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The Zarasai Group Limited (BVI)

ZARASAI

T

| 100.00%

99.90% | Zarasai Group NY Inc.

T

| 0.10%
)

Zarasai Group LLC
1
100.00%
| | | | | |
100.00% 100.00% 95.05% 100.00% 100.00% 94.50%

Pinnacle Holding Company LLC

100.00%

33 Street Realty Co. LLC

30 Road Realty Co. LLC

Forest Parkway Realty Co LLC
Park Lane South Realty Co LLc
86-06 35th Ave Realty Co LLC
Queens Blvd Realty Co LLC
34 Avenue Realty Co LLC
85-05 35th Ave. Realty Co LLC
69 Bennett Realty Co LLC
Broadway Realty 1 Co LLC
Hillside Realty 1 Co LLC
105-115 Bennett Realty Co LLC
193 Street Realty Co LLC

18 Street Realty Co LLC

Pinnacle Holding IV LLC

100.00%

3647 Realty Co LLC
3657 Realty Co LLC

Pinnacle Holding VII LLC

100.00%

Joralemon realty NY LLC

]

63.30%

Pinnacle Holding V LLC

73.95%

902 44 Street Realty Co LLC
938 54 Street Realty Co LLC
72-15 Realty Co LLC

100.00%

Pinnacle Holding Il LLC

100.00%

Sanford Avenue Realty Co LLC
94-06 34th Road Realty Co LLC
94-06 34th Avenue Co LLC
63-94 Austin Strett Realty LLC
Kingston Place Realty Co LLC
2340 Valentine realty Co LLC
West 50th Street Realty Co LLC
Wakefield Manor Apts. LLC

100.00%

Pinnacle Holding VI LLC

100.00%

Pinnacle Bronx LLC

100.00%

100.00%

Pinnacle Holding XXXIV
LLC

100.00%

GMP Holding LLC
(Delaware , USA)

100.00%

Audubon Realty LLC
175 Realty LLC

175 Realty LLC

207 Realty LLC

25 Cummings Realty LLC
81 Seaman Realty LLC
441 Convent LLC

241 Sherman LLC
402-412 West 148 LLC
402-412 West 148 LLC

Pinnacle Holding XXXV LLC

100.00%

1171 President LLC
1362 Ocean LLC

1535 Ocean LLC

1554 Ocean LLC

176 Clarkson Avenue LLC
222 Lenox Road LLC
225 Parkside LLC

292 St. Johns LLC

307 12 Street LLC
3301 Farragut LLC
382 Eastern LLC

426 East 22 Street LLC
457 Schenectady LLC
481 Eastern LLC

529 East 22 LLC

601 Crown LLC

607 Rugby LLC

681 Ocean LLC

85 Clarkson LLC

916 Carroll LLC

932 Carroll LLC

991 Carroll LLC

3410 Kingsbridge LLC

Pinnacle Neiss LLC

100.00%

706 Realty NY LLC
990 Realty NY LLC
1296 Realty LLC
915 Realty LLC

12 Realty Associates LLC
961 Realty LLC
1038 Realty LLC
1042 Realty LLC
1048 Realty LLC
1060 Realty LLC
1023 Realty LLC
1061 Realty LLC
1597 Realty LLC
470 Realty NY LLC
2102 Realty LLC
405 Realty LLC
1820 Realty LLC
330 Realty NY LLC
1280 Realty NY LLC
3626 Realty LLC

Pinnacle Holding Company XVII LL

100.00%

Anita Terrace Realty LLC
Anita Holding LLC

Underhill Realty LLC
Olinville Realty LLC
Olinville Realty LLC
Kingsbridge Realty Associates LLC

]

100.00%

Pinnacle Marks LLC

100.00%

1617 Realty LLC
2513 Newkirk LLC
17 Realty LLC

]

100.00%

Pinnacle Crosstown LLC

100.00%

237 Realty NY LLC
349 Realty NY LLC
233 Realty NY LLC

]

100.00%

Pinnacle Partners GP, LLC

100.00%

Pinnacle Holding XXXII LLC

100.00%

West 30th Realty LLC
2400 Realty NY LLC

]

100.00%

25/35 Hillside Associates LLC
34 Seaman Associates LLC
281/295

241 Realty Co LLC

147 Realty Co LLC
115-21 Realty Co LLC
509 Realty Co LLC

775 Realty Co LLC
156-08 Realty Co LLC
750 Realty Co LLC
Treger Management LLC
3165 Realty Co LLC

3202 Realty Co LLC

3203 Realty Co LLC
Heath Realty LLC
Fieldston NY LLC
Meadowwood NY LLC
Gold 109 LLC

Fairmont 88 LLC

Bowne LLC

127 Realty NY LLC

58 Elizabeth NY LLC
Coney NY LLC

143 Realty NY LLC
Hudson Park NY LLC
Beacon NY LLC




A

LAHASAL

The Zarasai Group Limited (BVI)

20000

Zarcs Gomp MY Inc

0.20%

Zarasai Group LLC

Federal Realty NYLLC

20000

FC Fobey Squans Associsbes
LLC {111Wo rin Stra=d ®

Parindneshe r WY LLC S0Esst SISt LLC

2100 =0 0

‘West S1st Street WLC

I tSte =t TEF LLC

P RmaitylLC ’
! De tmwrnre, USA|

S1th Street TEFHoldingsLLC
| Delmware, USA]

Elth Street TEF LLC
| Dmlmyms v USE|

127 wWe stE1st StreetLLC

193NN 1OND) NN 30%-2 (100%) N2 NIAN MYNNNA NPAINN NI2AND N2 NOMWN 1IN N1 FC Foley Square Associates LLC*
NN 192N 11N ,NIINN NYT> 2VMY | Forest City Enterprises ,9MwWn > HY MPIMN NAOMWNN 172N MMIINN 70% NN .(Hamunn
D)2 NPAINN NIMWNN NN .27NINA /57 Y03 NONI NYPYN TN, NYSE P 12 Ty M5 NONI DXINDI DOV TIvN MY

.111 Worth DW2 TN JOMN ,NP2»702 DI
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:MTN DIV TN 2016 12NNTA 31 DVI 119) ,PIV 112 NIIND DY DINNY 20N VDTN 20N IV YnY  .1.1.8
:(100% 295 ,9917 295Na D9V 0INI) NN YW DITNINKND MHNITA DINNN 0203 .1.1.8.1
CERREFE MUIIN
103 U3 MY
v oV LTV DMEIMW | Ly ey | PRIV FFO NOI Yoa iy rpp | /YT O NE | vany
e || S5 YN 2NN ONY) |31.12.16 OVY (3P 79934 Y99 19 Yy Y o»Y UmN [ PMY 2IVWINI MMV 2WINa | 2016 NIva oA 7Y19p »ia | vnoY | #
(0230 59 Hm | (017 >90N) N0 31.12.16 | (M790N2) | (HTO9ONI) | >9DN3) (9P PMm
(17 295N2) 20N
(917 >95K3) (QPaRs
2003 97.18% 38.87% 28,300 17,300 30/06/2020 | 3.000% 11,000 770 1,100 1,870 142 m»T M1 Yomn | 25735 1
2003 100.00% 47.67% 12,900 6,750 30/06/2020 | 3.000% 6,150 237 422 888 60 m»T M1 YOmN 34-44 .2
2003 100.00% 41.31% 16,400 9,625 30/06/2020 | 3.000% 6,775 396 599 1,044 85 m»T M1 yomn | 2817295 | .3
1998 98.44% 52.84% 14,100 6,650 30/06/2020 | 3.000% 7,450 319 543 1,052 64 m»T M oyNp | 32-86 4
1998 94.92% 54.67% 30,000 13,600 30/06/2020 | 3.000% 16,400 656 1,149 2,217 118 m»T M1 oyNp | 25-10/20 | .5
1998 98.80% 55.54% 18,400 8,180 30/06/2020 | 3.000% 10,220 371 678 1,386 83 m»T M oYNp | 85-50 .6
1998 95.83% 54.14% 10,058 4,613 30/06/2020 | 3.000% 5,445 197 361 749 48 m»T M oYNP | 86-20 7
1998 97.78% 56.98% 20,182 8,682 30/06/2020 | 3.000% 11,500 454 799 1,509 90 m»T M oYNpP | 86-06 .8
NYPa NYNN) MPT M1
1998 54.69% 37.59% 20,000 12,483 30/04/2017 | 3.500% 7,517 10 275 834 64 |D2Y MTN A MIMNY| OPNP | 109-20 .9
(P
1998 96.43% 56.50% 22,300 9,700 30/06/2020 | 3.000% 12,600 441 819 1,627 84 mHT M1 oynp | 76-09 | .10
1998 98.90% 55.67% 18,871 8,366 30/06/2020 | 3.000% 10,505 343 659 1,412 91 mHT M1 ornp | 85-05 | .11
1998 100.00% 33.56% 19,000 12,623 30/06/2020 | 3.000% 6,377 458 650 1,283 73 mHT M1 Yomn 4530 12
1998 100.00% 46.39% 20,800 11,150 30/06/2020 | 3.000% 9,650 485 775 1,464 90 m»T M eA) 11 13
NYPa NYNN) MPT M2
1998 76.92% 26.22% 22,600 16,675 30/09/2017 | 3.000% 5,925 174 353 884 65 |D2Y M TN A MMINY| o | 105-115 | .14
(V1P

1998 100.00% 50.32% 30,800 15,300 30/06/2020 | 3.000% 15,500 617 1,083 1,981 125 m»T M1 YOMmn 671 .15
1998 98.11% 52.30% 8,700 4,150 30/06/2020 | 3.000% 4,550 176 313 715 53 m»T M PoPMI 240 .16
1998 100.00% 47.72% 11,400 5,960 30/06/2020 | 3.000% 5,440 281 444 879 60 m»T M orNp | 94-06R | .17
1998 98.28% 49.58% 10,961 5,526 30/06/2020 | 3.000% 5,435 247 410 806 58 m»T M1 oYNp | 94-06 A | .18
1998 100.00% 51.58% 17,167 8,312 30/06/2020 | 3.000% 8,855 371 637 1,314 85 m»T M1 ornp | 63-94 | .19
1998 100.00% 64.25% 19,765 7,065 30/06/2020 | 3.000% 12,700 450 831 1,531 77 m»T M1 ornp | 87-50 | .20
1998 97.92% 65.57% 6,100 2,100 30/06/2020 | 3.000% 4,000 91 211 574 48 m»T M opnIa | 2340 .21
1998 93.33% 52.85% 13,700 6,460 30/06/2020 | 3.000% 7,240 160 377 880 60 m»T M1 yomn | 544-548 | .22
1999 98.82% 51.65% 31,300 15,135 30/06/2020 | 3.000% 16,165 518 1,003 2,023 85 m»T M1 Yomn 3647 .23
1999 98.73% 51.11% 31,500 15,400 30/06/2020 | 3.000% 16,100 588 1,071 1,988 79 m»T A Yomn 3657 .24
2000 98.48% 30.98% 12,600 8,697 31/07/2018 | 3.125% 3,903 374 497 943 66 m»T M1 o2 902 .25
2000 100.00% 29.84% 5,000 3,508 31/07/2018 | 3.125% 1,492 133 180 355 23 m»T M YoPMI 938 .26
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+03 D33 MY 0951 192 N MoIN
. - LTV 09903 MY 0931 M) J— 1733 DN N FFO NOI Yo rony | 4 YT ) NN MO | ¥aN
nwron |31.12.16 oyy YN 2NN ONY) |31.12.16 ONY @1h 1994 19999 139 gy 1Y UN MMV 2IVWINA MMV 2WINa | 2016 NIva O 7 Y19p »H | oMY | #
(9951 MY DM | (D17 295N7) 9D 31.12.16 (A9Y799N3) | (DT 90NT) | abNI) (9N P [ralld
(917 29HN) 20N
(A7 295N (QPAR
2000 100.00% 42.53% 11,800 6,782 31/07/2018 | 3.125% 5,018 299 458 944 64 m»T N oYNp | 7209-7215 | .27
2002 91.14% 38.17% 52,400 32,400 30/06/2020 | 3.000% 20,000 682 1,282 2,716 158 T Yopa|  24-32 .28
2006 98.51% 54.58% 24,368 11,068 30/06/2020 | 3.000% 13,300 490 889 1,794 134 T N o2 2400 .29
2002 99.13% 45.29% 54,300 29,710 3070672020 | 3.000% 24,590 1,555 2,293 6,319 458 m»PT M opM2 955 .30
2002 98.05% 36.32% 45,800 29,167 30/06/2020 | 3.000% 16,633 1,441 1,940 3973 257 myT I opM2 2280 31
2002 97.59% 42.55% 12,400 7,124 30/06/2020 | 3.000% 5,276 377 535 1,159 83 T N opM2 2440 .32
2002 100.00% 40.44% 31,300 18,643 30/06/2020 | 3.000% 12,657 837 1,217 2,938 193 myT I opM2 3:5{:5& .33
1996 96.77% 51.89% 18,500 8,900 3070672020 | 3.000% 9,600 280 568 992 31 m»PT M YOoMN 241 .34
1997 94.74% 53.70% 8,100 3,750 30/06/2020 | 3.000% 4,350 148 279 584 38 m»T N oPNP 35-19 .35
1998 100.00% 52.17% 9,200 4,400 30/06/2020 | 3.000% 4,800 231 375 779 59 T N o2 115 .36
2000 100.00% 48.47% 16,300 8,400 30/06/2020 | 3.000% 7,900 352 589 1,047 54 T Yo 509 .37
1980 98.00% 59.91% 23,200 9,300 30/06/2020 | 3.000% 13,900 393 810 1,706 100 T N o2 815 .38
1980 95.77% 55.51% 11,890 5,290 3070672020 | 3.000% 6,600 367 565 1,071 71 mPT N opM2 4360 .39
2013 100.00% 40.79% 8,250 4,885 31/07/2018 | 3.320% 3,365 309 424 935 78 myT I opM2 2800 .40
2013 100.00% 32.56% 6,400 4,316 27/06/2018 | 3.000% 2,084 90 153 511 49 T N Yo 155 41
2013 98.33% 32.73% 11,600 7,803 27/06/2018 | 3.000% 3,797 284 399 786 60 m»PT N YoM sgzﬁg;’:& 42
2013 100.00% 30.09% 12,000 8,389 27/06/2018 | 3.000% 3,611 246 356 789 56 mPT N YomMn | 639-645 43
2013 100.00% 34.35% 14,100 9,257 27/06/2018 | 3.000% 4,843 350 497 994 71 m»PT N YoM 25 .44
2013 96.77% 30.75% 6,700 4,640 27/06/2018 | 3.000% 2,060 156 219 441 31 mPT N Yo 81 45
YR NWIN) MPT N2
2013 80.22% 36.07% 18,100 11,572 27/06/2018 | 3.000% 6,528 153 351 1,087 91 DY MITN M NINDNY| YOMN 441 .46
*OTp

