In 2009, as a result of the
Elbit transaction the Company repaid the debenture in the amount of $4.55 million including accrued interest. As of December 31, 2011, the option granted as part of
the debenture agreement is still outstanding.
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NOTE 16 - SHAREHOLDERS EQUITY (continued)

3

On June 29, 2011, the Company's board of directors approved a share options plan (the "2011 Plan"). Under the 2011 Plan, the Company may grant to any of its and
its affiliates' (i.e. present or future company that either controls or is controlled by the Company) employees, officers and directors options to purchase ordinary
shares of the Company. The options under the 2011 Plan shall become vested and exercisable, in accordance with the following vesting schedule: (i) 33% of the
options shall vest on the first anniversary of the date of grant; and (ii) 8.375% of the options shall vest on the last business day of each subsequent fiscal quarter
following the first anniversary of the date of grant, such that all options shall become vested and exercisable by the third anniversary of the date of grant (the
"Vesting Schedule").

The options, granted under 2011 plan are allocated on behalf of the participant to a Trustee - under the provisions of the 102 Capital Gains Track and will be held by
the Trustee for the period stated in Section 102 of the Israeli Income Tax Ordinance, 1961, as amended and the Israeli Income Tax Regulations (Tax Relieves in
Allocation of Sharesto Employees), 2003.

On January 2012, following the approval of the Company's audit committee and board of directors, the Company granted to seven of its and its affiliates employees
options to purchase 25,793,156 ordinary shares of the Company with an exercise price of US$ 0.2145 per share (adjusted for future dividend), (including 10,000,000
options to the Company's CEO), according to the 2011 plan.

On August 22, 2011, the Company's shareholders approved (following the approval of the Company's audit committee and board of directors), among others: (i) the
grant to each of the Company's directors, Gedaliah Shelef, Alicia Rotbard and Jonathan Regev, options to purchase 900,000 ordinary shares of the Company, with an
exercise price of US$0.2145 per share (adjusted for future dividend). The options were granted under the 2011 Plan; and (ii) the grant to Yair Fudim, of options to
purchase shares of the Company representing, on afully diluted basis, approximately 0.3% of the Company's issued and outstanding share capital as of the date of
the grant (actually 861,445 were granted), with an exercise price of US$ 0.2145 per share (adjusted for future dividend). The options shall become vested and
exercisable, in accordance with the Vesting Schedule. The options described in this paragraph were granted in January 2012.

The parameters used in the calculation of the fair value of the options described above, are a share price of $0.09 (regarding Yair Fudim) and 0.04$ (regarding the
other directors), an exercise price of US$0.2145 per share, the expected volatility of companies operating in thisfield - 32%, the life of the option — 5 years and arisk-
freeinterest of 1%. Thefair value of these optionsisimmaterial.

Regarding options granted to Greenstone pursuant to the Management Agreement see note 7b (7) above.

Regarding options granted to Mazal pursuant to the Option Agreement see note 7b (4) above.
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NOTE 17 — LOSS PER ORDINARY SHARE
Thefollowing table summarizesinformation related to the computation of basic and diluted loss per Ordinary Share for the years indicated:

Year ended December 31,

2011 2010 2009
$thousands
Loss attributable to Ordinary Shares (5,950) (7,637) (7,307)
Shar es (thousands)
Weighted average number of Ordinary Sharesused in
basic and diluted loss per Ordinary Share calculation (*) 204,861 187,507 179,561
$
Basic and diluted loss per Ordinary Share (0.029) (0.041) (0.041)

(*) Thenumber of shares as of the periods before the completion of the EER Transaction were adjusted according to the exchange ratio (11.65 shares of the Company for each
share of EER) applied in the EER Transaction.