2013 98.61% 34.24% 11,900 7,826 27/06/2018 | 3.000% 4,074 308 432 942 72 mPT M yomn | 2417251 .47
2013 97.98% 26.57% 23,700 17,403 27/06/2018 | 3.000% 6,297 585 776 1,482 99 m»PT N Yomn | 402 & 412 | .48
2014 100.00% 46.13% 11,275 6,074 09/03/2019 | 3.250% 5,201 315 489 975 72 mPT opM2 244 .49
2014 97.50% 54.91% 5,300 2,390 28/02/2019 | 3.250% 2,910 47 143 460 40 mPT N Pop1a | 1171-1179 | .50
2014 97.87% 49.84% 8,300 4,163 28/02/2019 | 3.250% 4,137 164 300 663 47 m»T M o2 1362 .51
2014 100.00% 54.43% 8,000 3,646 2870272019 | 3.250% 4,354 198 341 646 45 m»T Ml o2 1535 .52
2014 98.63% 49.81% 11,600 5,822 28/02/2019 | 3.250% 5,778 308 498 922 73 T o912 1554 .53
2014 100.00% 54.59% 13,100 5,949 28/02/2019 | 3.250% 7,151 295 530 1,130 91 T N o2 176 .54
2014 98.08% 55.40% 27,200 12,130 28/02/2019 | 3.250% 15,070 404 899 2,398 156 mPT N PoP1Na 222 .55
2014 95.97% 52.00% 28,300 13,584 2870272019 | 3.250% 14,716 871 1,354 2,220 124 m»T Ml o2 225 .56
2014 100.00% 47.02% 12,800 6,781 28/02/2019 | 3.250% 6,019 313 511 1,066 79 mPT Yopa| 28-40A | .57
2014 93.75% 43.64% 3,600 2,029 28/02/2019 | 3.250% 1,571 55 107 250 16 T o912 292 .58
2014 96.00% 47.36% 7,500 3,948 28/02/2019 | 3.250% 3,552 139 256 462 25 T N o2 307 .59
2014 100.00% 47.17% 6,000 3,170 28/02/2019 | 3.250% 2,830 155 248 517 43 mPT N PoP1Na 3301 .60
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+03 D33 MY 0951 192 N MoIN
. - LTV 09903 MY 0931 M) J— 1733 DN N FFO NOI Ymoa rony | 4 YT ) NN MO | ¥aN
nwron |31.12.16 oyy YN 2NN ONY) |31.12.16 ONY @1h 1994 19999 139 gy 1Y UN MMV 2IVWINA MMV 2WINa | 2016 NIva O 7 Y19p »H | oMY | #
(9951 MY DM | (D17 295N7) 9D 31.12.16 (A9Y799N3) | (DT 90NT) | abNI) (9N P [ralld
(917 29HN) 20N
(A7 295N (QPAR
nYPIa NYNN) MPT M2
2014 80.43% 26.84% 12,600 9,218 28/02/2019 | 3.250% 3,382 48 159 542 46 020 MPTN A NINNY| PYPIIL| 382-390 | .61
P
2014 96.88% 53.56% 9,000 4,180 28/02/2019 | 3.250% 4,820 174 332 780 64 T N PO | 426-430 | .62
2014 100.00% 57.52% 12,400 5,268 2870272019 | 3.250% 7,132 285 519 1,087 90 m»PT M o2 457 .63
2014 87.50% 46.12% 9,400 5,065 28/02/2019 | 3.250% 4,335 47 189 622 48 nmPT o2 48:';;89' .64
2014 100.00% 54.40% 7,500 3,420 28/02/2019 | 3.250% 4,080 174 308 626 48 T o2 529 .65
nYPA NUNN) MPT M2
2014 92.59% 50.72% 3,200 1,577 28/02/2019 | 3.250% 1,623 33 86 270 27 D2 MTN N2 NINND| PYPI2 601 .66
*(mp
2014 100.00% 46.91% 11,200 5,946 28/02/2019 | 3.250% 5,254 294 467 895 64 m»T N PoP1na 607 .67
2014 100.00% 52.14% 11,100 5,313 28/02/2019 | 3.250% 5,787 224 414 842 59 T o2 681 .68
2014 98.59% 50.58% 11,200 5,535 28/02/2019 | 3.250% 5,665 233 419 938 71 mPT N o2 85C .69
2014 100.00% 52.79% 9,400 4,438 2870272019 | 3.250% 4,962 193 356 730 58 m»T A o2 916 .70
2014 98.28% 49.96% 9,300 4,654 28/02/2019 | 3.250% 4,646 227 380 749 58 mPT M o2 932 71
2014 98.57% 47.46% 11,000 5,779 28/02/2019 | 3.250% 5221 230 401 870 70 myT I Yopa| 991,993 72
2014 98.29% 52.53% 19,700 9,351 31/03/2019 | 3.250% 10,349 498 838 1,724 117 mPT opM2 3410 .73
2014 100.00% 39.25% 8,300 5,042 30/04/2019 | 3.250% 3,258 174 281 661 51 mPT N PoP1Na 706 .74
2014 100.00% 36.82% 8,400 5,307 30/04/2019 | 3.250% 3,093 224 326 757 54 mPT M o2 990 .75
2014 100.00% 35.29% 13,600 8,800 30/04/2019 | 3.250% 4,800 390 548 1,036 76 myT I PoP1N2 1296 76
2014 97.30% 48.49% 6,100 3142 30/04/2019 | 3.250% 2,958 104 201 474 37 myT I P92 915 77
YR NWIN) MPT N2
2014 84.71% 45.07% 15,300 8,405 30/04/2019 | 3.250% 6,895 133 359 954 85 02 MPTN MANINNY| PO | 12-34 .78
*OTp
2014 77.50% 45.88% 6,500 3,518 30/04/2019 | 3.250% 2,982 (51) 47 354 40 mPT M o2 961 79
2014 100.00% 48.22% 3,700 1,916 30/04/2019 | 3.250% 1,784 62 121 300 23 myT I P92 1038 .80
2014 100.00% 48.79% 3,300 1,690 30/04/2019 | 3.250% 1,610 50 103 268 20 T N PoP1na 1042 .81
2014 100.00% 54.34% 2,900 1,324 30/04/2019 | 3.250% 1,576 31 83 268 20 mPT A PoP1Na 1048 .82
2014 97.22% 42.64% 5,800 3,327 30/04/2019 | 3.250% 2,473 115 196 480 36 mPT N PoP1Na 1060 .83
2014 91.67% 42.68% 2,500 1,433 30/04/2019 | 3.250% 1,067 47 82 175 12 m»T Ml o2 1023 .84
2014 100.00% 60.04% 2,600 1,039 30/04/2019 | 3.250% 1,561 45 96 245 16 T o912 1601 .85
2014 100.00% 49.21% 3,300 1,676 30/04/2019 | 3.250% 1,624 80 133 264 16 T N o2 1597 .86
2014 97.30% 41.51% 21,200 12,400 30/04/2019 | 3.250% 8,800 535 824 1,626 111 mPT A PoP1Na 470 .87
2014 100.00% 39.29% 10,800 6,557 30/04/2019 | 3.250% 4,243 267 406 951 75 m»T Ml o2 2102 .88
2014 96.77% 44.98% 8,450 4,649 30/04/2019 | 3.250% 3,801 204 329 770 62 m»T M o2 405 .89
2014 100.00% 40.21% 7,200 4,305 30/04/2019 | 3.250% 2,895 190 285 608 43 T o912 1820 .90
2014 100.00% 39.96% 13,700 8,226 30/04/2019 | 3.250% 5,474 357 537 1,130 86 T N o2 330 91
2014 96.97% 55.54% 9,000 4,001 30/04/2019 | 3.250% 4,999 173 337 815 66 mPT N PoP1Na 1280 .92
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+03 D33 MY 0951 192 N MoIN
. - LTV 09903 MY 0931 M) J— 1733 DN N FFO NOI Yo rony | 4 YT ) NN MO | ¥aN
nwron |31.12.16 oyy YN 2NN ONY) |31.12.16 ONY @1h 1994 19999 139 gy 1Y UN MMV 2IVWINA MMV 2WINa | 2016 NIva O 7 Y19p »H | oMY | #
(9951 MY DM | (D17 295N7) 9D 31.12.16 (A9Y799N3) | (DT 90NT) | abNI) (9N P [ralld
(917 29HN) 20N
(A7 295N (QPAR
2014 100.00% 49.24% 4,100 2,081 3170172020 | 3.000% 2,019 60 121 340 28 m»T N PoP1na 1617 93
2014 100.00% 45.91% 4,700 2,542 31/01/2020 | 3.000% 2,158 111 176 477 42 T YoP1a | 2513-2523 | .94
2014 100.00% 55.64% 7,600 3,371 31/01/2020 | 3.000% 4,229 164 292 574 42 T N Yo | 416-422 | .95
2014 100.00% 51.55% 6,900 3,343 3170172020 | 3.000% 3,557 118 226 464 20 m»PT M YOoMN 237 .96
2014 100.00% 46.64% 7,400 3,949 3170172020 | 3.000% 3451 115 220 444 20 m»T N YoM 349 97
2014 90.00% 50.59% 9,500 4,694 31/01/2020 | 3.000% 4,806 152 298 586 24 T N Yo 233 .98
2006 91.67% 56.32% 8,500 3,713 31/01/2020 | 3.000% 4,787 181 326 676 53 T o2 143 .99
2015 100.00% 58.49% 21,800 9,050 30/06/2020 | 3.125% 12,750 456 861 1,164 33 T N o2 109 .100
2016 93.94% 36.26% 129,521 82,552 30/06/2018 | 6.200% 46,969 1,196 3991 7,543 173 m»PT M YOoMN 323 101
NYPIa NYNN) MPT M2
2016 96.53% 53.89% 43,800 20,197 31/01/2021 | 3.250% 23,603 623 1385 2,709 144 |02 MPTN A NMNY| PP | 142-20 [.102
(P
2016 88.89% 41.09% 13,800 8,130 28/02/2019 | 2.184% 5,670 72 180 565 64 T N oPNP 41-60 |.103
2016 82.81% - 2,850 2,850 - - (28) (28) - 1 mPT M YOMN 127 .104
2016 100.00% 26.95% 16,700 12,200 13/05/2021 | 3.000% 4,500 60 147 534 44 m»PT N YoM 58-60 |.105
2016 95.83% 40.38% 15,600 9,300 16/06/2021 | 3.375% 6,300 116 233 453 44 myT I P92 1456 106
2004 96.58% 45.47% 24,500 24,500 - - - 1,479 1,479 1,959 117 ™ '[9121%9’1:‘4'117 o2 oPNP 99-40 |.107
Y -
1997 96.97% - 3,770 3,770 - - - 2,407 2,407 344 33 ™ ‘IO?}%SLN PO o2 318?53’23;)2302 .108
nYPIA NYNN) MPT M2
1998 98.90% - 12,149 12,149 - - - 5,651 5,802 829 43 DY MPTN N2 NIND| YOV 69 .109
(P
1998 96.67% - 25,700 25,700 - - - 692 692 1,450 104 YIIP ©I) oPVP | 132-35 [.110
1999 98.10% - 12,000 12,000 - - - 3,644 3,644 630 50 VTP 0 YOMN 775 111
1999 97.46% - 17,355 17,355 - - - 2,371 2,371 958 54 VTP 0 YOMN 156-08 |[.112
2004 98.08% - 6,500 6,500 - - - 3,136 3,136 340 24 1TIP ©2) Yomn 750  |.113
2006 95.31% - 450 450 - - - (16) (16) 49 5 NN-1P U o2 3626  [.114
2004 93.98% - 19,400 19,400 - - - 12 12 697 35 YTIIP ©I) Yo | 308-312 [.115
2015 98.15% 70.04% 52,400 15,699 31/05/2020 | 3.000% 36,701 444 1,623 4,274 307 YTIP O o2 148 116
- - 43.11% 1,804,832 1,026,717 - - 788,115 51,520 76,77,062 128,776 8,347 270

0N 1.7.1.1 9y0 IR 172N2 (Condominium Offering) YTNIP VPMIAS NPT NN DN NINN TON MTIN DOV *

15—-N




19NN PYN 395 ,(D9MY DY) MMNYI MIAN MYSNND DXPININD D22 0X09) .1.1.8.2

MY 90 152 2N
) :
YRR 18Y N1 = Sy fpare 133 390 A FFO NOI mMoIan R 090 MO
NN 090 MVY) 2YINa 2N omoaa n3)
my oy PP 2“MN o099 99N mns 1933 ¥299 7on oy
ory LTV (23 »59a Y MY 2016 Mmwa 7 M4 #
nY" 31.12.16 210 31.12.16 9994 Al 930N 9N
31.12.16 »a98a) *9YN3) (1517 >99%3) Y9YN3) Y9YN37) Y9YN3) (100%195) P/ V1P
o1 (o7 2 (o1 (7 (T (o
Y’
2004 100.00% 37.00% 77,670 48,930 1/5/2023 1.10% 28,740 2,898 3,329 4,511 331 ma omn (30%) 1 1
mPT (NPa»V)
9! 0
2015 0% - 8,390 8,390 - - - - - - - onov opNIa (51%) 7P 2
D»INON
= - 33.40% 86,060 57,320 - 1.10% 28,740 2,898 3,329 4,511 331 200
$N9ANN .7‘71'\ 95 (Namwn NVIYYAa 1IN GUN MIT 93N QY 1N TINOR) N92NN Y993 99 913y 0»9981 0N .1.1.8.3
I8Y NN 0950 173 1N -
09903 MY 915933 99N MNVY) FFO NOI ' 9901
LTV 12.15.31 oY (2 (j‘;pw;yj) 2NN Yy 52294 ory v’;q 11’;:1:’" M MY 2IYINI MMV 2IYINa 20?’.16‘7?_:?:5;??: 9957 1IN
(1517 >95N3) NYY ,0YT 29DN) Pt vﬁbzu) (197 >99N3) (\917 *99N2) (100% >99)
(V1Y) NMOY
133,287 8,678 1,084,037 3.27% 806,855 54,418 80,391 133,287 8,678 2710
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19307 595 ,(MHIT MHIN MYSNINI DIPINM) MINAA 91 17913 903) .1.1.8.4

> 2719 )0 13 9N answn MY| 4799700
nYpYn 9 27nv MoI9N DN NI | SO0 | nNaa Pon
»1903 MYV 5710 185PRTA Moy 0990 )2 31019 NS Lo
vy NIaND| v NNY GHEGE 2D NS UL )] w3 c;vb 2016 420812 mpn P9 ¥ VP90 OV
u’:;’: 3i "o »2UPIN oy HY 1910 SYIMY | 5 5 5016 NN %9%33) U '
2016 992 21N 21N N 9‘:&3) VPNI9a (Promote
(Promote (977 (%)
35876 34.5% 31,091 98,182 150,000 - - - 28% 62,504 41 60% Yo 30
8,300 27.1% 6,510 29,150 40,000 - - - 0% 17,407 6 60% Yomn 80
44,176 32.3% 37,601 127,332 190,000 - - - - 79,911 47 - - >/nv
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PIRNN HY MPP¥aN DINN

DMNY NN YO TIN DINNA NPOIY NIAND MTH TYINDY 2016 712NXTA 31 OPD N
2wan ,(DaMmY DY TN P PIVINI PA) NYIIT NN P ONON PN P Pyl
,P7Y M) PYA (Residential) ©MNND 21 15T DY NNV NNV MY N
,MTN TYIND D) L(PMDIYON BINH” 1 10NY) DINPY DPNIL PO ) )OMN DYYIIA
NN Y5O IMND IPTN TO) MPT 8,678-5 DM NINIAPN DY DMINND OTIN YD)

(H9D91 280N HY NN TN INKY MPVINY NWIIN MINPDY

,OY POYN MHIVIVOND DNNNA ,NI2NN NPDIY MDYSN DINN NNDNL )0 D
INT THPO MT N2 NDON PONN MTIN DIVIDY NP PUD MPT N2 NOONA
120N INND) YINP MM NN DY NMIND PN ONPY /N NoDIa 1.7.2 Pyva
,JOMNN NPNY DIVYY NOY DINIIN OXIRND NIAND NNID (TP D2 MPT Man
DIPNN NN DN YTNIP 0232 MPT DY NPINN Y PNNY NTIYN DY NNY
MIVNN YINI IITIY NTNYN HWA 1) MPT A2 DPTY YN PNNIN
SN0 DTN NDION MYSNNI KDY NN MYNHNI 092 MMDN NPYIHON

DNV 9 HY NYIONNN

A0NY 1.7 Py XY MY DINH MTIN DD DOVIND
Y10 1311919 111102 MINRPOY TPINNN N2 MYPYN

12289 NNVYNIN_ DPAND TYINDY DIIND NNPD TYINI INPYIT N NN NINNPD
172NN YV IND MIN DY

PN TYINA 12) NIAND NRPN TN IND NIIND NN NNEPN DY WP DV
NN NNAYN THD L2012 920aN WTINA 772NN Y 2NN MDN YW IWNIN
55 1.1.5 Py INT ,2013 PPYN NNOHRI MIAIND

91319251 NN

AT DM 5 5V TO2 TITAT NPDN NIAND )PNVPIT WX ,2016 N1 19 O»2
DM DY DOIANNA NIAND PNVPIT OT> DY NYAPN) NN NPYNN DY NVINNN
DNINRD NPIYNN INNRD ,NPIVNN NYNI NTMIY NIAND ONPD NIANN NOMIN NNV
951 Tyy 55N 17NN YD 39T AIMIAMNNNN NI DY DY NIINN YD) TO
Y912 20 DYH NIANN DY YTHH NITL INT DOV . PV TN YINI MMNIPNNN

.(2016-01-086188 : NNONON 'ON) 2016

LDYTITXYT NPIDN NPITHN 272 NVONN NN NDDP RY ,NYTH TIND

95 (PNIYN 290 N 72 X MTTD) 2IND MM PONND 2995 NANNNN NIIND D PIY
NY DY YD ,(MHAND PN NN NITIND) PNYDD NPIDN ¥YSIN XD NN YD [ )PIyn
;DN NON TIT2>T 9 PONN N OHWN 150N

N7NA 2012 9210PINA 1 DN )10V DXPNINND 50% DY NOY XD NPDNN ©1OD (1)
V) TIIYYN OXTOHN/DONNT DIV ) N7INDY A NN 2013 92IVPINA 1 OYNY N
30 OY2 YD PINN DMVYD DN YD) DY NN DMV MNPWN DOYIANN (DN MINX MP)

) NN 72 N7ANA 2013 929V902 30 DAY /N NN 2012 120VHDA

.1.4.2

143

,D9D1) DXV .1 1IN NPNN 8 ,7T MTNY 68 NN DINP DI HYW NI NN NDIIWN Y9DIN ANND DY NITN TN INKD ¥ PIYd 1
.NTHONNPNN MITY 278101 ,2016 120¥T2 31 DPY NIINN DY D1IDIN NINYTY 15 IR N
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DIV ,PNINND PYAIN OINA (VIVH NPT DD NY) NIANN DY MI8YN NPIN (2)-)
NN IOVT YD 350-D NN ND L PINY TITIXTN NN, THITPTN NPIYN
TT00 Y1INY KDY NON DIOD) D NN ADVT IPDMI 450-0) 2 NN

TO2 (0w MMDT H919) NN DY TNINNDN MINYN NNN ON> ,Ta53 ) NN (3)-)
(MAPINN MBS TN OND) 5 28%-1 NNYY XD ,NPIDNN DIV, 1INNDD

OVWY (4) 6.4 PYDA /N NIND NINNIN VWY (4) 6.4 PYDI NI DXIDN DXV
Y VAND INNNID GOWY 5.5 PYDa 19) 72 VAN MINNIN
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NN Y10 — 2 PN

INNN HY MDIYIN DINH )Y Y905 Y11 1.5

.2016 -1 2015 ,2014 D)W D»9DD DNM PO

920872 31 D2 NPMONONY MY
2014 [ 2015 [ 2016
AT AN

7,405 7,886 8,347 NAPNI MIDVINM NPT TN 190N
95,755 113,736 128,776 (V1I2) MOV DT MOIdN
55,739 63,276 71,751 DYD2) 9N MINXIN
40,016 50,460 57,025 YOI MOV ONTR MDIIN
2,652 140,851 137,614 NnYPYNo Y7973 7Y NMOYN NN
8,964 6,769 10,203 NYPWNY 17573 WInanmn N
50,270 195,171 200,898 I, NAMA MINXIN Y VY PN NN
(31,347) (36,078) (48,534) 1200 MINSIN
1,324,020 1,688,596 2,059,864 9312872 31 O P33 DYUIN 7O
MY MNIN MYINND DIPINII YR DIDN NN NXR DN DN PNY DIVNANN DN I PIY 2
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NN MY HY DIYN DN NYIYNI YUY N*aD

MTIN VYV PNY .DMY DMHITI IPRND DININN YAV NIINN DY MDPYaN DINN
, DN NPNY MMAX IN ,DND ¥ ,MTN TYIND D) ,IUNR OMIPIYN OONNN DNINN
: 112NN NMNNINN IN NN DY NPPOYN NPNINIIN DY NIMNND NYOUN

9995

INND TORPIIRND 1999921 NN MYWINND NNV NPNIAT PN NININKD ONIYN
.2009 TV 5 X102 INOWD WINY OINIYN INIURD 1IUN

ININN LTI .NPTHA DNAND PTTH 932 PAPN NPHIN MNINND DNV PN 3NN
,2016 125 2011 DMVN P2 16%- 5¥ NYWIA NNY (7370007 10ND) 29NN IIPNN
2016 MvA 1IN 18,036 YW MWW 2011 MV AT TINODIM 15,517 DY NwOwn
TUND ,IMYT DNID NN 27NIND WD NYNINNN TPYOINRN NOIONN PN O ;)0 D
2016 MV 9IDY 1NON ,2016-H 2011 ONIWN PA DT PN 1.16% S MY W1 7POY NNV
DN 27082 WA NYXINNT IYIND NDIINN PN 0.3% S NYWIa 1YY NNHYIN

 TpNUR NYXIAPNN NNPNY

OV MYV DY 27NN IDVTON PN DY NN NWOY THY N2 DY 190N INNRY ,TIN
IOY NON ,0.5% DY NYWH 2015 720NT WTIN TONNA NODIN NV YN ,0.25%
#.0.75% Sy TRy 27NN Y9770 PIAN YW MPAN MYV 2016 IV

DONOWNNN NN

N3N 2011 MV POV 14.71-n NOYNY DY TN 270X DV INOWNNN 1IN NPNRYN
INIUND NPT NN 1941 NIV INND INYNRID TPNINY ,S&P TININDIAN NPTN N0 NN
PYNN .+AA DY NI (NP2 MAN NTN) AAA DY NNIN L,ADIN DY DOVIND
, NN ORIYRD VT NTNND TINDAY IRPIVIND DWNNN MY DOV XD SNOUNNN
DYY  NPORITON MNNNN NI¥PY DIND NIPN INOYND 1ON Npwin Dy Hny

Y VI DY MTTINNN

NYI92 DYNY NYINN 21T AP NIV, NYINN 1T AP NTIPD INIAN DN DINNOP
2y Y SNOWNNN NN 2016 12DNT YTIND 123,75 .2008 MW SNNVY IRIYND 1IWN
IUN TPNYN N3 MO 0N 7.7% S YW 7MY Gpunn NN 9T )P0 19.5-
TN 22PY J9IND INPIIIND JWNNN DNNYN 2008 NIV IND AT 11TV 18.1 DY THy
-5 DV MW NHIRD PYIN DT 2015-) 2014 ,2013 DMWY TUNRD ,)IVNN T ASP

* NN )RR 2.5%-9) 2.8%-D ,4.1%

27NN INIIPND NV

220167 2011 O”NYN A OOV NNIN NNV AMNIND - TPNDAPNN NYVA
Mv1a 0.7% -91,2014 mwa 0.8% -D ,2011 NMIWA 3.5% -0 TP MNDIMRD MOV 7D
-3 DV 27NN TPNDAPRN MYV MDY NNYI) 2016 12NNT WTIND O PN 2015

.1.6.1

.1.6.1.1

1.6.1.2

https://www.bea.gov/newsreleases/glance.htm : YNINIW YRPIINND BEU-N INNND NP DXNINNN DINNIN

NN DDNDY YN YN NV, IPNT NNRD YTRN NHYINY NNIDN NYIPY NI ND NIINN D I

A RY NIINN ¥ PINY . https://goo.gl/XIWCTX : 121N ,2015 929872 16 DN DTN PIAN NYTIN 229

LMK DONAY YAMID YN PNV IONY MNNND Y NN NOYINY NNOON NYaPY

NYAPY DM NY NN YD INO_htps:/fred.stlouisfed.org/series/lGFDEBTN : INAINOYW LTVINRN INRND NPDI 19N9 OINNRN DINTIN

SNNY DONAY 22019 YT DY 1DND NN YN NHHINY NNOON
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https://www.bea.gov/newsreleases/glance.htm
https://fred.stlouisfed.org/series/GFDEBTN

6.1.4%

27PN NYVAND NV .1.6.1.3

NN ,NYVIAND PNYOVWA NIAPY NN NN 27NN ,2008 HYW YDINAN TIWNT NN
NYY ,2016 NIV YW PINKD JIYAIY 119 .I2WNND DIV NNOPN DY MO MNIY
PWAID ON*a 0.2% DY DT GpYNn PN ,T251 4.7%-1 DONON 27NINA NYVIND
2900 LAPNWUR N9APNN NNPNY DM 0.3% -Sw NN 2016 TV YW dwbwn
Oy Ty NTIYN PV MANNYNN MWW TUNRD ,GONK 151-1 D7) 27NIN2 DPOVIND
MOy NNMIYY ,2016 MIVA 2.4% DV NYWI NDY YNIMIND OYTIND 1DWN 90N .62.8%

§ Mmwn NMINA 19189 DPAND 7102 0.9% YW

DINAYOYDID P 1.6.1.4

2016 MV S¥ MVYN 1W1A71 1.2% SV YWY MDY DY 27NN INTD PN TN
19y ,2012 NI IND 2016 NPY MTPY DWTIND 12 -2 5.6% YW NYDID MDY DY
92WNN DIV NNPYIY I INY NMAY NNID ,6% DY YIND STV NYYI INTN YPNN

7 309190 Y0190

P2IV-M YW YIYO-1PNN NVPPD .1.6.2

DXNVYNN TR N INPYN NNLYY INIP 786 HY NLY YY NYINYN PV VI PYN
NIT PIV-M PYN .ODWA DOYHIN TANY 27NIN2 NP2 DOOIDINNDN OOINPYN
(2) (Manhattan) YoM (1) : 1912 VNAND OO (Boroughs) DIYA NYVINNY NPINNH
TIOMN YOLVO (5) -1 (Queens) ©INP (4) ; (Brooklyn) 2172 (3) ;(The Bronx) ©PNIAN

.(Staten Island)

SV NPPOYN MZWAN M) NN 17D ,PIN 1) PYA AN NAND YN N JOIN
POWYOIND TPONY ONNNA .INPA OYIINHDD YN WD POPIIA YW Twva |,y
YN AN MODYIINNDN DIV NDOYI WRID NAXO P P YN 2010 MWD NINND
19995 NP P P PYN 19399 15N 9 11 v 8,175,133 N ANMDIYIIN

. DYPOY DMV 1NN JY NIPIYI NODIINN

959N NVOWS NYTIN OY NPHRIYN NYTIND 032 ,2008 MY SW DN YDoYoN 9awNn
,OPMN PNV ,P3aN NOAP .(Lehman Brothers) D732 J97°Y7 MPMINND MYPYNN
MYPYNN NMOYYNIL AN P ,0M9 ,PI0-1) Y2 DINN DD MYPYN P2 nd
YMYNVYN 99 PV VI DY MIAPIYN NOWYNN MNRD NPNY 001190 DIMPYN
IPNT P M) PYD NYVIANRND NV [ JAVHNN XD DY APTHM PYN MDIdNI
MYYIRNNN NXINN PHND .DX0IAN DMPYN DINNA ThPNA ,0XTN ONYWI
DMWY P2 OXT2IY NPOYN NI NXNDN MYINRNN NNYII 2D 1% PRPIINND Pwna
23 .2015 NI 6.5%-30 2010 MV INIMA 9.6%-1 3%-D DW N> DY ,2010-2015
NAPNN MWD 0.2%-2 SY NPV ,4.5% DYy NYLINN MY TMY 2016 120NTH
NTRY PV PI NPTHA DTRD NIVPINN NOIONN ,2015 MWD 1193 11.TPpNYN NYYIAPNN

YTNRN NYYINY NNODN NYAPY NMID KD NIINN D I hitp://tinyurl.com/j5c9ebk : NAINI TPNINDIIAN YILVLNN YIP INNRN NP DN
LMK DONAY YD YN IV ,PNY NNHND

NY3PY NN KY NIINN YD PINY /https://data.bls.gov/timeseries : 3NN YW NTIAYN NOWY DY DITVINRN INNRND NP YN DINNND OININ
SMNDND DONOY MY YT IPNY D0 ANINRN YN NYYINY NNOON

D501 NYAPY NN RO NN ¥ PINY https://goo.gl/oVIGHW : 271X DY NTIAYN NIWY DY DITVYRN INNND INPYI 1VND DIININD DINMIN
LNXY DONAY 2D YR INPNVY ,DIYD NNND YTNN NOYINY

NN0N NYIAPY MO KXY 172NN D PINY hitps://goo.glhhMJ4Cz : ININIY 27NN DY THHITIN NNDN INRND INPYI DN DINMIN
LN DDNDVY MY YR INNY DY NHRN YTIRN NHYIND

http://www.census.gov/2010census/data : TPNPYINNRN POITIINRN DY NI INNND INPDI DNINRN 0NN

MDY DDNAY YA YD INPNY ,DOYD MNND YTNHN NOYIND NNODN NPT NI KXY 172NN 2D PIY

nYAPY NN NY NIANN 2D PIN https:/labor.ny.gov/stats/laus.asp_: P I NOTH DY NPIDYNN NIV DY ANRNN NPYI DNNINRND DINMIN
SNNY DONAY 22019 YT NV 1DND MNINND YN NHHINY NNOON
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http://tinyurl.com/j5c9e6k
https://data.bls.gov/timeseries%20/
https://goo.gl/oVtGHW
https://goo.gl/hMJ4Cz
http://www.census.gov/2010census/data

1,265 0w »Hn DY 1NN NYoYON NN NN PAY P LAnT 49,632 Yy

2015 W NIDY NI 29T 69,929 -3 HY TN WA MM AT TINYDN

YN ,DMNINKN DMWY 952 19IN DY PV P NN MPT DY NPIND DTN Y PhN
NNV ,I0VT 626,000 10 2016 120XT WTIND NI PV 1) NPTHA NIPSNN INTN PNN
NN, .10.1% -1 DV MDY GpwNn PN, TRNYR N22APNN NMPNA 91T 561,000
YTIN2 997 3,102 NyY 2016 9208T WTINA A9YT 3,064 DY THY NYXINND MOUN

M 35N DIV P POV NN 1.24% W SON> PO INNNN PN ,2015 90T

VNN DMWY VITIN PIY NVPD  .1.6.2.1

5y 539 5y DXDIANNN , W 119 1.63- NN ,2015 72DVIDY 1),V NPDIYIIN
MPTNA PPOYN MIPYAN NN NINR NI NN YOMN .TA72 VNIP 59-1 Y NLY
DMPYA TOPNIPM NNY  TPPOYN MY ) NMARNNT PDVI-PN PIN-1)
NOMN2 : DY MOYTHIN MONINND DNV DY 1NPP MY ,IY2 DIPIWIND NN
DN 29-9Y .(NASDAQ) P”TON) NON (New York Stock Exchange) p9Y-1%)
oY TRY LAY M) NN DIV JOMIN Y211 YXINND NPVIRD NV ,INPI OIS TYN
¥ 1pMUN NDAPNN NOPNY O 4.5%-5 YW N GPWHRN M ,2016 1INXTI 4%
2016 72087 YTINA 9T MHPYI 1.3 DY THY YOMINI MPT DY NPINN INTN Y PNN
.2014 92087 WTINA AT 99N 913,000-1 2015 92087 WTIN2 9T 9ON 965,000 NMYD
YT 3,045 MY 2016 12NNT WTIND AT 3,350 DY THY MOV NPINN NN

Y 1pnwr N97pnn napna

1YPIN22 OV YOTIN P NVPO .1.6.2.2

DMOIVIIN L2016 T2NXTY 12 .PV I DY INPA OIINNDN YN NN POPINL ¥y
19PN YT DIV, DIP HINNA NYVARD N . Mva) 199 2.6-5 1M PPN
NP B9 TN, TPNYN N9APNRI NPNY T ,2016 1208TH ) ¥,5.9% Sy Tmy
5,500 by Ty 2016 MWY 1POPIN2 MPNNN MPIVN NN .2014 1Y NNYD 2.1% SV

STPNVR NOPNN NNIND NNY 211D NN N ,DINNY 197D DNdYa 9T

:DMPA — DIV VOIN DWW NVPO .1.6.2.3

5 99191 INVYY ,2°2016 ININAY 1193, 1WA 119 2.3-9 NN DINP Y117 NHDIYIN
Y2772 YSIMNN NYVAND MY NP DPIDTYN DTN 49D .A7NP 283 1970 Y1 IN
212015 9720871 4.4% Sy oY DNP

2016 N WTIN2 9T 90N 451 DY THY DINPI MPT DY MVPINN TN Y PNN
PNNN 2014 AN UTINA 91T 299N 408-3 2015 AN WTINA 91T 299N 423 Ny

NY55NY NNOON NYIAPS NN KDY NIANN YD PN http://tinyurl.com/hws5tnv : NN ;2015 ORND NI PIRPIIVIND DOVIVNN TIVN NI 290
.NXY DDNAVY XINID YNNIV DD NNRD YN

YR NOYINY NNOON NYAPY NNID KD NIANN 2D PIN https:/goo.gl/sBx4ZK : NAINIY "deportment numbers ,INND INPD) DINNINN DINTIN
SNKY DONAY 22019 YN DY D00 NNIRN

http://www.zillow.com/new-york-ny/home-: VITVIND INNND INPDI PV P Y2 NPSND MPIYN PN NVIND TN 1NN 120 DNMN
SNDNY DDNAY YD YNNIV PN NN YN NYIINY NNODN NYIAPS NI RD NIAND ¥ PIND_/values

. http://tinyurl.com/j3gogjk: DY NPDIZIIND NNMIX AXP NN NN WPRINN TINND NPYI NN

INNRD NNODN NYAPY NI XY NIANM D 1IN hitps://www.bls.gov/eag/eag.ks_manhattan_msa.htm : ININIY BLS INNN INPII DINNND DINTIN
MDY DONAY YA YN INNY IOND MNIND YTNHN NHYINY

nYAPY N NI NN D PIN https://w hitp://www.zillow.com/manhattan-ny/home-values/ : YNNIV zillow NN INPYI DNNIND DNMIN
N DDNDBY YDA YN 1NV DN NNND YN NHIOND INRN NNION

D200 NYAPY DM XY NIINN YD PIY hitps://goo.gl/3ZgLZd : DI NPDIVIIND NNNY AXP NN JNMAN WPR INXR TINN NP PRI
LN DDNBY MY YR IPNY DY NNRN YTIRN NHHIND

AN YT IPNY ,DOYY NNNRN YN NHYINY NNION NYAPY NN XY NIANN ¥ PN hitps://goo.gl/Sasvev : ININIY INNA 5 W'D D00
SNNY DONAVY

http://tinyurl.com/zjxakc6 : D2IY2 NPDIVIIND NNIY AXP NN JNIAN WPRINN TINND NPYI PIIN

12 1yN NI
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http://tinyurl.com/hws5tnv
https://goo.gl/sBx4ZK
http://www.zillow.com/new-york-ny/home-values/
http://www.zillow.com/new-york-ny/home-values/
http://tinyurl.com/j3gogjk
https://www.bls.gov/eag/eag.ks_manhattan_msa.htm
https://www.bls.gov/eag/eag.ks_manhattan_msa.htm
https://goo.gl/3ZqLZd
https://goo.gl/Sasvev
http://tinyurl.com/zjxakc6

AN WTINA ADYT 2,112 N0V 2016 AN WTINA ADYT 2,249 DY THY MOUD NPSNN
222014 N1 wTIN2 A9V 1,988-1 2015

: DPN2 — DN YOTIN PV NP .1.6.2.4

NOVAND NV 23.MY) 1,385,108-3 NN PV 1) YN DY OPNIA Y117 NODIVOIN
NN 0.7% S DT INNNN NN ,2016 9208T WTIND 1193,6.2%- DY THY OPNII2
PY PYN YW NHVANRN NS DAYX2 M) N MY P L TPNUN 12087 wTHiND NYvaND
27179 NYVIARD NYWY DN D) N1 1O 22015 920XTY NI 5.0%-9 Yy TN PV
NN DY NOWNN NR DAPYN NON DMNN) ,NNT OY .265.0%-5 DY XIN D) TNV NDD

.2011 MVN NIWNIN NYVIRD NYVA DTN

DYMIN NN ,I9YT 355,000-0 DY Y DRI NIPSNN VTN NN ,2016 TN WTIND
NPINT MPIYN NN 27.997T 350,000-2 DY THY TUN TPNYN DN 1.4%-5 S¥ DY
19INA 28.TPNVYN NNPNN NNIND NNT NN IVT 1,800 -5 Yy THY 2016 72081 )19)
IUND ,2012-2016 DNV P2 MNIPSNT MPIYND PNNA D1 NN MMD 1N D55

A9YT 1,521-9 DY Ty 18NN PNND 2012 IR wTINA

MINNIN YY NININK DYAVN N2 NPND NNMAN IN DNY YOV NPYIYI-1IPHRD Dwavnn  .1.6.3

: 193NN NMNNIND IN NIIND DY NPPOYN

MOVIN NNVYPNL OMIDIMNNN OINNIN VI DY 1.6 PYDA DOXVNINT DINMN
D»Y595N DM MUVINND DY DMWOIANN [ TPNPINNND NDIYID on»nna HHoa
INPIIND PYNI NNYNIY THIPOYN MDY NORNNI NPIHNN NN DY) 17NINA
NOWN NY ¥ 172NN NOIWNY .)79TIN DXDINON DIND YY WITA ,72vNn DY DNHWA
DYVN YA ,TIRPINNRD NYIYI2 HYNIN DN ,0MIOWI YTHHRN I NNV NP
ND GUN YR VIR 217 %9 DY N NOYN NHAND AUR VT MITNYY WIiphany
ML D) -MLYOL VI JOTIN PIVY DII2 NYITIN ANNPN NN DY N YOVIN
975 D12V DY NMNIONNNN N2 ,NNND ORNNA D NNPD OXPIPT DIVIN 12Wn
MIT MPOVN NAPN TONNA ,21 29 HY 101 MDMIN MNPNY MA»NNN 1PN NI2NN
MTY 19521 NMPIVN MODND DRNNA ,DNWN 79 DY NINTH NN DWW MIIVUN

172NN Yy ©ONN MOVN

MIINN MO NMTA ,0I9-IRDN IIYN DY INOWIA Iy DNV ,TON RN V9D
,PIVA NIIIDN NOLNND NOYNI NIAND D) ,27NINA 1/OTIN PV DIDOYIN DININM
NPTN 9OV DNV NHANN Y01 NN MIOWN DT NNNND DT TON RN DYDY
AT MOV NN YT DY MIDVINT NPT 1299 .RS MW P DY IPX ONWNN
,172NN NOIYND (021720 THYNN 27 MITYPHN MIT) YON 19IND D32 XD MOV
95%) J9IND WAVY KD DIDWNN NN NIANNY MPIVN DT VD NIAND MDY
MY VIPdam VY92 P'UTIN PIYA TN TOERPINRD NYI91 MTHRNN

: VITOYRD INNN INPDI DINP Y212 MIPINN IPIVN NN NPINT APTN NN 722D DINMIN

/http://www.zillow.com/queens-ny/home-values

2N2¥D DDNDY YA YN IV, IPNT NNRD YTHRN NOHINY NNIDN NYIPY N KD NIINN 1 PINY

NYH5NY INNN NNION NYAPD NNID XD NIANN D PN hitps://goo.gl/ YUSWBH INIINIY VITOPNN INNND NP 1PNY DX NNHNRN DINTIN
MDY DONAY YD YN INNY 1IN MNIND YN

N5Y5NY INNRN NNIDN NYAPY NN XD NN D PIN hitps://goo.gliIpel70 HNAINDY VITVIRN INNND NP PN DINNNRD 0NN
SMDNY DONAY YAMID YN INNY ,IONY MNIND YTINN

ANRN NNION NYIAPS M NI NIANN YD PIN hitps://labor.ny.gov/stats/laus.asp : INNIY VITOPRN INNND NP PN DNNINRND DINTIN
SNDXY DDNAY YD YT 1NV, 1PNT NNNRN YR NHIIND

NNI0N NYAPS NN NY NIANM YD PN http://data.bls.gov/timeseries/LNS14000000 : YNAINIY VITOIND INNND INPDI 191Y DINNOND OINMIN
2NN DDNDY YN YN NV, IPNT NNRD YN NOIINY INND

NNODN NYAPY NI XD NI2NN D 1IN hitp:/mww.zillow.com/bronx-ny/home-values: ININIY VITOINRN INND INPYI PNY OINNINND DINTIN
SNDKY DONAY YADID YN INNY IONY MNIND YN NOIINY INND

1909 MR YTRN NOYINY INRN NNOON NYAPY NNID KD 172NN D PIN https:/goo.gl/Ssarpg : NAINIY INNRND INPYI DIININD DN
.2XY DONAY 22D YT DY
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2014 2015 2016
(9977 %a5N3) P97 1932 099D 19 1’91
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1,218,414 1,481,870 1,864,888 IRNA PON | (TNIND) 25
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2014 2015 2016
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1,198 1,238 1,322 IHINDI MYV MY
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9981 NOI DODINN MNNHN | M981 MDD 1NIND S0
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DY02)N VI P2 DYNVY TOINNNI PP
21,215 10,964 20,037 v (1N)
2,525 580 470 NPNI IVINY MIT 19010 R
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.The unsold Units — 71171211 X9 MPTIY NNONA MPTNPON .1
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N99YNN DDA MOVN MNN | NIpn 295 BIVATIN D90 DINM -
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(o7 (o7
(A7
)
NN Pal N
MNVYY NN Leitner opNI2
4,007 6,471 2,464 Sv N | DRPNRHN Group 1,158 99% 2,371 4.2% 4.2% 2,293 6,319 54,300 | 54,300 2016 N
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i=2=nn] 9P¥97
m
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NN nmoy
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012NN NN MYIATIND NIININ 1.7.6

FFO (Funds Form Operations) >N119 MnNNn

0193 NPMNDIYV MIYY
31.12.2014 31.12.2015 31.12.2016
TPINS 9917 299N

58,301 164,300 155,921 (TNMINY) XPI NN
s MPNND
(11,616) (147,620) (147,817) 1O pOIILY TvaDMPY 1

NYpYno
mMHaNd MON»NNN MNRNN .2

(17,381) (739) (657) YWY MNaN N MO

DNNNA NNXIN NANVN

TN NV NOIYD
(906) (1,081) (477) VWY MNP PORY NMDT .3
(1,316) B B D»NYI TN DOV
Funds From Operations (FFO
27,082 14,860 6,970 ¥ MY mu‘ng 99 "m(vmg
_ _ _ N D9WD PI1 MO0 MHNIN
:DYNN
3,137 3,396 4,644 D1 MDY NNNAN
(18,584) (1,403) 3,072 2IN NN I NTINM WY SV
21,215 10,964 20,037 (1) M7 NN NN
906 1,081 477 VYV NIPN PRY MNDY
33,756 28,898 35,200 N9MINN N *9Y FFO/YYN FFO™

NPRIIN PRY NINNIN) MNTI 11D NMIDY NNNAN D1IVI NN NOMNN DY) 29D FFO*
L9012 (1919 (1) TN MPT NN DX NODINDY (1I1D) TP ,NNPVIYND MDY D
DXONPNN DXTON DXNNT 1TV XOY NIINT MINXIND ONMNN NOMINN NYN 295 FFO