Thefollowing potential ordinary shares are anti-dilutive and are therefore excluded from the weighted average number of ordinary shares for the purposes of diluted earnings per
share:

o Optionsgranted to Greenstone pursuant to the Management Agreement see note 7b (7) above.
e Options granted to Mazal pursuant to the Option Agreement see note 7b (4) above.
e Additional options see note 16d above.
NOTE 18— OPERATING EXPENSES AND FACILITY MAINTENANCE:
Composed as follows:

For the year ended December 31

2011 2010 2009
$in thousand
Payroll and related expenses 671 648 757
Share-based payment - 19 -
Car maintenance 68 86 88
Professional services 29 149 188
Maintenance of the facility's site 285 186 355
Depreciation and amortization (**) 1,464 1,495(*) 1,533(*)
Other 9 7 41
Total operating and facility maintenanceresults 2,526 2,590(*) 3,962(*)

(*) Reclassified

(**) See also notes 9 and 10 regarding the depreciation of the Y blin facility and know-how.
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NOTE 19— MARKETING EXPENSES AND BUSINESS DEVEL OPMENT:
Composed as follows:

For the year ended December 31

2011 2010 2009
$in thousand
Payroll and related expenses 109 121 204
Share-based payment 211 245 462
L oan which became a grant (see note 8) 351 196 195
Management fees (see note 23) 101 132 145
Car maintenance 1 3 17
Professional services 340 471 180
Overseastravel 84 61 41
Advertising and commission to agents 3 27 7
Total marketing expenses 1,200 1,256 1,251

NOTE 20— ADMINISTRATIVE AND GENERAL EXPENSES:
Composed as follows:

For the year ended December 31

2011 2010 2009
$in thousand
Payroll and related expenses 85 110 172
Share-based payment 211 254 462
L oan which became a grant (see note 8) 351 196 195
Management fees (see note 23) 240 209 217
Car maintenance 12 25 47
Professional services 252 248 104
Office maintenance 150 233 213
Depreciation and amortization 410 411(*) 411(*)
Taxes (**) 47 2 5
Other 1 105 84
Total administrative and general expenses 1,759 1,793(*) 1,910(*)

(*) Reclassified.
(**) See also note 14.
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NOTE 21 - FINANCING INCOME (EXPENSES), NET:

Composed as follows:

For the year ended December 31

2011 2010 2009
$in thousand
Financing expenses
Long-term loans (83) (98) (110)
Short-term loans (795) (1,759) (1,072)
Others - (60) (31)
(878) (1,917) (1,213)
Financing income
Long-term loans 3 11 17
Short-term deposits 51 6 12
54 17 29
(824) (1,900) (1,184)

NOTE 22— FINANCIAL INSTRUMENTS:

a

Capital management policy
The Company's capital structure consists of debt, which includes the |oans described in note 12, credit from banks and other credit providers and the shareholders' equity,
which includes issued share capital, capital reserve and retained earnings as described in the statement of changesin equity.

Themain accounting policies

Details on the main accounting policies and the adopted accounting methods, including the terms for recognition, the measurement basis and the basis for recognizing
revenue and expenses in connection with each group of financial assets, financial liabilities and capital instruments, are set forth in note 2.

Groupsof financial instruments:
Asof December 31
2011 2010
$in thousand

Financial assets
Loans and receivables (including cash and cash equivalents) 6,886 590
Financial liabilities
Financial liabilities measured at amortized cost 1,879 14,249

158 210

Financial liabilities at fair value through profit and loss
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NOTE 22— FINANCIAL INSTRUMENTS (continued):

d.

Objectives and policies concer ning risk management

The Company's activities expose it to risks associated with various financial instruments, such as: market risks (including currency risks and risk of cash flowsin respect of
interest rates. The Company's risk management plan focuses on activities to minimize any potential adverse effects on the Company's financial performance.

Risk management is carried out by the Company's finance division in accordance with a policy determined from time to time by the board of directors. The finance division
identifies and assesses financial risks. The board of directors lays down principles for the overall risk management, as well as sets the specific policy for certain exposure
to risks, such as exchange rate risks, interest rate risks and credit risks.

Currency risk:

The Company also operates in currencies that are not its functional currency (dollar), mainly NIS, and it is exposed to currency risks as a result of changes in exchange
rates of different currencies, mainly that of the NIS. The currency risk primarily emanates from current expenses in foreign currency (NIS).

During 2011 there was no change in the Company’s exposure to currency risk or in the way the Group manages or measures the risk.
The carrying values of financial assets and liabilitiesin foreign currency are set forth in notes 5, 6, 11, and 15b.
Sensitivity analysis of foreign currency:

A positive figure in the table denotes an increase in the profit or loss or an increase in equity when the NIS appreciates against the dollar; or a decrease in the profit or loss
and adecrease in shareholders' equity when the NI'S depreciates against the dollar.