VDY NNPN PIRY MNDD

NNVONN MOYN NN PAD NPT DY NINN NN P N DI0A DY 2WIinn NN (1)
00 NMDY MM

NN9N PV
:IPYTI YNIANN DINNY MPTN PIPY
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PNYY AN Pa DPPON YN L,DODI) NIOWN NPONN NXAPY D I ond 1.13.4
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DYVY9N NX NYON NTNPHN AYNND NIDINA NYOPNDN NNNRN NPONNN .02 DN

.IOWND NPT MPTN DI DY
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IMHY92 TARND MYIYAY DIYNIN DY — Y9 1771'\
SWNIN PN

NPONN TNSDY 2013 PPYN NNDNI MIAINN MMDIN TNXD NNPIN NN DONIN
,T90 MDY MYUPN D32 ONNNY OO NN N2 N XD L2013 9pwn MOnN
MIVPNN NPANN TV 70 TN L2013 AN 26 DY WX NIAND PWONVPIT

: A9 T DI MY NYAP ©XHD1ON 91171 NN DY D)1 YNV DODNA

; 172NN NOWIDY YPNVPPT 171D Wnvn IRV — NI2ND ROWN YPNOPPT 7V XY (1)
DV DX9DON 972)NDI) NOWIN PO WHYN ;10721 YN 90 — DD MDININD XMPY (2)
VNRYN I HY NNN L1090 DTR TMIY — NN D)1009 Y0AVN NIV YDV (3) ;11NN

172NN YV 210291 YOIUNT XY NOWI PO ,NOPPTI

SV NNN OTIND YINT ) MOPPT NOWI PO WHvN [ ORYI DY 12,90 D0 91 30 nd
YTV ,30 13D .(7A9WNN IRV :TADA N P70 1PND) MOUPPTI NIV PO WHRWNN HNY)
SNYPN LTIV OOMTPY  MAVN [, NINAVYN NOIN SMPY NIANY DYPNYN Pinnacle NVN
NN (POYN 29D ,78MIIWN AIMI’-) 7EMIPYN 1 PNY) 11D MO DY AVNND
NN T DY NN DINPYN (7B DN 1 19ND) IDYT 299N 500 Y NODYD NIV
DMPYN 0901 *NIWNn KXW MY 10N Pinnacle NVN YTY MYNNXI 1IN
TMN MIMPN RY 1Y TN YR 192NN Y 2INN MNX N NAPN 551197112 TNy

Y0295 ,MNTNNa 1IN

mHan Pav ,n”n NHan [Pinnacle Managing Co. LLC 2 5 D200 MTIN ©X019Y
INT NNIAPN YV DX0IN PYIVVNNA DOXUY NN MDY NN NYPN Yoa NP
APNOVW DD DYV MTA 21 MPNY PNY 1.13.4 9yo2

172NY OYNYVY PNIYNN Pinnacle NNYIAP NV NN

NVYYI MYYI ,NPVIS NIAN Pinnacle Managing Co. LLC 11N N82PN YY 917N NHan
YO0IY DIYAN DI dNYPY NPV ,DIIN NN (91NN H9AN DN DY) ) bV
N”2) ,0°)22 NPINN MY ,PIY P Py DMINNY 179N DINNL NNNYYOL NP
YN TIN DI DOWITIN DMPONI NV ,MPT dNA HY WITM NNIVN NPT 1OV
P2 (79NN DININ SMIPYY 1 1ONY) PPNDY NDAVA NPNNNT VNN, JNNY DI NMOYN
,DY21NNN DMWY, DN DININA 01N 7DODN DIPP , 005N MIIN P DI NN
,D2)NN MPOWN MDIDNN TON 4%-2 MYN TPYTIN NINNA DIVANT DININ YMPY P2
TYHN NIIND XINKD IRYIN XX N192ND MIIANN RO DINON NN MIPINNN .PNYN 29D

APV Y NPIN NN

MAYYN PNY M Y NPV, T9WIM 917 MPYNND 190N Pinnacle NVHN
L OMN DX NLYA DINAN DX NPINN N TIVNI 12 YOI Pinnacle NVNA
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1.13.2
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DIND) MDY TN MMV MNDY NN PNV Forest City Dv NMVP NHan
27NN 15T YD) NOMINY NYPWN WX NYSE P M2 Ty MY DO

.(NYSE: FCE)

;P02 PNY) FC-Y Nan NH2NN PA PN DIDNY VPR D092 NI PND
: ("9PYn DooN”

(7903907 DY P02 PNY) HNINN GMIVYN NPN FC ,NNPYN DIDN NINNND ONNNA
SV MR NIMYLN (Major Decisions) NPMNN MOLINT 90N WAPI ,NNIND G DY
137321 ,FC - Nan D12 YV P, namwnn N1aN2 MmN Yoyan 90% Hv an
DO0N NPXN ,NAMWYNN NIANN DY SVIVNN THYN NNV  NAMWYNN NIINN PINI
NPYMNN MOLONN TP NIMWYNI NIAND S0 NN NN NRIPN ,NNOYN

NOYN DIDN2 MOLNINT MINK

217N NN DY D) DIDNA NIMWNN NIANN NIYPNN NHNPWN 050N NNON2
DN DINPIN MIO0N NN MTIN DXV DD DIWOM DI YMPY PNYN IUN
M PV DY 1.13.4 PYDA NI NN NN DY NOMWNN NIAND NIYPNN
MY MOLONN WAPI ,NOMYNN NIAND DH1NPIN NN PA 51NN DODN NNONA
-¥ 905 97N P2 ,07N0 NNNRN NN DI0N DNINN NYIRD NN MNNON
NMYP NH2N NPNY DTNN DINMN NHANY DO ;D21 NN PMMNDT NN NONNFC
NI YN NNNINM PN MDY ,70N M) NIV DY NIPNA D) ; Pinnacle YV

IR OV NN MM IO

N2 NOMWN NN L ("HaMYNN NYANN” IN "ZEF» oY) 31" Street ZEF LLC
DD NIMY Tva ,(100%) N2 NIIN MYNNNI NN 80% -2 NPXINN NIAND
(1Y P02 ONY) SYWOY TN NV ,GMYN T DY MPINM NaMWNN N712N2 (20%)
VDN NROTNI OPIIND P22 NPXINN ZEF .(7N2NmN N9ANH7 N "9mwun”

.VMINA (Midtown East)

0501” : PO PNY) GMYM NIINN P2 NIV DIDNY TYPA DXV NIV IND
:("9PYN

T92) ,NOMWNN NI2ANN DY DNIND WRY> GMYn ,INWn DO0N NINMND DNNN2
P2 IYONNN NOMWNNT NH2NN DINMN HMNN NNTH .QUIVA DINMD ININN N
MNMND ORNNA PN NNNN YN RO MU, NN (1) : 0XNIN OIPNL NN
(3) ;DN MDY IN 7NN VNI WYY NIINN ODNINY IO (2) ; NNOPWN DOON
DODN MINMVNY TN MOMYN NN GMYN SY N, NHayn Sv NIpna
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SN TN ,NINMND NOMWUNT 17NN DTN GMYUn NNTH DY NIPNI .MU
M9 22 YaApNNY NVONNA NAMWNN NIIND

TOPN 2172 MMM INYAP WX MLYNN 190N PYI 1D ¥aAP) NNV DIDNI 1D 0D
MDINND MOLINNN MIPOY .NOMWNT NN NYANNN NI DXP1INNNNI 85% DY
25 0,092 XMNN PON DY NINK NI2YN IX NN — DN NHIXD THPN 2
WYa PAY NOMWNN NHAN P2 MIYPNN L(NIIND NYID) 17N DODNA PV
YT INDNN ROYW NHM NDO0I ,NIDTN ODYAD MNP N1N2ND N/ N2 NPT
TN NN ,INTN NN PN NYIAP ,NNPWN DIDN DXOVNVNN DININT NI
9T MDY NYOOT ,NNPYN DODNA WIAPIY NMINNDNNN 0NN DX PNN T

27191110 DIOWY DIPN NN

,NONHN NI2NN T DY ¥YaP»Y DIZDY TN NYYON DITITT NPDN DY NVONN
MPIND NPV ORNNA NVI 9 ,IMYUNKRI :NID JIPINT YNINN DPIDNN IUNRD
DXOMVYN DY NYPYIN 1P X1V TN INRY 1Y ; NOMWNN 19N DX9MYN

.192NY 64% -) MY 36% DY MY WA YNINN NN AN NPION

172NN N2 NAMYN NN L, ("NIMWYND N9ANN N ZP» :\oNY) ZP Realty LLC
TV L (7Han D3N PNY ,100%) NI NN MYNNNI NN 51%-1 NPINN
YOOY TN DIV, GMYN T DY MPITMN NAMWNN 111N (49%) NN NINOY
1702 PNY) OPNIA YN DM ONNNIA NPINN ZP .("9Mwn” DY PO oND)

N@-B--Inl

050N : 702 PNY) NIV NIANN P2 PNPYN DIONY IWPa DOVI9D INAY oD
("vann

To2) ,N20 NHAN ST DY HINN NOMWNN NHAND ,NHPYN DIDN MNNND OXNNA
IWONRTY DD NN NOMINND L("ADAMNY PNY) qOUIVA DINNY TIRINK NN
Aamva

LININ 2172 NN NP YN MLINN ITDN PYW? D YAPI NNOPWYN DODNA 1D 0D
ININD VLINN 2 MINNN MOLINNN MIPY .NAMWNN NN DXaMYN Do bV
NY0) LYPIPN T NPOY D092 XMINN PON DY NINK NIV IN NN 0PN
,1I2NN DY NPV IX INDN ,NTIVY MPY (DMP 2IN DY WTNN )1 LYNID) PN

227191 10% DY N2V YDIIPN MY NYOINX,DI0N MM IN 1797 MNDT NYODY

Pinnacle 192N Dy ©o)N Y170 050N NHANN IWPNN ,INM DO NN
Sy AUINOY DODND DNNNA,TIVN dNIPYY DN DI MIVNY ,Management Co. LLC
.DXaMwn Yo O

YN ,ONINN YT DY YAP»Y DD TN NYYON DXTITIYT NPIYN DY NVONN
DY TRVINY 555 DWYa ANNDN YD DY NYPH [, MMYURNT : XIN 19N YNINN DN
N0 ; NVIFNY ,DAMYN DY THINVYNRIN NYPYNN NIINN 7MY ; DMWY 1T
DRNNA D PIN .GMVYY 49% -) NIIND 51% D¥ YW YXINN NN XANI NPON
(Buy-Sell) mnnnn o912 ©)PNY ©WNN P DXAMYN DIYINN D01 MINNNY
VI DIDND DXTTENN M) NIPNI NOMWNN NN MWD GMUN DV PN NYIITY

DAMWNN NH2NN NIDYIIY DIDIIN WININY D1yad
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0”vVaYN 01’9N

D200 NNVIOVA DXTIND IN 172NN TND DXTMYY OMON XY ,NYTH DIDID TYIND )1D)
.DPMNN DMVAYN

PIRNN HY MPOY NHVIVON) DITY?

NN DY9N2) DY |90 ININNI XINY 295 MY DINNA DA TPYWNND NIANN MNDA
NASN NN DAY ANINND PYNND NIAND TIND )0 1N .ANYYIIY DXOMN TIVN
P2 PV P PY2 DINNY 20N V9T Y0 DY NPNNNTIN MDD DN P2 ,NYY DIUOIN
TY72,09MmY DY DY DT YY DIPINININ DDA NOY NPTNN MNYY NYTHN DY 7172 ON
DXAMY YW OPON NYIDT 121 MMNYIN MI2NA NI2AND DY DMWY DY DPON NYIII HY
D PIXY T PRYY .OOMY DY TH> 9 P DY DIPINID NIAND AN KXY IUN DDA
PRI MIMIRD MPINNNN NHNX DYDY OY IWPA NN XY DOPNN KD MTN TYIND 193
,0°15N) DYHODN IN/Y DIDN DYDY HPW DOPNIY D) DN NN 1NN XYN YD MINTI DD
9591 DN, 10 DN IN ,NNIND MPINT NYIDT 27191 7NN, NN PNNY 29 DOV NN
955 91952 172NN S D¥INDINN DOINNND T DY, NYINIID 72 ,IWIRD ,NNNXD YNINY
DN I NYIDT NN MDD DINNA NIANN MDY DY NIPIN NIVIVORN )T
192NN NMNDA .NIOYN TNSD DNNAYM DIIYIN 007 L,(MPYaT 95 DY) PIY M) Pya
YTNP Y0330 ,NNANN YT DY DIPIMNN MPT XN NINND DY DY TN YD TPYNND
1210 NYPTN N2 NN DY TITA P NONR OO0 DY NN YN NINNN TYNN INKN
Y0530 MT YN DY NIV NYD NYN TINIA NIIND 2D PINY LPNOYN 29D NITTIA MVT INA
27N ,MPTY NVN IMNA PIYN NYIAT ,0IIN DIPMI NONT DMNY DINPIYI MDA YTHP

330 20 MPTN

NP0 39993 1

NI ,NXIPN NOMN NIIWNY ,NIINN DY MPYAN DINN DY )I1IPDN M) VIV PND
(TN TYIND

NPNONDIO

N9YN NIAND,NYIAP 12X MXYD NIINT MIXNDN DIV GN DY — 17359 999%0  (N)

1YY .MINNDN DY YTNN NHM TNSD 271N NODITON NN MNPV DMNMPYYH

NN YTNN Y912 17NN DY DN DX PLPNY NDDY NNIRND TN NV
DNMPN R NP IN NNYT NP2 MINOP MINNDN PN DY 7172 71PDI)

NTPY DONND N9 TIRPIINND NYIYII NURN — NHNPIININD 1YY NVNN (1)
19599 N92NN DN DINININ PONA ,NT YD) DIINDN DININA IPTY DXVIPAIA
YOI VDN DMIIND DN MPIVN AT NTPY D>ND DIVY TN RYP K9
N55Y52 NNNN MMPNA NT DYDY,V M) PYIA YOTHIN PIvA NIINN DY DNIYN 29
PN INOY AUR MINYN IRIYRD TIWN TONN 90-N NNV NDXNNA NN PI) 270N
mMNY MNPNI DX LINDNDY HNNY NIaND Y»OD 15 12 v (2009 -2008 DNVA
TI) MINDIND YR /9T APNNTIN NIPN DY TIT) IXPIINND PYNI PN
MPNY NONM MWD OXIYND 92VNA (DN DTN INONIDIDN MNYD MO
DINNY) DIPNTN INXIYND PARYND NMVPNY ,INPN P2 ,000) TIRPIINND 1902
DP9 NNIY NMNPNI
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, MY PO TNNY ORPI PN NOVLN NIINNY INRND — INIYNR MDY N (D)
YPOY LY NYAUN 1IIPNN NN NN NN MNANT NN MDY ONIPYD
DMIYY ONRIUN 1NN ,27NIND DYPIAN NVPTH DNYPN .ANPANN N1ann
DYDY OX0YY TUN L0921 VHTIN IV HHOI PYNI NYDIYD NVNRNY DI
NN DI OODI OVIP ,)0 1D ORPITOINIYN NYIAPA NP 27 OVIPY AN Pa
NN NMYYA D10 DYDY DN D) DMOY NN PIY MYSNNI 21N INA
NI2NN DY NAVIVN MDOYON 11NN PVIPD DINND TIN NIRXINDY DD pwna
.D»P 1IN HY YTINN NN IN DXD) NYIOIA

D9y ONI’D

DD YIS NIANN NI YNAD NDIDY DIDIN YNNI DT — Y9197 PIV NO*IP (N)
2NN .DMMPN PN ONIN DY DININ DNIND IN TN DXV MNINA DY WINN
722921 VIPXAN 12 OV 1PNY NIV MPTN YHONY 20 ,)OTIN PIva NOMP SV
NPT POUND NH2NN SYN NI WIS NTID DDY NIANN DY NDIdNN YNV
ND NN N2 DOON MITITRN X JOTIN PIva NOMP NIAND NOMN NIIWND
DTN Y9305 aWNn NYa NNAPN DY I2YN JPONN DY NNAPA MDD WD
,72VN0 NOIPNA D PIX NN DY TN .M OINN NIDVUND MPTY NMYT NYAT
NPIN ONYYH DXN2) DN ONYN MOIWYNL VDY YY) DNIAY NPIN NPV
YMNN MMV DN KD OX D) ,NTID DDY DXON MY T INY MV DNV
.MDIvN2
\NONN 772NN 7PN .PON N1 NN PYPIPNI MIYPYN DY MDD — MY P2’ (1)
N210Y P03 )2 NI2ND 1NDN NN 3NN AXPA PYPIPN PNMIYPYN NN NNk
,OYTH TYIND 1ND) .00 MNYTA WANNIY 29D 71PDI) DY 1NN MNIVNN NI NNY
AT PYN NN NN NYIATI NPN NIIND

DOVINN NIINN D) — BMIY 917 Y033 HIDYNL MIIYN NIT DY MPra ()
, 0’99191 ,0°029) NYY1AD NN DY MNY MAIN NDO0NN NN DX DMINNID
172NN DX NOVIN MINTNIN . DM TH MY YNNIV MPOWN DT DY MP9 10N P2
DY02) YDy DY MAINDY NPT 99V DY MPIAD DIWINN DINVNINT DMNY NYIVNY
N NADIZ IND DMINNID NIDYNN DINNA XONIN MTIN NANIND .DMDW »Hd
Aonvv

IR MIXXIND NI 1'OTI2 NPINN -2231 179493 Y09) NYYAN MNHM INTY (T)
1°2) XNWHD NDION 21 UM ON P2 ,NMIDYAN NOPN YD TNND NHN DMDYN NINY
, DN, NPON ,MIAI PNYNN XMPY NPDYI XY, DN D¥a ,NONTD IND ON
, TPSDAPNNDN DMNND DNV MIOYY NMWYY TUR), SNTN YIRINNN NN
N NON MNKIN DPOY NPNNI YN NIINN MIXXIN DY T7I0ND TN NINIINDI
99 PHY NPTN 1OV NDAPN PDY XOY MNWIN NYND MDY DN HY2 NVOVA
PoN INNNN  (INIYIA ZNMINTT NTAPNNY 179N NOMNY  NTIIYN INY
0NN DIND PITY TYUNI DN MY DDA DY ¥aP) 179730 Y09 NYYIN MINSHIIN
3 NAYYN NNMP ,00Y 9901 YU NAIPN 9 Yy yan (NYY U MY JUNI)
N9 NY 00950 MY OX D) ONNNA YT NHYONN MNDY

17aNY ©YTNYN DINID

N92N2Y YN NHANND MON MTIN DXVIAD 917290 N3N NNON YWINA MY (N)
mMH2N1a) 517N MIO0NN PON D PINd 1D 1D DY) 1.13.5 Pyoa NI 510N
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NN DY DINN DOON NN OMDY MO NNP NIYN TS ,(DXMY DY TN MPININD
IRV DY NPV DY NIPNA NN DN IR/ TPIND 22091 DXV NN, 0N 917100

121 112) W17 ML MDA Y'OTIN NX NNV NXAPN — NN YWIDY %D
VPN OV NIPNI .NNAPN NHYN DN DONIPNN DMDPON MV MDA NY
MIVIAN MNDION TO PIAV YINN NN NPADD NWN NPND NOMY NIIND DMV
NOT 192NN NOMIN NIIYND D WITY DY PN IN NYIANN YV 900N PN Pad