The effect of a5% increase (decrease) in the NIS against the dollar (*)

The effect of theNIS
Asof December 31
2011 2010
$in thousand
Profit or loss (**) 41 47

(*)  Represents management's assessments regarding a reasonable change in the exchange rate. The sensitivity analysis was made with respect to the average exchange
ratein 2011 and in 2010.

(**) As of the balance sheet date, balances not in the functional currency were immaterial. Sensitivity analyses were based on expenses in Israeli currency during the
period of calculation.
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NOTE 22— FINANCIAL INSTRUMENTS (continued):

f.

Interest raterisk:

The Group is exposed to an interest rate risk since Group companies extend and take loans at floating interest rates.

The Group's exposure to interest rates on financial assets and liabilities are described in the section on liquidity risk management which is set forth below.

During 2011 there was amaterial change in the Group's exposure to interest rate risk as aresult of the conversion of EER's shareholders |oans as mentioned above.
Sensitivity analysisof interest rates:

The sensitivity analysisis determined on the basis of exposure to interest rates of financial instruments at the balance sheet date. The sensitivity analysis on liabilities that
bear afloating interest rate was prepared under the assumption that the amount of the liability as of the balance sheet date was the same throughout the reporting year.

Assuming that interest rates would have increased (decreased) by 2% and other parameters remained constant, the effect would be as follows (*):

L] The Company's loss for the year ended on December 31, 2011 would have increased (decreased) by approximately $10 thousands (2010: increased (decreased) by
approximately $ 240 thousands). The change primarily stems from the Group's exposure to interest rates relative to itsloans at a floating interest rate; and,

. The shareholders' equity would have increased (decreased) at said amounts.

(*) A 2% change represents management's assessments concerning a reasonable change in the interest rate. The sensitivity analysis was cal culated with respect to the
Company’sinterest-bearing balances as of December 31 of the relevant year.

Liquidity risk management
The ultimate responsibility for liquidity risk management lays with the Board of Directors, which has outlined an appropriate work plan for the management of liquidity
risks based on management's requirements for short-term, medium-term and long-term financing and liquidity. The Group manages liquidity risk by maintaining bank
measures, |oan measures and by continuously monitoring present and forecasted cash flows. See also note 1.
Risk and liquidity risk tables:
1. Financial liabilities that do not constitute derivative financial instruments

Asfor financial liabilitiesthat do not constitute derivative financial instruments, see note 11 above.

2. Non-derivative financial assets

Asfor non-derivative financial assets, see notes5, 6 and 7 above.
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NOTE 22— FINANCIAL INSTRUMENTS (continued):

h.

Fair value of financial instruments:

The financial instruments of the Company mainly include cash and cash equivalents, deposits, accounts receivable, long-term loans provided, short-term credit from
banks, accounts payable and accruals and long-term financial liabilities. Due to the nature of said financial instruments, their carrying value approximates their fair value,
see below.

(1)  Financial instrumentsincluded under the current asset items — cash and cash equivalents, deposits and accounts receivable. The balance sheet value of these
current assets as of December 31, 2011 is an approximation of their fair value.

(20  Financial instrumentsincluded under current liabilities— short-term credit, accounts payable and accruals. The balance sheet value as of December 31, 2011
approximates the fair value.

(3)  Financial instruments included under long-term liabilities— the fair value of non-marketable liabilities at afloating interest rate — the balance sheet value as of
December 31, 2011 approximates the fair value.

For the fair value measurement of its financial instruments, the Group classifies its financial instruments, which are measured in the statement of financial position at their
fair value, in accordance with a scale that comprises the three levels below:

Level 1: Quoted prices (unadjusted) in active markets for identical financial assetsand liabilities.

Level 2: Datathat is not quoted prices that are included in Level 1, which are observed directly (i.e., prices) or indirectly (data derived from prices), for financial
assets and liabilities.

Level 3: Datafor financial assets and liabilities that is not based on observed market data.

The classification of financial instruments that are measured at fair value, is based on the lowest level, which is used substantially to measure the fair value of the entire
instrument.

The Company has afinancial instrument that is measured at fair value, options at fair value through profit and loss, at level 3, which as of December 31, 2011, amounted to
$ 158 thousand.