.MV NN NN NPN

NYN AN DY POONN WY NYWA DMNYI NNVN NI1INN — 199990 YW 23990
DMPY ,TI9Y 0T NI NN DY MDYIN YIVMm NPOPY 1IN MNN NN
IPOYA DOYAN MNNRD NVYN MDD .NIIND NVYN NNY ODY POYNN Tywa
oV 21NN NN YV NPANN NMNN .N7YI IPANNY 1IN MINX PH2 MAONNIN
NMNTP92 NIINN T DY NYPYIN ,27NINI MIRPOY NIVY DYDY NOY NIINND
172NN ,27NINI NMRPOY NIV NYNIY TUXR ,NPNANN NN NINS P2 .0MOPY
NOVYNMN MAN PND TN DY OPpYn D1 IDVTN DY PION Iyva DMPYD NN
DNNNA L(DMY YAVN YY) MY DINNLY) PUTNPIMIN DY NI2ND ,NINIRD

192NN Y NIVIRY MOWNN DNDPON 1) NPPTND

.D»YVIIN NOINIAN AN NTNINRNDN NN NN NN -OIRPIVINN ©NPN %7
172NN , 27NN Y DNN 1T Y9 DY .DMVI12N NPINIAN PN DN NA1N NPN NI2NN
mMan ON XY NNV NPN NIaNN WONT (look through entity) NOYPWYW NN NN
YT DY DYPIMNN OITIRNN ,27NIN DY ONN OPTHII DY 71NN DY HY N1N ONN
D02 NN ONY PRIMONT ,DINPIINDND DN OINT PIYY DINPY D91 DN D) 1IN
92NY Y5 DO¥Y NNIXN RN .OPNPIN DYDY NON OMDOYN NYIANN NDIDNN P
,7I2NM 192N NVDWN dHYa 9 DN MAN YO PR NYY MPINNN MIaN
0N OPIND 919521 9TNN NIANN DY 1IN MNN DY NN NNMP TIY D ¥ 12»NNN
mH2aNs avwnNno N RO DT DY DOPIMND OXTIRNM NN ,D0MPN
T NPY [ TOUN IRPIIIN DN MIIND DINPWI AWNNY 122U NIN (corporations)
2y NY NIAND YT DY MPINMND MIAND NI DNVYPN DORPIINND ONN
NPNONIAY DD PNPIINND PTN 29 DY 1D PINd .NHANN YW DNN MHAN NN NNYD
MPINNN (POPY INA PIVINL) 50%-1D TN 1YY ,NNINRI IV MDTN 10N
(transfer tax) NI2YN DN DIYYND MIVON NOHVYN NNMP NN ,27NIND V9T 02
.DOPINNN YT DY (DRI NNIN NYIIIN OND DIApNnn)

0N 5Y PINN PNV 1N NNXD NIIYN DN DWND DY0IN ,NI1ANND DY 20D
.172YNN TYIA 72VIN
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DD IIPN MND — DDV 1Y HY YD ININY I1DPDN NI DO PN NYava 1.21.2
oY DNYAVN 29 DY ,N72NN NOIWNY ORNN ,NNT YN ,NI1IND DTN DNV DY
:THOPY TPINNA ,NDITI NYIVN — DNMIDIID TINNN YPOY

TARNN MY 9y PPN 0N IV NYOVUND NN

9y
mMOP NYawn [ mowvanyown | 51 nyswn N2°0 0M
191 939990

Y taba R3]
\Y; TPNPINND 199952 NONN
\% INIYR MY MPNT

09y 0INI*0
\% A/NINA Y7OTHIN PV NOIP
\Y m>»n N
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\Y; 201 1797 Y02) NOYON MR MNDY

1NN DINID
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'N N9YD)
2779R3 N93NN N N NHVIYNN NINONN

]

20 Y97 ("AHAPNY DT P PYND) DT DY DIPININND DITINN NMYYNINI NIIND MYYIA2
LOPNPY OPNII,POPINT  OMN - DY ,PI-I) PYA 27NN DINNT

:)91NY) Rental Apartment Building 92°¥2 : D)0 NWIOWN 25NN NXIAPN DY OINND 91N
(1399 ©537 :19NY) Condominium ,(N72NMN >03) DY Y1901 DI NX DINNNN) (7T 537
D990, MT M) MNP 0 ,VINP 0 .("9IN-IP ©9) : 1onD) Cooperative Ownership VYN

(1199717 :51D) DN MPT

1) PPN 52N DIINDN MDY SN2 DN ,NMPPD DINNA NIAND YV N13D) N2 23 PINS
M99 ,79% 1933 93NN Y093 BY WP DXVAY .R.S 399 DI%N NN S1IVN 97% P
.9nY 1.1.8 9°¥0a 15203 INT , 0901 DIV DMPIN

DXINND MTYPHI MTN> 3 MNY 12 (MIT) 1757 202 NN ,PIN-PI NNTN 2T 19 DY
MT DY NN NIV IDID NPT N2 NPIN NNNRD DT OXNWN NNNI MUYND 1YY
DV OVAVNN THYNN NNYOIY T 91952 P MWUYND ND> MTTI2 MVT DY NPIN .MTN2A
YTNP DD OVAVNN THYNN MY 1IN PIYD) NIN-IP DI IN YTNP D237 MPT 72N 0N
NN 1122 1T 53 NDAND NXXAND NNINRD THYNRN NOY TON D PIN (oD 1.7 Py NIRI

T MTNYD MPTN NPIN NN IWANNDD 2T ,NTI9)

mMHo¥an NN DOWOIY DODYIN 901 )V TNHP DD MINWH MPTN NP2 DY >0IUNN THYNN ON
MmN 115 NNITA, 09N HY DHNDINN DINVLYA DMDN YNV PON PNINI NPYNODN MPT2
.(1oNY 1.7 9oy0a NanIN NXI) KNIV

1910 DN DX MPTN N2 HY2 101 ,9IN-IP DY NINWN MPTN DY DY SVIWNN THYNN DN
NN Y NDYN DD DY TN GWND ,DOW1IY NI DY MDPAN NSPNR TINNM MDY TINND
Dy NN NN DY DINND MIAYNNN NNPON D2 NHMIDN NPT NPOND MDD NYIN
YN PPN MHMI NN NN XD PIN .NPINN NN NN 1D NPT DN MPTN DIND

9PN DIMINN M PPNY NIN-IP YD) DY TP NNONN T 9IN-IP DI M T

MPT NPOUNI NNAPN DY MINT MNDTN ,NNNAPN YY DHNN DTN NPPO NN YD
.DMMNY MPT NYYAD OINNY

55 HY NNNN NN NNND 91NN 1PN XYNT NPMNNDD MINMND DY NN 1PN DT NN
.N8I2PN DY DONN DTN

(7924 a7 :YonY) Apartment Building

MPT 72 DY IR IN MOMY DTN MY (121 YPIP) 1910 N¥NIN D 1N MT M2
MVTN A NN MTTHA MPT NINY OXWYI IR OINND MTYPHN MPT 3 -N Ndynd 11
020 IN YTNP DD MVTN N2 DY OLIVNN ITHYN MNPY MIAPYL LYNY 121D DN NN NIN

19N 1.7 PYO Y 1IP DI PIYY NIND) 9IN-IP
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™22 ;10 M IMPTN ma K¥m 12 HNHBa NHY MPTN 1A Sya Sw mbyan mn
NIPNY NOMINL YIAPI DIHDA NN NNVLIANY NIVIA NDMNT MPTN N2 DY YN DMIPHN
.1PN5 1.8 PYD NXI) WIIW MOYIN MDA D)9 SV

("9IN=-4 ©9)” : 1oNY) Cooperative Ownership 1.5

"W9s 1.5.1
YOI NN DY 5312 (VNN TOINN:1OND) TIRD DY 1MV R¥MIN DI 11N MNP D)
Dya 12 D)2 XD NPTY ONPHN L (VNN PIVDY 1 1DND) MPTN TINN DY NN PIVD
NPT NPOND (Proprietary Lease™) NON DI0ON ONNY MVTN THNN P2V NPINN PIVD
YN0

0209 NYOWN 1.6

MITN AN IPY —d995 1.6.1

PV NPT DY MPIVN T NDDD NPT NIOUN

MPT .1 : MNP VYYD NIOWIND NPT DN INDD 1N PIV-1) NPT DY MPIVN 2T 295
; Rent Control NN ©>1»T D7NNN 102 MIT.2 Rent Stabilization NNN DT DIINNN N2
; TPYN NIV MIDVIND MV .3 ;

,Rent Stabilization, NNHWYRIN NXIAPN DY DN NXAPN YW DIDWN NN M PINd NT POIYY
.172NN YW DMIDWN TON 97%-D OINNNN

271 NYPOUN IPT NP PND

2992799 N DY MYIYN 9T 1.6.2

N12N3 DM2WN TN 97%-5 ONNINN ,Rent Stabilized HNN OXINTY MWD MIPT 1.6.2.1

.("R.S 99" :19nY)

R.S 99 THyNY DXNIND 1

: DYNAN DMNONN DMIPNRNIN THX Y32 R.S 19V THYNY INIT 10W

mav ,D"ﬂ)b'? MTYPNN ,INYY MINT VY 12 P23 NOD NN XD N2 NPTN N
1.1.74 791 1.2.47 2

.1.1.74 3NN 112 12325 DN ML NIV )22 NN IINNN XN N2 NPT A

5NN 19 NOWI NN 1.2.47 -0 9D MY P2 NN TINNN NN N2 NPT b
.30.6.71 -NN ININD TN

City Registrar -2 YX21N1D DYIN PV P
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R.S10WO .mMOY DIDNA DITOM DDYIAN P20 R.S 1D PA D1VIYNN DIXONN
,INDD 12 NNR DI DPIY IN MY HY MAD MANPNY MDY 0I0N Y3 PINNY MINN
(3) P70 NXI) MPHOYN DT NN LYND 050NN MNINT MNPV KDY NNT INPNL Y9 DY

.on>

0N YT DY MPOYn DODN MINMN NI9N YYa NOW  N1OVW DODN NOIND ON
: DNIN DIPNA DYDY NIMN

17T IMNNY DOWPAN NMNAWN M1 IX ~DHYIN 12 DIPN , 7152 MPT M1 X
249932 911 N NN

, U0 NN DYINY N MNNIXY NTN NN OWNY Proan vipan DXoyan 12 opn al
.DHCR 7NY 91951

DIWN DY PN DINNN DIPN NPNX NPTHY NI I OIPN 2

MDY NINDN TPV NOIONY YYD NN R.S 10V DY Toynn Mimn T oN - .7
N2)) YapIw DDDN DM WTIND WY MPIVN MNT ($200,000 MTH TYIND
9OV AUN NPT PR NYTD TVINY NO) L(DHCR MYINRD 91953) ($2,500 NMYTH TyImnd
DNONY DNXNNA OPMY DNIAP OMNYO N9D) $2,700 DY Ty N2 NPT
(nynp

R.S 191W2 MOV MNT NYaAp

DODN NOIND NYA NIMNN INOYN NN NX MY DI NYAIP DN NYYN NI ND8YIN
MNONN 20 29 DY ("ASYNN” :1PNY) VTN MOV DO0N DY NNXNN X MIPIVN
7PN YO,V MY DI HYW MY YN YNNI NIMNN INXDYNN 9271 MVONNIN
OVTIND 12 5Y NOPN TYNY 1IVPIN YN GPIND MDID) MY DD HY MNOYIN
INDYN N2 DN NNYAP DY TP MOVONN NDAP M0 NIVYNL NNPID NXMND .OININ

S YIPOTI NAMNN

N’ INNDN NN VIOV M0 MDD PV M) PYA MPTH NIOVN PIY 28N
2392 NNYIND 292 INYT NN YIND YPANN DID MIVIRD

DM MYV NN YOI NN

(1912910 POT NN ,0XNIVIA M) DIWON NPIDY

(TN ONYY MAIY) DN MDY YT DY DINPYI TUNX NI NDY

VTN Y NMDY DY WAVND D150 MPTN NIV PIVA NYPN INK XY D

oV NOPND MOV DIONI MIIOWN MNT DY NYINNN NROYNN ,2016 — 2007 DNV
oY NOPNY MDY DIDNI MIPIVN T DY 2.61% SYW MYOVWA NN NNN MY
275.38% HYv YW1 DYMVY

MT YV NIMNN INOYNN L2016 920VADA 30 DY TV 2015 1VPINA 1-H ONN
MPIVN T S 0% DY NYWA NN NNN MY DY NMPND MDY DODNA MPOVN
.2.00% 5¥ 7YY DOV HY NMPNY MOV DODNA

LDYTIRNY XYY DMV DYYYAD NIMON

SMHNININD DIRIND DNIND ININ T YINNY W 1D IN 62 97D HYN 100V MDY O IN ,IDWN DN

T NYY 2011 MW 2.2%-D 7PN ONPPINRD 1IN0 DVNND TN DY MWD YINNN 1POYN MY 2007-2010 DNWA 7191 INNVD DYDY
NNOYN NPV P2 NNRRNN NIONA PRI DN HY 27 1901 DYYPIVN NITN 1Y DY NPIYN MY NP D 1NN .2.2%-51 1578 DPNHN
LDYPNNN TTI NMDY NI NPT 1Y
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NP () - (2) DYDI NNV DIPNA NIVAX DIDNN NANPNA MOV DT NNOYN
29 (3N

DNNNA ,MNINND DMWY 15 NN, MINNN NPT 90V NINDYN 7272 O PD
P n3ynn Yy omoaab

06-07 07-08 08-09 09-10 10-11 11-12 12-13 13-14 14-15 15-16 oow
4.25% 3% 4.5% 3% 2.25% 3.75% 2% 4% 1% 0% 050N
maov

Y

7.25% | 5.75% 8.5% 6% 4.5% 7.25% 4% 7.75% 2.75% 2% DooN
mMYPoY

DYMYY

01-02 02-03 03-04 04-05 05-06 =B

4% 2% 4.5% 3.5% 2.75% DoUN

mYow

Y

6% 4% 7.5% 6.5% 5.5% [njslvip]

mMYOY

DYMYY

95 5¥ 921HVHD 30 OPY TY INVPINA 1 OPN DNHYNN NNN DIY DM DNMN .1
.DIWNN NNNX

YIN 99IWY NYovnD

2y MPra1n 555 MIINNWYN MIN-IPA DI YTNP DI MPT ,WTN 10V NIOWNN DY
YAPYW MPOVN M7 20 MYV DHCR-Y MIaY YNOT WTN 901 ODIN ,NOWUN DT NN
,DTIPN 92NV Y95 NN PIND 19 DY DINAPN MPIVN MTH DM NPTY DY
Dy DWIAPN MOV MITY MOV DT NNNN DY MNNY XYY DHCR .RC 19W N

P2 PPN ODOUY AN MWD MNT DY 12D 1INN DV PINn 9

Vacancy ) °91°0P10 NADINI MIPOWN MNT NX MOYNY XYY DOYaIN MPT N1
NADINN NYTN TVIND NI .(OOYD (3) PO DRI NSVINN T DY Nyapin | (Allowance
NN YD TIVIN MOV NHIND 18% -1 DPMVYD MPIY NIND 20% Yy NTNIY INND

TN NAY DVIY PNINKD NPT IOW DI02 DY NAVIND NADINND

DTN IOWO NNNN 7PN NPT IR WY DWW ST DY DWW NPTN 1OV 12 802
NOYN52 NOY XD WTN 12D NPTN 10U D1THN IR, TYIN INMNI AWINNDD MD0P0PNN
NPT DX IOY NI OR) WYY 1D NN OT DY OIWY ONIPN NPTN I1DWN 5%-N
1212 NPTN NN 1OV N2 NMPNN DX 10%-1 NOyNYA ,(O»NMva NN NMPNI

DNV 4-1 NYYND NN NPT NN 1DV I12IWN N2 NPNN ON 20%-) DNV VIDWN

DYMY IN MY DY MO MNPNY MPOY 0ODN DI PIRND NN ,WIN R.S 99D
919521 MPIYN DT NN LYNY 050NN ININA NNY NIY NN NN DY ,NNNX DD
DIDNDHN MDA ,NPTN NN OWD DYHYIAY NP MDD

MW DY NIT NN NIANY (PR.C 99IW” :1919) Rent Control NN D100 MIIWIND MPT 1.6.2.2

9PN DNNIND 1D 9NY MDD TI99) NPV Y991 2% HY NYTN TN 1193 10N R.C

R.C 99 THOynd 0ININN

The City of New York Rent Guidelines Board
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: 0»PNNA R.C 1V THYNT ONIT T

YTIN 92 1323V ,INY IX NPT 3 MNSY 1Y 1PN NN MDD XN DA NPTH N
WP 195 NPT OPRINND DOPIND PYIY IR TN AWURY 1947 ININ29
1971
-0 MNP NNN ,MPIVN OPTH DING PIVNY R.C 10 P DMVIYNN DXONN 2
.("DHCR" :191") Division of Housing & Community Renewal

R.C 799 MOWN dNT Ny ap .3

-1 DY NIV TN DOWIAPIN NPT M) IMIDDY 1952 DHCR > Y DOYAPI MPOWN T
.DHCR

YIN 99 NIOVN .4

NYRIN MPOWN DIDN DOYIAPIV MPOYN DT ,MONN R.C 10WY INND NPT nd2a
MT NPNY 0997 DHCR -2 DYIvI) (DDyan nvd T 9D Py 9Nn) vin 90w oy
VIO NIMNN NINROYN PNIYY DHCR -N MP92 BN NPTN DY DM»DX0aN MPIVN
IO DY NMNIND YINN T POWNN PA DIDINN NPT 1OV OX .R.S 10 YYD

. Rent Stabilization-2 N9195 NNN KDY NVTN,WTIND $2,700-10 NHynd

MIOYN YONY NIIDHA NPYYI MINY IMOT 1.6.2.3

NPOON ,09)2 DYNDNN DINLWN PPNIY NINTY NINN NYN (POVNN) DOYan Dy 1

19) O YIZYO NNX NYIANY (7Y 9IPN) NPT DXPYINT MPPN ,D0N DM DN

MONDA (721 ,77NY NI ,NPNY NI ) DI DXMIPYN NN NNNAN DY MO ON

DN DMYVUN X DY MNNY GX) R.S-1 R.C »M12IW0 mM1Povn T NX N°NanNY DHCR-N
.09)2 DMV NN NN PN DN IN,IDIWN 299D 1PMAIN INN XoNN KD DHYaN

NPT IMNMNND PYNND DIXOT R.S-) R.C MDY HY D PY NNAWN 11 : DWW MY 2
MNAY D»NIV TYNI NPT 1IN DY 1IINNN DN ONX TVAIVY 12N DY DININD NNN
.93 IN 62 97D DN 1P YN DX MINSD NIV TYNA IN NPV OTP

IN R.S 1DV 7PN MWD QMY POVND NYTIN NIDNI NPT PINN DY IR NPTA9MY .3
TYNRNY INDIY DY N 97N IDIWN NPV DY DIINDN DMPNI ONOT R.C DWW
DNIND DMWIANN YN OMIPN_.PNYN 9% ,R.C N R.S 910V NN NNN NPT 3MNNND
DXAMYN P2 IWPN 2POY DXNINN DNININ 90N INWIN GMVN THIY DN DIANN
D»MNN DN DN DMNINN NN DT IRA T MY INAWN 2D S¥ PN
,DAMYN P2 NMNIAYN 21N MY DAMYN DY DAMYNN OMNN NN 0NN
SR NNPYN OPPNN I YOI PO MAMYN NINDYI

T DPYN N IN NMPOYN DI0N NION DY NIPNI MY ,IDUINNND I NN 4
.19NY /N NP NND) YNNI NYIND P IMN ,MOVN
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25OWINI OV 1.6.2.4

022 N9V 1

L0232 7D»MNN DNV HY NIPNI NIVIN NPT IOV NNOYN

.("MCI"” :YonY) Major Capital Improvments

759 DY MDD 101D TWN) 1YY INDYOND WITTY D)2 AN MDY NN MCI NN
NN NN VITN PN DD AN WTN DN TYT,00WTN MNDN : NNNTY ,NDIdN ON
ST

DY TN NN 12 IV OX RON MCI-N NTDNI 119 XY 9772 D)2 D1VNRDIP DINDY
SNNND DMNOWN DWTIN 6 TIN IN DY NOIY IIN NONT OINIY

19W1N2 NYY MAPY NPT 1OV NINIVD 2

TN TY ,00YaN S M9 MApya DHCR-N MDN02 N MCI 775% NROYN NMYIN
PAY PIPYN 29 DY NWYY NTH IOWO NADINND 2WON .MCI-N WX TVINND DYV
8 N2 NYPN TNND MNS N MPT 35 OO9I1ON MIT N2 OYYAD NN NYPYNN
T 5D 0NV 9-N NOYND DY NAPN TNNRD MPT 35-1D AN DOI1DN MIT YN1AS DIV
L0V KINY NPT D TNN YD1 29 DY 2NN

ND DYIA0 NYPYNN XIDN ATNN INKD DN NPTN 1OWN POND NINN NNINXD NINIVIN
TN I5WN NIDIND NNNMN

- MUYONR O LYY 6% DY MW NN RS RPN MIDIWY MIONRIORNn INOYNN
.MCI -n WP NYNN 1 TVINHD NPDVPNRIIVI DIDDN NIX M YN DHCR

TN DYPOUN TN MYD 15% H¥ NYwa NN R.C DTN M0V NIONYOPNN NNIYIN
Lm2>0pN707 X9 PDHCR-N MWN 0PN NN NODINN

J9WINND TN NDY MAPYI NITN 1Y INDYM NPT NDY 3

NN (OVTN MNIN LYTN PN NONTD) DOYIN T DY NPT WIN TN MPNN
MPT 35 7Y DN DO MOYNN 1/40 DY NROYNN IPOTI NPTN 1OV NNOYN
MOYNN 1760 DW NNROYNN IWARNN ,MVT 35-1) NOYND YY1 0’0511

VIITY ORYA YR ,I0IWN NNODN NYITI WINN TSN INPNN NYa N15vIND NT2
9992 NN I NDON NPTN DY NINOYN R.C NPT .W0IVN TPS PN PODOND
.DHCR-1 7MWNY

MIIVN MIT DIPYN OX I 1YW NN 1.6.2.5

NI OPTA OOWNAPN DIDOHNN YA HY ,MPIVN MNT DIYVN N DY 991V NNAY RV DYHyan

DTN 29 DY 12 MY NI DY DIWITIN DMIPIYN DIASWN VI ONY .DOXVINDIN PIN-IM

97N

TVIND 2T DYTIN LUK DD DYDY NINAY 0D NND NN NN DYDyan by 1
L1710 IR INAY P/OING IN MOV ST NN DIWH 1YY 12 INKD

NDY NPT NN I2IWN NS XY D99 (1) P02 MNNINXD ,NYTINA YaAPIY TNN NN ONX 2
NP I¥ NYAP IWNY NWPA2 Cwrnindab nNab DYYYIN XYY MOV MIT NN DOV

.DNVY 901 TUNNY D137 TUN TYINND THNN 11 NINDYND DHCR-N NN YN 59

19IND NINNI MNIYNNN DIV DY NPT 1WA MMM DINVAY DIRITN DIPIN DINIIRD DXAWNI IWUK R.C 112V 121 R.S 12V ¥ PN €
.MDIY DRNN DXTNPN DININD ORNNA NNT I, NIN N PN

.19 YY1 IN 2AN52 \N1NY 11D NYINN 61

New-York City Civil Court, Landlord & Tenant Part 62
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NYPINND PMIY 19 900 12 TYNNN 09> NYINN DMNM) 99D (Judgment of Eviction)
.Doyan NNYL Sy YNY ,WINindad

JPTO PINN VNP YARY ,0OD¥AN NNYLD INNIVN NN YW/NNPAD 910IWN ¥IHN 1A DIPN 3
IUN NPNT VDY IN DONY NN OYT DTN TN DY NT WPad YUNY 10w
U 292 ANMONND 2N MO IV JPINKD

O NN DM AWHNN TN YNNI PMIVN AR IDWN VN NY 121 DIPN 4
A9NY (5) 702 VNN NP IN NYAPD NNV IRV POUNN

NVINN Y2 NP9 I NINNNT Y’HML YN DODYIN NNYL DX DYP ¥/NidL 1 0PN .5
(rNOSNNNT :191N2) 2N XIN OMNX MIIVN DT DIYYN 12V IR NA1NNN

Dy ,0yan NMIYL DY vINnNPIAD YN KD TN 12 OIPN IXL,NVINNN NDAP INND .6
V1AV DYDY 57T TN MININ IS NYAP POIN DYINNIN M9 I8 Hapd ©OHyan

NPT DIDND TR SYIND ,MYY NTIAY 2D 6 YW URIN NYTIND 191 I8 NHap DY 7
D57 DN P INN 29 DY NN YIND NN 2DYD 91D 12IWN) PNINY 1DV NN NN NN
(W7NMY2 2392 YMANNN MND NIPN NI NHNN DY YIANND

T DAY NNDYY DHCR-Y 97 YW NnoN DY NIpn Y51 ,1997 nmvn Nidn 9 by .8
LIYNN YN DHCR-M MNINKN DNV 4-D NYANN NYIANN IMNNN DM MOV
ANV MNTPI MNPN PHA PIDSY DN DN
NNM NPT DY IMOYUN P NPIYNN DY NIPN 1D ¥ap) MNNRD NPEN2 D D
22 VTN YV DTN DOV ,TPPINY PTN DY NN NON ,MTNYH M)
T NINOYNN 92T NYTINNY IR DTN AINAY IN DYHYIAY NYPOUN DT NN ,VIVNN
PN WATIN TPONY DRNNA D NIDNI KD MPOUN

(Y19 ©5937 119N ) Condominium Ownership

1.7

sy 1.7.1

;DY DOYI XTI NN 12 DOMYNN DNLY 12 MPTI MOYIN TWYN DI N ITHP O
Y0N> PON2Y NPT MOYIN MDY DY 1N ITNP DI NPT WO ORIV GMVN M7 NmTa
TR TN O 10,0211 DOMYNN DXNLYA DN PNJ2

SPPYND NNYT) NYNNA WNAP NPT DY MYYIIY DXAMYNN DXNLYA DNYDN dNYIAN PONN
500 TINN IMYYAIY NPTN NLY DY PONN PONN 95 AWINN XN (Condominium Offering
-NYSNN PRIYD ) NP DIPMI 1D DTN DY DD DN DIYPY TIN 191 DI MPTN NOLY

PN /N 1.7.2 Y0 Ny

J) T8 NI IN DI, TIAYY ,NNIDWN DN NP NIV NYII YTIP ©92 NPT

DXAMYNN DXNLY NPINNY NOYAN NMNDY Y035 HUTIN DYWYNI 2PN YTHPA NPT HYa YD
Y0 D3 DYV ("MAMYN MXRNHN: 1DND) DAMWNN DXNLYIA YONN IPIND DRNNA DI
AMOYA2 NPT DY OONN NIPYN

20NN TONN NV TP DY NPT ON NN NPNMN DIV NXIINA DN NIINN
YTNP Y0230 DPINKN MT N2 NDONY MVYPA WHN NYNN NIAND,MTN TIND NI . TIIN)
V0 YN MAD) MYP WIHIND TNYI DO D) (71199PY ND9N TPHNNA 0IVPNI : OND)
OXVI9Y DY VNN NIAND DY TPOYN NIVIONRM NIANN NOMN MVINND DNNN2

9N PYD IR ITNPD NIV PHNNAY DOVPNINN DY WP DD

67 — N



11IP U0 M1 N NN 1.7.2

1995 -pysnn 1.7.2.1

MNDNY APTN IR WSND (P99N907 o1 DY) "Sponsor” — NPT M2 DY OMOYIN 1
NYSN 1IN0 ORNNA ,DMMP OR L, DIYSNN TYINI MPT MI0WY Mad ,ann
IMIYIN T DY DIVINY DTPONY INNRD PV DI NPT OPT 13 DY NPONNND
(rygnny 1919) Cmonoinn
TN TO TINN 1INV MPTN NYOY PRYY DIRIN DPPNNA P GPINY NOID NYNNIN
P 1) NN DY DMOIMNMDIN DIPTH MINNND OXNNA AT DY NNN

MAI0 ,MYHMN MPTY YINI NPMNNN MTIYM O¥DNONN YD NX NIND NYSNN 2
DYNYPN D»IDI DINMN L, (GNMVN N2 IPNY NNITL) YTNPN DI NIPN ,NYNNN P09
91N YN DMIODNN YD ,DOUIY 10NDN WNNY NI OITON NTHPN DI DIindd
JT9Y YINPN D92 DXOMYNN DXNVLYN DY NPTNRRM D170 DMNIVP 0PN
NP2 ,MONDINN MMYIAN T DY 1IVINY YTPNNY INND , 0700790 NYSNY OMNPIN
N9 MNINA NPV ,NYNNA IR NNIYY DI O MNN NNV ,DXWTN DMODI DINM Y
NYNND DMPINN PNIYD PPNY N NPD D) IR ) GPIND NYSNN DD TYINI 191 NMNN
9PIM5 NN INNY

N IMNX OIOPOPNN PNNN N NYSND PINKRD NPINA IN NYNNA Yapw Pnnn .3
PHNIN T PNNT MPTN DX NDNY ONYI 90900 X ,0PT DD Pra vty
.DOUDIN DY D117 DI MRNIND OXNNA MDNPOPNN
NN VIDTD DO OONN DT YN DN OXPNNN PRIYY Y0 ININND N DY
NYNNA ©XONANN OININM PNNIN NPNAND TONIDN YPIAN 12 NIPN 931 ,01PMPT
NYSND NPON DOIDY 1ONADN DY (PIND NYSNN NI TN DY)
IN NYNNA WNINY DXPNNNN DN DXPNN 10N NYNND PPN DIDID DY NIPNI
N VIDID 7IMNNN XN N2 NPT DYDY DIDNA IWPNNY T OXIT OTP PPIN2
APINY NYSNN DD KD TN INMINRD TYY T292) ,(THN) WINN NNN 19 DY NPT
NNPN DY NN YAPIY PNNN NHERNND PTI NN NNYP KD OINN DU PIYD
NN TPNAND MDD NN DXWUNID NND DNM) DIONAD ONINR NYNND PPINA PNND
PPN NNDNA DONAY THNN NI PNNN

v 050N 1.7.2.2

DY 90N90N OMN GPIND NYSNN DO TN PIAD NYNNN DIDID TN PAY TN P2
DAY (ANIN NDXN N NYSHN TN MPTN M2 DXPXT) DR DY YD 000N
NPT VIDTND [, NOPNY NYSNN NIONY DONIND INDNN IYUNIY DN 00PN DXAINNN

Ba}aXivja)

702 NANA PTPD DOXWIIN OIXTPAN NYIIN MID0N 1 DY DIWIIN MIAPNNN NNVIANY
O>MTY NNINNN 10% -) (D232 OMIIMNNHN OXINT NAY) 27NN INT 1,000-5 NN
TN GPIND NYSNN NDMD TIND TY NNNNIA PINN NTPAN D)2 DINNND DIRY

795V MAPN 1IN P9 GPIND NDID KD NYNNN DN ONPD

AQPINY NYNNN NDID) 12 TN NYSINND NPT MOYIN NN

APINY NYNNN DO 1.7.2.3

PV PI NPT HY IOHIN YINN NWOIND NYSNN IV P 1M
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:MININ MIWAN NXINT 12 MYNINND NIPND NINN NYNNN 12 TYINI

9 Yy .(Declaration of Condominium) Y1) D29 D3N NN HY NINNN LI 1ONIDN
NDN D) PIYD PIND MXNND PN YPIPA MDY IR PN IONI0N NINNIN
S9N D23 19PN HWY IR D) YW NNON NI NANNNN TP

(Deed) N2 MSY2 N2V IOV ,NYIIIN 2NODN 29 DY , 0NN DIWIT P2V 10NN P2
NPT MOYIN NIWN NX NOD MOYIAN NIYN NPT X2 NN DIVYN THID DR
TIAYY 50N NP MPTN .DOMYNN DXNLYA DNON SNY POHNI MYYAN DY TN
255 ¥apN T0NADN DY MM KON MITY NIV NON RMOWN WY 935 .NNIOYN)

INPIIN PINNY DYWN 10N9DN IR NNy Phn NPT

Moya2 MIRWY) ,("Unsold Units™) 9pn> NYSNN N0 12 TYINa MMNDN XN MIVTH
.ION9DN

Sy NN L9PIND NYSNN NDNO 9272 NPPNN NNDN LGPIND NYSHN NDNO TNa
YAPIY 39D ,PNNN DX MPTN DY NN SPNN N NND NINN D) 0NN
N9 OMPINI N NYNNA YAPIY PNNNN TN 7PN DOV — DT DY DMODNA
DY N9N RO GPIND NYSNN NDND INNRD .(GPIND NYSNN NN TN MY INDNIVY)
DOV DY DNIDNA WAPIY Y90 DN N NND NAIN 10NODN

QPINY NN TN INND NYNHN NYOVNN 1.7.2.4

MMON NON MITA MOYAN 1D NIANNY M0 IN ,I0N90N 9PN NYNNN NDND INND
NN NDXY MMON RON MPTN DX YNNI PWNND ORWI (DD 1.7.3 Pyo NXRA)
DY02 DY NYSIANND WPWNY PYN IX DI1D M0N0 RON MPTN DY NN DTN
(2NN MINN N DT ) DNPY MTNH MPT DY NPIN .ANPY 10N P NN
DYHDNANN NYNNY DMPINA NYD NYN DOYIAPIN DININD) NYSNN ININD ONNN NOWY)
MON RN NPT PPINNN IN I0NI0N YT DY

DMPXNA DVNINN OININT OITIY ANIN NDXY MM MMM KON MPTN
990 NI PPN DD 9 MONDIINT MMYIN YT DY VIR YTPNNY INND ,NYNND
NPY ,DOWTN NI MITON ,DOWTN NYIT ONIN DY DMNPINN .DOWHIN 12 INPN
JT2) DVTN DD DINN DIDIY ,MPTN MPNNI

%(Unsold Units”) 7591913 X9D m*1n” 1.7.3

TYIN INNRD A0NADN MHOYAL NNNY MPTD ONONND MNDN RON MTHY MDD
TP DY DO NN GPINY NYNNN NDMD

ND TIV DD NN D190 OX D) 11D NTHYN DY NIMVY ,DDD TITA NN XD NPT DD
NN NN PIYD) N2 OMIMNNND DXPYI INNAWN I IN NN WX MNIPY N1OM)
9N 12 NPO NI MNDN KON MIPTD

NP ONIT PNIMNDN RO MPTN PIINNDY DY TAPHIN THYND ,PIN-1) NOTN T I9 DY
NOT MPTN DYDY TN ,WN0NA 1D PN I0NI0N IWUNR MMON XY MPT DY
.(”Designation") N3 THYN ,IN ININD TYIND IN MNON

%95 1.7.3.1

ONY 1 1.7.2 PYoa IR DOVIAY
9901 YPYN 115% WX DTN Y N9NDN 1PNNK 85% 1PN 11N NI NINYN NN ,2)7D INPIAN TINNN 122 NIINN P DHIMPN DO

L9INIP U212 7MNDN NI MNNY
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s NN NOD MIPTA PAINNII IONADY NPV NVPININ MM NN 1.7.3.2

MOIOM ITNP 0D MPTN N2 DY NN MDNION MNDYN D52 KW T0NO0N
mMoyan MOT NMVYY DD INPH MY L, PIND NYSNN NN YD MPTH NIPONI
NOT TPTA POINNN IN TDNIDN L GPIND NYNNN NN TVIN INNRD L)D IND oo
MOION MNNN M0, DT DY MPTH NN MIDION MNNINN 92 XY MNON

YNND ONPIN DIV

DXOMIN Y5 DWWNY NPT HY2 DI ININK MMNDN RO MPTN PPN IN T0NION
AMZY2YW NYPTN P2 MOMUNN MIRXIND DOV ,09NPYN

MOMWNT MXXINN DIVVYNI TN 2995 2N INN TONADN ,PIV-1) NITH 1T )
MON KON MPTA P2INN DY THYNN NIAYN DY TN 1100IY MIMNDN XON MPTN 1P)2
TNR) MMON NON MPT2 P2NNN DV THYN 1D PN ROY MMNON XY MPT DV INp
03231 MNNINXI INPINKND IDNIDN DX INWND (MNIN RO DY THyNna 1NN MPTN
.MOMWYNN MINIIND OVYN NN PRYY POV

NYOIDN MDNOINT NPIYID NINT NIN NON MNDN RO MPTH PPN 90900 DY
2WN Yy DYDIWIN NYSNY DMNPIN DY NHDHNI NM1T NIIN D)

DIDINY NPINNI RYN MNDN NON MPTA 23NN 90N90N ,PIN-1) NPTN 29 DY
95 IX 121179 DI OWHNN DIWTN DMHDI DN DIDID DY NIPN D52 NYSNY NN
MPT ONY NYNND NPND YT .ITIPN D) DY DYONN DT NI ,032 YMNN NNV
PPN DDIAY NMIYD NNX 2N NN RON NPT AN IN 10%-2 P23NN ,MNON N
S VYO, MAIMYNN NINXINN DIPYNT DY NN MNPH DY VI H9ON NYNNY
P-122 ©NNY 1OTIN DI DY HIIY VIV, NYY) DX, NN KON MIPTN DY Ty
NN ONRN NINKD NNDN XON TPTN IX NPINNN 10%-1 NHYNS2 PPN XN ON2
MXXN N DPINNR MNIT) 2N YOTN DY Wpa DHYYNY PMIAYNNN Y51 TN
APyn 9 mamwn

MLONT PAYY TOY MIT NMNDN RON NPT PPTNND IN IONADY NN 1)) 19 DY
DY DN NMIYPNM DAMWNN DXNVLYA MNPYD NVONN KNDNTY ,TIIN DY MNMNION
7Y IR GPIND NYSNN N TNND DOV 5 Ty) 1912 1Y 1T MOT .M e »nn
NV (OTPIIN 299 ,¥aAPIY DNDN HINND TN DOMWNN DXNVLYIA IMDYL NYOYY

YNNA YAPIY 29D MPTY DIONPNN DXAMWNN DINVYN

PIYD MITAPH NMDT 217 29 DY MPIVIN NN RON MPTN PINNY IN 10900
NNY ORYY RINY TN 212N 190N

TVINND TNIN DNV 5 TY =220 1T P90 MPIIN DX MNDT, P P DTN 19 DY
295 50%-1n T DXOMYNN DXNLYI IMOYI NMPYY TY N ,9PIND NYNNN NOND
.DTPMN

POVUN NIN ,NI00 MPTN NN WSN IINX MNON XON MPTN YW DOOYaN 12 Opn
MIPTA OIIMNNT MPT DY ) OINK MPT DY WNND NN POY YN 1NN
2D0NIY MPTN 90100 WP I3 KOO TV NVOYN DR DT 5apY (OMdyaav
STANCTYY 92N NND ORIT MMDN KON NPINN DY DYOYIAN M DY NIPNIA

VINP I NN 1.7.4

%Yy 1.7.4.1

NN PPIM PIND MYITA NTNY DYWY MYITIN NN DY IWPA 10902 10 MIT 1NN Y 10N 7NN e
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PNPIN DY VPN DY NINSNN TN NDINY N TNPN DI NIPNY DRNNA DN YTHP ©I)
TV YT D)2 DXAMWNT DXNVYN DY NPINRT GOIVN DI TP NIPNN 2 DY .NYD NyN
Y 9 NYaN MYSHINT WY SN APINRM N (1N PN YY) man

.D50N2 TN WPNN

5919 191 D22 DXAMWNN DXNVWN NI PN NN PTONN THDNN NIN NP D NP
S9MWYN TPA7 DINNN GPINN ,MPTN 93 MIIN NMDT 9272 NN

VINP 9PN 1.7.4.2

YONN IPONY DRNNA MPTN OYA DY NYAsNI MNP v NPT Dya YO0 pnn 9 By 1
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55,739 63,276 71,751 11 DY05) DIVON MINNIN
40,016 50,460 57,025 0, MY 110 MDIN
2,678 2,909 3,944 MYHYIY NHNIN MINNN
V79T WIINY TIY NMYYHN NNA

11,616 147,620 147,817 4 W) ,NYPYno
1,316 - - N2 N92N2 NVYOY TIVND NN
50,270 195,171 200,898 191391 TNGY 295 103 ,PNYaN NNA
20,724 1,582 149 13 M MOION
(31,347) (36,078) (48,534) 12 P MNNIN
MNXIIN NN YNNI NHAND PoN

18,654 3,625 3,408 5 INNDN MV NVIVWA
58,301 164,300 155,921 MYY 1P NN
- - - NN 591 NN
58,301 164,300 155,921 MYY Y999 NN 470
+ 99NN NMYY 5919 9Py NN
57,329 158,433 152,833 192NN MMN YHya
972 5,867 3,088 NV NNPN YPIRY NPIDT

58,301 164,300 155,921

.DNN 7195152 PHN DINNN DITNINKD DMODIN MNYTY DNNIAN



PORY NN

THE ZARASAI GROUP Ltd.