In respect of thisinstrument, in 2011 the Company recorded financing income of $ 52 thousand.
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NOTE 23 - TRANSACTIONSWITH INTERESTED PARTIESAND RELATED PARTIES

a

Transactionswith interested partiesand related parties:

@

@

©)

C)
®

The agreement between EER and Stern stipulates that as of January 1, 2009 EER would pay him and a company he controls wages and management fees, whose total
cost to EER would be NIS 105,000 a month linked to the CPI (in this section — “the monthly payment”). As of July 2009, the agreement was amended such that the
monthly payment was reduced by 25%, i.e. to NIS 82,000. On August 31, 2011, following completion of the EER transaction, the parties signed an amendment to the
management agreement. According to the amendment, the management agreement came to an end on that date and Stern ceased from giving servicesto EER.

See aso notes 7b(8) and 7c(6)(d).

On January 2012, the board of directors of the Company approved the appointment of Mr. Ofer Sandelson as the Company's Chief Executive Officer (CEO) as of
January 8, 2012. Mr. Sandelson is replacing Mr. Yair Fudim who shall continue to serve on the board of directors of the Company. Regarding options granted to Mr.
Sandelson see note 16 above.

In February 2002 EER and Greenstone entered into an agreement (in this section — “the management agreement”) for the provision of management services to EER,
office services, accounting services and office space, in accordance with the Company’s needs as they shall be from time to time (in this section —“the services'). In
return for the services, EER has undertaken to pay atotal of NIS 20,000 a month (plus VAT) linked to the CPI (in this section — “the management fees”), as of January
2002. The term of the management agreement was set at one year, at the end of which the agreement would be renewed automatically for additional one-year periods,
and may be terminated by one month’s notice by either party. From the end of 2004 to December 31, 2010, services were provided by Accord and management fees
were paid to it, and as of January 1, 2011 the services were provided by Leader Holdings and Investments Ltd (the parent company of Greenstone; “Leader”), and the
management fees were paid to Leader.

Since September 1, 2011 Greenstone is entitled to the management fees from EER, see note 7¢(6)(c).
Regarding the Management Agreement between the Company and Greenstone including options granted to Greenstone, see note 7b (7).

Regarding options granted to director's of the Company see note 16d(4).
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NOTE 23 - TRANSACTIONSWITH INTERESTED PARTIES AND RELATED PARTIES (continued):

b.

(o

d.

R.V.B.HOLDINGSLTD.

NOTESTO THE CONSOL IDATED FINANCIAL STATEMENTS

Management fees to Stern
(excluding share-based payment)

Loan to Stern which became a grant (see note 8)
Management feesto Accord/ L eader
Management fees to Greenstone

Share-based payment toStern

Financing expenses

Financing income

Balanceswith interested partiesand related parties:

Outstanding loan to Stern (see note 8)
Long-term loans (see note 12)
Short-term convertible loans — see notes 12 and 15a(4)

Accounts payable and accruals (see note 11)

For additional information, see also notes 7 and 15.

Theamountsrecorded in respect of transactionswith interested partiesand related parties are presented below:

For the year ended December 31

2011 2010 2009
$in thousand
232 264 290
702 392 390
54 7 72
55 -
422 444 847
959 1,562 1,063
3 11 17

Asof December 31

2011 2010
$in thousand
5 492
. 4,240
o 4,339
48 174




R.V.B.HOLDINGSLTD.

NOTESTO THE CONSOL IDATED FINANCIAL STATEMENTS
NOTE 23 - TRANSACTIONSWITH INTERESTED PARTIESAND RELATED PARTIES (continued):

e Remuneration of key executives:

For the year ended December 31

2011 2010 2009
$in thousand
Short-term benefits 530 697 858
Share-based payment 422 485 904
952 1,182 1,762

NOTE 24— LIENSAND COLLATERAL

a. EER registered several liens over its Yblin facility and intellectual property, unlimited in time to ensure compliance with the conditions related to the receipt of loans from
shareholders as stated in note 15a. Since all of EER debtsto its sharehol ders have been converted into shares of EER, these liens have been cancelled.

b. Asfor apledge given by EER to secure its commitments pursuant to the lease contract see note 15a(2).
c. EER agreed to create specific liensin favor of bank Leumi as mentioned in note 15 a(3).

d. Asfor guarantees provided by shareholders of EER, see note 15a(3) and (8).
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