N3 0YN HY DITNIND MNT

192NN SY NINN Y9YaY ONPN PN

nmpn LARb)
NN 9"ND nuoY N 9"ND D9y M NI PN
2NIN DINT 290N

480,854 17,504 463,350 450,162 13,188 (*)-
58,301 972 57,329 57,329 - -
19,748 - 19,748 - 19,748 -
(5,000 - (5,000) (5,000 - -
553,903 18,476 535,427 502,491 32,936 (*)-
164,300 5,867 158,433 158,433 - -
6,938 - 6,938 - 6,938 -
(10,000) - (10,000) (10,000) - -
715,141 24,343 690,798 650,924 39,874 (*)-
155,921 3,088 152,833 152,833 - -
23,019 - 23,019 - 23,019 -
(10,251) (15,026) 4,775 - 4,775 -
(5,232) (232) (5,000) (5,000) - -
878,598 12,173 866,425 798,757 67,668 (*)-

2014 N2 1 oY NI
Yo Y9191 %) NNA
NVYOV Yy DY NPOY
mpon

2014 7210872 31 OV NI

IV Y9191 %) NNA
NVYOV Yy DY NPOY
mpon

2015 ;921872 31 OVY NI

MYY 55191 °P NN

NVYOV Yy DY NPOY
VWIN DY NPOY

mpwon

2016 721872 31 OVY NI

A9YT 95N 1-n T (%)

DM 739 Y12 PHN DMNNN OXTNINNDN OMIDIN NMINYTY DI NNIN



THE ZARASAI GROUP Ltd.

02391131 399N Iy DITNIND MY

929872 31 DY NHMNOIV MIYY

2014 2015 2016

27NN DMIDYT OON

: DOVIY MPYIN DM IIN
58,301 164,300 155,921 YO NN
DNIVNIN MDIIN NN 1NN YT MYIVTN TMNNRNN

: NOVIV MDIYIN

3,135 3,397 3,649 MNNoaN

- - 321 03 ,7179N 32 MAPNNN NPV

T2 N MV DITTRIN DIDINA DO TIY NP

512 2 306 TOON IN NN
(22,926) (2,734) 3,431 03,20 NN I WY SV NTHXN FWIIN
3,536 1,514 (790) NIN Y2IVN OIPIT TN PH WYY OUIIN
(11,616) (147,620) (147,817) IYPYNY 17973 W1 KRN NN TIY NHYY
(18,654) (3,625) (3,408) MINRNDN MNYN NV 95 NNXINT MIIN YNNI PN
(7,700) 356 (1,386) YRIND MIRIM MNIPOA (N»DY) NP
2,599 925 138 DY MNTPY9 N»HY
3,755 3,239 (1,871) DINN DNIT DYPADA (NT) MDY
(16,319) - - PYPIPN INDNI DY
(*) 29,615 2,204 2,190 MIND MY 9D NNXIND MI2NHD MPITN
(1,316) - - N3 172N NVYYY TIIRND NN
22,922 21,958 10,684 NAVIV MPPYAN WY IV DNINNN

: DYPYD MPOYIT DI 290N

(237,083) (21,479) (24,483) NYPYNo Y7911 NYpwn
(324) - (306) TOON N MY TIT PIN ONY1A DIDINS DD NYPYN
6,350 (20,081) 5,982 03,0920 DNMITNI MOY

38,672 16,939 28,904 nYPYNY Y97 non
(3,141) (23,812) (12,968) MNTND MNY I35 NN MIAN NYPYN

NPINMI NH2N2 MADIN NN NYIDIT

(51,560) (4,035) - ('N NADI) NVYIYD NION
- (87,465) (120,858) ("2 PavI) MINND NOMD
4,700 - - (") NADI) NTNINY N2 NN NI VI NNINHN
(242,386) (139,933) (123,729) NYPYN MY IWDIWY 10 DINNNH
1 1920 MPIYON DN I
(48,228) (457,436) (16,885) P27 ONYI MIN MNNDN NY
159,196 566,545 38,758 P2 ORI MAIN MXNDN NOaP
- - (22,656) 2N MDN PYPI
96,431 70,454 127,515 ), IN NN NPAN
- - (10,251) NTNIND NN Y NI NI
- - (232) NOYMY NNPN PNRY NMY MPYN
(5,000) (10,000) (5,000) 172NN Y NINN YL MPIdN
202,399 169,563 111,249 NI MIPYIN IYIIY IV DNININN
(17,065) 51,588 (1,796) D2INITHD MY DIMINI (NT) NMDY
62,825 42,224 92,298 MYN NOXNND ONIM MNYI DNIMIND NINY
(3,536) (1,514) 790 D9139 MY DIMIND MM PHA ONIN PWION
42,224 92,298 91,292 MVYN NOY DM MW DININ NI

02 INA DN WTNND IND (*)

DI TI9) Y12 PHN DMNNN DXTNINNDN OMIDIN NMINYTY D NNIN



THE ZARASAI GROUP Ltd.

02391131 399N Iy DITNIND MY

720573 31 DA NHMONDIV MYD

2014 2015 2016

27NN DIVYT 29ON

NPINYA NN NIV NI NWIIT - /N NOD)
NVLYYY NYHN

137,070 8,500 - NYPYNY /91
(57,704) (2,952) - INIUNI 125 NNV MNRNON
(29,340) (1,723) - INDN OMNYWN NOVXVWI MIXIND NYPYN
1,534 210 - (D210 MY DMINMITN LYND) VI ,INN NN
51,560 4,035 -

TINNY NDND - 2 NOD)I

- 110,000 214,941 NYPYND 191
- (15,895) (50,510) INIYRN) 1122 MINYI MNNIN
- - (23,000) 1790 )2 M2»NNN
- 298 2,446 (D>32137 MW DM LYNY) VI ,INN NN
- (6,938) (23,019) NVYOV DY PN P
- 87,465 120,858

N15-1/115 715 115 /215 DN NI DXADN DXV

DTINMNY NI NI3NA NIN NII10 -3 NAD)
INNDN ONYN NVXVWI NYD MM

(16,919) - - PYPIPN ONON
12,936 - - MINNT MNYN NVIYA MININN NYPYN
(1,316) - - NVYY TIDNND NN

599 - - DINN MMNPNNN
(4,700) - -

D902 MDY JINY AYPYN 13N MNPOY

1093
19,748 6,938 23,019 VYOV Yya Dy NPoY
909 Y10

24,642 32,086 39,990 MWW I
348 176 144 N93pPNNY MM

DY 39 Y12 PHN DMNNN OXTNINNDN OMIDIT NMINYTY DI NNIN



THE ZARASAI GROUP Ltd.

09050 MMTY DIINA

L Pr]

P09 Sy NN NYANNN PV NN 2012 ,92DANA 19 -2 NTHIRNN ("NHann” :PPnY) THE ZARASAI GROUP Ltd.
AN YN TIY MM NONIA NDKY DN MR INIYNRIY NN NPXAN 2013 YN v1ina .2004 ,BVI nyppoyn nmnann
o)

172N Y1P2YN INYN M YW A (73)17) 9 DRI 1 192N DOV DY 2013 X702 5 -2 NYIND DI NNYWN INND
7972 MYPYNA MPOIN MNN0N NMMYI DNYY MPINND NN

PIRMIVN MY
INR IR ON LYY, NNXINN MNPNN DI ,NNAPYA DMIDIT MNITA NNY DN NVNANT THIRNIVNN NPITHN
09057 MMTN NIXN U0

NYNN NN OOHID DO MMTN LD NI (IFRS — 15nY) 0»0IND»IN 2905 NMIT NPND DXN»NN 09057 MM .1
2010 - yrwnn (DMWY DD MNYT) TIY N NNPN 295 WITIN GONN

NNV TTOIN ,NYPYND 10T DYND ,MDYN DDA DY DYDY DY TNINDN DD MMTH
.DWTIN 12 YN NNAPN HY HIOWAND NN PN .2
MDYAN PIAND NVOY X35 TOANN IN NNIN YOI NN PN NN NN .3
DYTNIND DAV MINYT

172N YN NHMPNN NVDY (NN MI2N) N2 NVIDY ¥ NIINDY MIIN DY MNITH IR D10 DX TNINDN DM MNITH
NYIDN 91 NYPYINN NIV NMIAIYHRN IRSIND NRNYH MNXIWND NAPIDT X NOWN ,NYPYINN MY DY Nyswn mMd v
MDY NYAYN PNIVYNI NN NVOYY NPNIAT .NYPYIND MYINN Y1V MNIWNND DID0 DY Wawnd »15 1Y Nd1 vnunwn
NPOMN 12 TYINY Y ,NVYYN MIYD TYINN INN YNINHD OMI0IN MNITN TINN .NPYHN JN ONX P NPININIVIS Nyasn

.OOUN

Y D905 MNTA TPRNIAYNN NPITHN 0T MNPNI DININND 0IINY NNAN MIINM NI2NN DY 005N MMNTH
OXNNN NPMNN NPTTN MRPOYI MINY .NI2NN DY DMADIN MNITA NHRYPY 1T DY 2IPY NN J9IND NNV NNIAN MIINND
LDYTMINKN DAV NMMTI OXIVNL IDVIA NNIAN MIANM NIAND P2 MRPOYN DXYIANN DI TOINN

NI2NY ,POPYI IN PIYINI ,DINMD I IPRY NNIAN NNAN PNNN DX MIXMND NN MIAN PI NVYY NUIPN JOIRY N
DYONN NN 9215 NN DY 2957 DY TOON N NN .NIINN DY PNN NNDNL TI9)2 NNXIN DYDY NIPN PPRY MNDTN .OND
WOIRY NPIDTN NN TN IRNIND DN DY DYDY NNIPN IPNRY MDY DXONPN DITOIN .NVOYY NNPH PRY MNITHY N1aND

DWW NN Y9DON ANNN DY THINNDD NTA NV NNIPN

:7172NN ,NVYY TIVN TIN NI NN YINIHD NYA .)INA NPWI 101N ,NVYY TN XYY, N2 112N NPINN Wi

.12 172NN HY NMMONNNN NN (PVININ M) OXOIN AR NYM) - -

.NVYY NNPN PPIRY NI DY DMODIN MMTI NIND IR DY -

DNRNYN PND VPV DD MMT DNINND MYIND MNNNNN IN DY -

.N92APANY NNHRNN Y NN ONVA NN -

INNIYONYID NYPYN YW NN OV NON -

NN NN NIIND DX YIATY 7PNV IDIN IMNI ,INN Y91 (TOON) NNIA 1OY DTIP NDINY DXDIN AR WINHD MNoN -
.DMYPN MNPNNNN I DIDIIN NN MY NVWNHN

STOAND N NN (NPYI N T INNYINYII WIaNI NN -

1
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THE ZARASAI GROUP Ltd.

0229950 MNNTY DN

(TUNN) NINRNIYN N>
M55 MHaN2 MYpPYn

19202 NYPYNN .NVDOY RY TR ,JNDY THIOWINT NPADIN NPPTHN DY PMINN NYAVN ¥ NXIAPOY MHIN 11N MDD MIan
IIINNDD ONYN NV DD Y MHININ NDDD

D>2MVYN DTONA NYPYN
(Joint Ventures) mamwn mnpoy

NV 9T NNVHN NAMYN NPDY .ITONN DY VI DD NN DY NIMYN NVIOY ¥ ITOND DITTND MIMYN NMIRPOYI
DRINDN ONYN

TN ONYN 290 MYV MYPYN

DTNAN MW NVIY 3D MYIVHN MOMWN MIRPOYI MY NN NXIIAPN MYPYN

PN NYIDIN INNDY DMMPY NIDINT MDY 195 NN NAMWN NPOYY NNIVIN NN NYPYNN IINND MNWUN DOV 19Y
NXIAPN P2 MRPOYN DYINN DXTOIN DINNT D00 NNIND NPININD NIINN DY INNX 915 NN MY 10 DI0D)2 NXIAPN
PINNN MWD DRNNA DIDVIAN NPIMNN NN 2D

MMT2 TORNIVNN NAPPTHN .ONT MNHPND DIINND OINIY NNND NPINMNN N1I2NM NIAND DY D»IDIN MN'TH
8PN DY DMADIN NMMTI NHYPY IR DY 22PY) TNNX 1IN NNYY NPININD NI2NN DY 0»90ON

NN Y2V MDY YIVN

NMIN NYWID N2 PIAPOYN DIDON N22A0N DY YAVHNI DXTTHI NNAPN MIAND NNX DI DY DMODIN NIMTL DIYYIIN DOV
SY MINDN YIVNY MDOYIN YILN NINY ,27NIN IT DN OXTMINRNDD OMADIN MNVTN .(MIPYN Yavn - PNY) M
81PN

NN Y2VN2 NMIMNHNNI BY0I) , MRPOY

DY02) ,TNYNIN NIINN INKY .NPDYN TN PHNN YW 297 1N TMNIYRIN NIONN DY MNYI YIN YIVN2 NIIPIN NMIRPDY
LIV OWIT T TN PINN WY 285 MDIYIN YIVNT NPT TIRD D32 DIINNND IN YIVNI D¥NIPIN DMIDD NMIAPNNM
090 XY NMIANNNM DX0I) .TOAN IN NN DXAPY) ,NT) NMIRPOYL PN DR IN DYPYI DI0ID DIXIMNNNN NIN VYN
D230 O»ADD NI NMMMNNM DD .NPODYN TN POINN WY 197 DIMNNNND MDY 135 ONXIND NIN YIVNI OXNPIN

PN ONYN YR 12V TYINA PAONN WY DRNNI MDYAN YIRS DXNDINNND NN NV 230 DHIXINN NN ¥ya0N2

DM MY
,TIAYYWA DY DYR IWUN IXP JITD DMRPI DITINNI MNTPY MION ,NMIAY MNPV NIYPYN DXIAVYN) DINRN MY
TTHN N2PWND DN ON TR DOWTIN NVIDY DY NOWY IN NYPYNN TYINND DYTIN DYDY DY N2 NPR NPNPHN DNNPNY
.NNAPN HY DN 2NN PN OINNNMY 0P NI

nypwno 751

N NPINL NIN IN (YN NN POINN) DXYIAN YT DY PINIIN (DMWY IN 1IN IN YPIP) 1757 N NYPYND Vo1

MIVNY IN OIMPY IX MNND NPADN IN NI YIDOY TN ROV JPNY IN,TIY DIOIY OUD IN MTPIY MIT NP TNINY
92N DYPOYN TONNA NN N, NPNYTIIN
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THE ZARASAI GROUP Ltd.

09050 MMTY DIINA

(TWNN) NIRNAYN M991

(Tvnn) NYpwno Y1
1’2 YIOIN AVIDNND NPTNY NPYIDI MIAVN NMAAY R 12 WIDIWN PO TUND IN UMND NXIN GUNRD Y Nypwny 191
023N YN NIV NAPNA TOAN IN NN 191 DMADIN MNTA NI PAY DN WINHIN VI NNHRNN

LNNNONYA T NYPYND 1797, IINYNIN N1ONN INNRD .NYPY YOI NMDY 5510 MZYN 95 NNYNID TT0) NYPWND 1791
NNIY DXAPY,NYPYNT 197N YW INNN MY DMNYN DIYINN DXTOIN IN DNNT .MIPTI TN PIVN ONIN NN GPYN TN
SNVOY IDINT NN IPN NYPYNY 17973 .ONNNNN TN TOIN IN

YNTA OPNNN DXIWN OTF DY MYNIIANY MY MO YY NXIAPN NDDIANHD NYPYNY 17970 DY INNN MNYN DY Ip TN
YT DOV NPNV NP NYTIN ST DY DIWITIN PO YN OHYI OO 1797 DY MY MOIWNA DNMN DPNY DMIN
ANONNPN

0”019 OXPWIN

DU DD .1
23D LYNY ,NPY NPOY NMDY NIDINY NN MY 29D MMWNRIN NIONN TN 01010 [AS 39 nSinna 0» oI DY)
STAN IN NNIY MAPT NPOY NMYY DAY IUN ,TOIN IN NI TIT PIN NI DX TN DD DD
1912 VNVND DNPD HY DDIAN DMDINY DX INNIYNN DINVN ,TPNYNRIN NIDNN INKD

TOIN IN NN TIT NN MY DITTNIN DO DD (N
NPNY 0N PNVYRIN NIONN DY YTYY YN DPDINY DD INDNY DOPININD D1DINY DYDI) D¥YII 1T N¥IAPA
ST09N X NN TIT N NV DNIXIN

DM MXNYN (3
INNY .DP¥9 PIYA DMIND) DIRY NYAPY DINOIN IN DOWIAP DIMTVYNI MININD NIYPYN 1PN DXN) MNNIN
29N NVOYA YIDOY TIN , MY NPOY NMYY NIDINT MOYN 29 JININ 29 DY NNXIN MIXNDN ,TPNYRIN 1IN
2YYPIN DY DY TITA,DIPRIN 299 DAXIN AP JITD DXON . TIY NTPD NWIAN 11I9)2), NPVPIND

NP0 NMIONNN 2

NPYY 132 NNXIN NNNAD MY MTTHIN MINK MNAPNNM MRNON NN ONYA NNYRID MDD NMA1NNNN
DY NPOYY
1919 VNN DHD YY DDIAN NPDIN NMIAPNNN INNIYNN DINVN ,TPNHYNRIN NIDNN INND

NNN9 MY NPOIPA NMAPNND (N
TIN TPY NPOY AMTY 112532 MYYN 299 JPRIN 29 9Y NN ,MTINN IMIAOPANT MXNDN ,TPIYRIN 11970 IR
JPDOPOND YN NVIVA VIDY

TOON IN NN TIT NN ANV NPOIS MMNHNN (2
INDNY MPINNA APOII IMDONNT MIND TOON N N TIT N DNV MTTHNN NPDII NMONNN
STOAN IN NN TIT PN ONYA MNXIN NPNY N2 TNWNRIN NIINN DY NMITYPNHN NPDIVS AMIAONNM

0”019 OYPYIN NI .3
D”»D)9 DU (N

NN 17°2Y70 772NN AWNRD IN POIDAN 0NN DINRHI MDD NYAPY NPVIND NN WP WX Y73 >0 D)
DNNHM MRN NN DIYH MDINK NNKY DY NYVI TURD IN PDINAN DMK DINROM MN NYAPY NPHIND AN
DXNYPN MIALNM DMON Y5 NN OWNN J9INI NP GO OMYNYN 20y N9 PWHYn 189 DN 192pNnY
5y NVYYN NN NIV TR DAY DINYPN MIA0NM DMON Y3 NN OWHN J9INT NN XY GN) NPIYN XY IN 029

Rosny

1"



THE ZARASAI GROUP Ltd.

09050 MMTY DIINA

(TWNN) NIRNAYN M991

(TUNN) DI DIPYIN

(TUNN) DYDY DPYIN NYN .3
NPOIY NMPNNT (2

TUND NPDIDN DYDY MIANPNNN .NYPS IN NYVIT,NYIN MAOPNNIN WHINT ,NPYIDN N TWRD DY) TPDIS MAONNN
TIMYN IN,DMPY IN NNINDI ,DINNR DDA DXOMNI ,IMITNT DIYWN ST SY MIAPNNND DX YN (NXIPN) 2NN
M2PNNNNH MVIYD

0”019 OO T NI 4

0»DIAN DXD2IN YV N¥IAP IN YDINY D) TIY NTPY TPDVPMIIN PRI NHVMP DN MPT TINN 9532 M2 NP
:DONaN

NN MY DNXINT MDY DID)

OO MDD YN JY IDOHY 19N WIAWT ANV IN TAR VPR TUND NNMP TIY NDPY DDOPHIN IMONI
D»aD5N NMNTA DN NN P2 WIINI T TON N NNID PN TOINN DIID .NIINN TN INNRD DIINND DITNYN
DOXMNMNNNLMNNN DIVY DOTNY INIYN YTDAN DYDID DINY) DITINYN DIMITNIN TN YTOIN DY YNONN TIvn Pad
DUYI PONN MDY 12 XY SDINHN DN DX ODININ DN Y 1ONPHRN MDVPARD MDD NYOYD DRNNA
PN DAY M) AUND HVIIAN TIY NPPN TOON MIAPW NMNPNL .FNONN MDVPIRN MDD NYYO DNNNA
12N TY TON N NNIY P31 IINIXD DIV . TOHNA NIINN INNKY YNINNY PR DN DY 107y NIV NN YDVPOIN

2NV TOANN

MWINONY DTN

PIVA DANNWN P 1D NPDYI MIPNNN NIYND DIWN IV PRNRD IN DI NPINA YAPNN 7PNV PNND NIN N MY
DTN TYINI

PIVA PPV PIY ATONL IN,TPANNN IN DN Y MIPYN PIva NYNINN DPDYN > NNINN Yy NDDIIN NN ONY NN
.nya (advantageous) 'NTon

NNINA ,MPNNNN IN DN NNHN NYA IWHNYS PIYI DANNYHY MININL YW TIN TTHY MA1NNN IN DII HY 1NN MWD
.DNYY 0»H5557N DIDIVYINN NNVD DOV PIVI DONNVHY

VIV DN MIYNNNI NPYITI MIAVN PXOND PIYA GNNYN YW NOID NN PNIYNI NN YOI XY DY PN MY NTTNH
YW Y0970 YINOYWA DI WHNYIY DIV INK GNNWHNY 1NN >T> DY IN 1DV 100N

LN ONY TITRY YT MIYNY DNIMIY DINM P01 1NIY DIHOPYI MDY NOINNN 1Y N12I¥N MP1I2Va NUWHNWHN N8aPN
Y9 DM DINRY DMINNIA YIDWN NYHN 1ANY DHINIY DPVINDT DM YINIWN DIDPD TN

NN ONYN TR TINT APINOLPY DIPINKD DNOY PINT INYD N9 1MW IN NN N DITTHIN NMIPNNIM DXON 9
:IM5Y92 PN MNYN NTTHY IPMYNYHR AN N2IIN DONM NN YY DDINNA

DT NMIAPNNM DXDI) HY M9 PIva (MNNNN NIY) DXOVINN OPNK = 1 7mA

POPYAIN PRI 19YY DI IWN 1 N1nI21952)w DIVVIND DXPPNKN DIRY DN 2 NN
(985 DI PIV OINMI WIDY KT NN MP1IL) 12985 112 PIV ¥R HY DIDDIAN DPRY DN 3 Ny
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THE ZARASAI GROUP Ltd.

09050 MMTY DIINA

(TWNN) NIRNAYN M991
DDA XY DD T NP

DOYIANNT MDDI2 DMPY IN DWIPRND IRNIND DNINDID DIY TURD D1DINS XY DXDI) TIY NP TNEN NN NIMA NH2NN
.N2YN-NT2 NNX DM90IN MNITA NIV T2 DY

-92 01905 DYDON DXNNAN ,DNYY NAYNN-I12 DIZDN DY NI DMDINI KON DID)N DY DD MNITA NINPN DN DMPNI
DONNN VIOV MNY NN .WIDOY ONYY 1IN0 NMIDY M52 NN NV PIAN M2XN N NAVNN-12 DIIDN .0NYY NAVNN
MM XM IPRY DI) PHA DI Y5H D1PNIDN DINDDN NN GPWNRN DN 19D 1129 WO 295 DIMMAND DOININN MDIIN
NI DXAPTI TIY NTPN DXTONN DN THOY TPINY DOIMITHN NIN DTN Y NAVNN-12 DIDDN YIAPI DINNDYY DIMIIND
TO9N N

mwaan

,72¥2 WNINNY MNIRND NIRSIND (NYNRNVH IN TPVAWN) 1NN MANNND NP NXIAPY IWND Nom [AS 37-5 oxnna nwaon
IN PONY NOIN NNIAPN TWNI )27 19INT DMNX TN 11N MNNHN NN PYOY NI DY 019555 DXANRWNI VINOYW YITHY NN
IINSIND 02N NYAPY NWYNO MINTH NHMP 12 TN PI,TI9) DIID 15 INNN ,MY DTINA PID ,NI12NY NN IRNINN 9D

INSIND TTNN 19232 TON IN NN MTL 0N

NYLVaYN MYIN

,7292 WNINNY YIPRND IRIIND RYNNYA MIA1INK IN NN DPVIYHD NIMINND NHPMP NXIAPY TUND NI MIYIAN 7)1 NWISN
2510 19IND NN TIANRD 11N MAMNNN PIDDY 0»HI0O5N MIARWNY WITN NXIAPN I NI TUNND A0 1N TWUND

moon

191 172NY DIV NPOYY MMWPN N1YIYIN MALANY MAN 1510 1IN NTITHY NNM 11 IR TOIN N NI NI MDIDN
TR 9N ATITHY NI NPOYN PI2 NNIY IN NANNY NMOYN

MOV TN MOION
DRV NPOYN NN AN NYDIP NIINM INNRND .PIVUN NNMPN 2 DY IO PN NV 195 NN MPIY MITH MDION
0172 DDA DY MININ MDIDNN NPOYNN DITNIN DN

10NN Yy DO

NDIIN ON XY MANPY NP 1N NV NN MIAN 192NN INNND ,030I7 MNITA NDIIND DY DI NINN NN 172NN
.(NX1PN NPINKRA NN DNN MIANY NPINM YYD DMIAN DN IIIXY DITOIN IX ONANIN ,IDD)

TPRNIVN NPITN NPV

MIITN DY MTI MANMWYNI MXPOYI MNYI MIINKD MPITN NP 2230 THINNIYNT NPPTHN AN 1IN DNDY ,MTN Y Tonna
,2016 9290902 30 OYH DMHVON MNITIN DNN .NYPYN MDY DHMI DN NNDHNI MPIZNN IND N TY .O0NNMNNN
NN PON .NOVIY MDYN DNNIINN MDIIN NNDNI MAMYN NIRPOY MNYD NINAND MPYNN NX NIIND TINDN
NYT ,79%95 .192NN MWD TIONPDLIN TMIOYS JYNR MOMYN MNPOYI MDD MIIN MYSNHNI YN NN DY MPOYN
YOIMT MINY JNIND NIAPYN NAVIV MY DN NNONI MAMYN MXPOY MNTD MIIND MPYN MINN NIINN NOMIN
NPV DOINIINHN MDPIIN NIAND MDY NN INY

DTN NHY NN NN NPON NYIVN TURD ,WTNND IND 2014 120872 31 DY NHONDNY MWD DHNINDN DN YY NIMTN
L9799 29,615 DY TOA NYPYN MDMWHN Y2V DIMITIN DTN DT NAVIV MDY YW DINRNN
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THE ZARASAI GROUP Ltd.

09050 MMTY DIINA

(TWNN) NIRNAYN M991

DMV MO NAPNL OWIN [FRS »pN5 15

0”000 oY IFRS 9

0w - [AS 39 nX 9OnHnn 0”00 D PYIN - IFRS 9 HwHra1on Xonn nonn nx 0ov1o IASB-n 2014 %5y wmina
D09 Y5 HY HN XIM DM»DINI DIDII YW NTTHI NPDA 1Py Tpnnn (1pnn - 19n9) IFRS 9 .a11m m1on : o»ois
JAS 39 n5innav 0»oaan

MY 2IN YPYON TITHY ¥ MIAPIY MNPNA .INN ONYA ITTH D1DININ DIDIN Y NNWNRIY NIOIN NYA D YIP PN
: DYNAN D2VXNN DININD MY DNDNPNN DX P NNNMN

DN DXWANT OPHIND DNIMIVNN MDA NN MY TN DY D02 PXINNY NI INTVNY YPOY TN NINDNA PINN OIN

MNYUN PN TN DMNINN DIV MO N HAPY ,D70700 DXTINI ,TPNIT 172NN DI DN YYW D1PNINT DININN 29 Yy
AP DO 9Y 1927 IOWM 1P

YPYIN Pa MNAN YIP JPNN NN ONW 9 HY TP DMINKD DMDION 002N 2INN 2 PWIN I’ 9 YW NaApwn NN
NN 5910 N TYT PIN N ITTRIW 2IN 2PWIH) TON IN NN TIT NN MWL 1T TWN 2N

(TO9N) NNV WX TOAN NNIY 9P DIVISNM 1NN NV MIAPI MNPNI ITTHM D1NN DIPWIN DINY DMDIN DID)
TYTAY NN ,INDN NTVND DIPININN DN DIPYWINI TITH DX .PYIN) PYON 95 123D NH2INN NN YY NN 991D
STOOT N NN TIT PN MWL DNIN

)91 NY>) 020 TAS 39 MININ 29D MYAITIV NN NN DX JPNN YIP NPDIVD NPAMNNT XYN) D) NIYD
NN MY NMIN 112D NN NOY NPDINA NMIAONNN

917 95 NN 9210 NNAY P - INJURN 127D DMNIPYD DNYHY - MIAPNNNN DY INNN MY NPWN DIDD ,JPNn 199
STOAN N NNID TP INNN MNYL DMNMPYN

DWON DTPIN NN .2018 a1 ova mYNnnn NPmMYn MMPNNN YNn DW» 1PN
.D»905N NMIMNTN DY PIINN NYawn NN NN9X XY IFRS 9-5 omprny ,n1ann noynd

NoY NOMWN NPOY IX NI NIANY NPPINN 172N 12 DX023 S N12YN X 11O 1272 1AS 28 -57 IFRS 10 -5 ompon

IN NN ORNIVNN 51V DT IR (0PN - o) IAS 28 -5 IFRS 10-5 oonprn IASB-n bo19,2014 1200902
9% NAMWN NPOY IN NYID NI2N PAY NPPINNN DTN P2 (N2 NN X DIDD) NXIIAP D)) DD DY NIaYN

DY NPDYA POY MNNN NPRY DIDI) NXIAPA IN N2 NIINA NVMDY NTIARND NPPITNNN NIAND TYRD YD DR DNPINN
L1252 DYNNNY NIINN I NN XIN IDPY NNINY T PPN 19INT NNIN HVID |, NV NONMVYH NPDY IN NP NN
NN 9L IFRS 9 -2 107705 5039 ©3) NNNN NPYINND NIIND YT MINNN NN 12 NIPH ¥ DIDDIN DINPINN
.NON9INA

959 ,NYY NAMWYN NPDY IN N9V 1IN DY NPOYI POY INNNY DIDII NXIAPA IN N2 NN VMDY TN 1T DN
N9 9N NN

DIVOR DTPIN NN ODINLIASB-N 7y ¥yap) DIV Y NMOTINN NYNNN TYIN .XIANDY IRIN DY 7172 1MW ONPOINN
NYPWNY 17973 HY Navn - nypwind 7o IAS 40- 5 ompon

DYPADNY DIPNAN DNPINN (ONPINN - 1PND) Nypwn 17917 IAS 40 -5 onpon IASB -0 0o19 2016 72087 wTINa

) NYIAPN DN DNPINN P .IYPYND 1OTY X NYpYnY 191 Y nayn s [1AS 40 mxnd 0w nvmn
TNNN PN JOTIN YIDIWIA MNPYS NPRIT MINONT DNNHD NYPYND 1797 MNAYN 1200 JPN2 NVNNN DIYIPNRN NDOY
DY NPYY PRI NPIDN KD ,NNSYOWI ,NYNINN NNDA N1V D DIPNIAN DINPINT L) WD .NIN0 NIV

DIWAN DTP NI 2018 AN 1 DA MPNNHN NPV MAMPNY 0D MNITHN NN YI9ND 1DV DINPINN
DIYHON NNPNN INN IWNINNY TNV 23D INWP DINPINN POV PPN ¥I190Y DIV INAY DIVORD DINPOINN
DIVMN TYIND DYDI) YV D90 TIYY DIINN LT NIPNL .INNYNN 90N DY YTNN NINN YITN XD TN NINYNID
N9 NYPYW 1DP DNPINN Y NVYRID

MW DMPONN .(PNINYRID DIV TNNY :1PND) 2017 AN 1 0vn Snn IAS 40 -5 0P nn NN YIRS 19aND o2
NYPYNY 17973 Y023 NPD NPWH IND TUN) DD WINOYN 19IRT IWNINIY DMMPY N2 NHYNID DIWHT TN HNn
TN DPINIIN DD I NNDA NPYNN INRNIND TOIN IX NN DINN NPNY DN P AWK DI L) 19 ININD
STV IMIND DTV DY NNYNAN NINPY NNPRNND 1191 NHYRID DIV

SN IWRD NNIYOIRDNY NYPYND 1797 Y0330 DPPNIITHP NYT YD) PO DY WY OMP NN NIOKR 112NN NYMIN NOIWNY
012080 OONIN 3 MDD NPRIN ININD INIANTY DN T NPYI YN NPRIA THN IWNR NI 1122 YINIWa DY
VTN NN DY NIMND NI2NY (3) NMIOND D32 NN (2) DPYRYTNPD NN TONN 12y ©5N (1) : Pnvd
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09050 MMTY DIINA

(TWNN) NIRNAYN M991
(Twnn) omw» »a5v N9PN2 owTN IFRS »pnd »H)
myonIFRS 16 .1

L(WTNN PNN - 19N9) MON 1272 16 19010 YN 2905 NPT 1PN NN TASB -n 019 2016 9N
PIT NPNY D2 VIV MDT NIX DIYYNY NNN PIYH TWR,DIND PHNIN,NTIND NITHN NON,WTNN JpNY DRNNA
SWTNN JPNN P N0 AN
(DYMDN DMPNY VIY) YIDIN 2NN YY NITI MI1NNN DI VI MPINN T51 PONY DIINN YNTYVINN PNN @
oN IAS 17 -0»pn jpnd DRNNA NI NN OXRNIAYNN DIV NMIT 19N
TIRXIND Y DN LID WD . WIDOW-MODT DI 11D THINY NPINN MIDYN PHa MIANNNNA P DN e
L7792 NN MIXRNINDY P
(Y TONN DINX,NMIVTY) YWY IN MIXA DY DIDDIAN IUN NI IN TTH2 DMIN DINY DNINWND NN OMMDYN e
LDMININN TN DXIONNN TN NDIDND IN DIIND TSN NINNIND 1O
NN X2 MPNNNN NN YTNKD TIYNY 12NN DY ,TTHD DITINSN DINYN NPIN MMOYNI NPV DY MpHna1 - e
APYN-MIOT DD GPHN MW NYIVN TUNRD
DNYNNA DMPN INNIVNN VY ORNNA NTPONA DALY DINYI DMIDINN DNAY DIPIN NY 591D WIND JpNin e
MY Y HY NMPNO MPIN HY NIPN IN TIDI 29D TIY YY1 DD MVON HY MIPNI NRD NPIYAN MPONY

79N INX TN NINI NP AP, 0PN JPNN NIV STIND NOY NIT 9N PINNT TN IXNNIWNN NIPVN @
T0wan

IFRS 7y 95 p9wan DTp1m YN .PINKD IN,2019 AN 1 02 MPNNNA NPTV MNPNNN NN DV WIND 1PN
.9%1pna ovrn ,nMpY DY DMINH NDIONA NN 15
D051 MNYTN DY IMNND NYIWN NPND MY KD JPNY ,NIaNN NowNY

09021 MNTH NI9¥2 MNINI DTN

DYMIDN 5P THRNIYNT NPPTHN DY DY DOWAWNN NININ ,DOITNIND Y1ONOND NONINN NYITI ,DMADIN MNYTH NIdN Nya
ATOIRD MNPV YY) N2 NIPNL D93 DIRNIVNN DNITNINI OMPY .MNNT NIDION ,NMI»NNN ,DY09) HY OXNNTHN

NXAPN T HY 1IVINY DMVIP DTN MPTN TINNS MNTIN ONY WP D10 MMT WY NPIPPYN MmN 1o
:NAPIYN MIYA DMADIN MNTA NMAMNNM 0Y02) YYW 0IY DX NNWH NWY MNINI) DITHIND XNNN NPV IWN)

oypYNo Y91
MYN . TON IN MY DIDPTI INNN MNYA DINPY JUND MIPTN PINND 1NN MY 29D 3NN NI NDTHY NN NYPpYny 1757

199N MPA5VI YINOY MOD5MN NPIIYI MY MOIWYND ORNN ,DPI0N dNJ2 DONXN NV DN YT DY K5I TIT2 Yap) N
9N DN MITNT DIRNND PPN NOY YTHINY DIINN DANN DOPNY DININ MDA DY DNTNIN YD MNIM

NRIWNN MNYPOY 72D MIPNDN MNIN WHNWND 172NN NOIIM MWD IIIYN DIWATI NYPYND YT DY NN MNWn NI
RSN ,0”NI ONVY NIDYNY MIIANDN ,DXIN SWITN ,NDIANT YNV OO TAYN NIDUNN 1NN ,NXIAPN YD) Y200 DIWITIN
MNINA NPY .DX0INN DOTNYN DNNIHRN MIIN X TIWND TN DY 27191 DIV DY TPDINAN DNNION ,DY0N DIvan

NN N NPYI DIND NVY NYPYND V9T NTTHNI MYHYNN

: (D17 95N2) NYPYND 1797 MY DY DYDIIN MY MDIWNL WYY NPNN MNPYI OMOY NYaYN oD

920871 31 OYY

2015 2016
(75,076) (92,131) +0.25%
85,007 104,150 -0.25%

: MYON MI2N NYPYNN PYD DY MSTI NMNIN Y DYDIIN MY MIIVNL WYY NPIN MNYPYI DMOY NYaWnN 1ono
(4,068) (4,184) +0.25%
4,482 4,826 -0.25%

mMyand pwien

FPIYY YT ANN DY MIIND IDNNDN ,NZY MPIMN NN NIINN TH IWNNY NPVIVNN MYIND NMIRXIN MDD MOWN2
5y 191 ,0°9°9N10 OMIXN 12 AW AVNNNA PYINPHRN DVIPY 2V DY MDDIAND O1VIVNIN DIXYPN DY NIN MIIYN .O»VIVNN
DY NPNY NYNR MINHIN MDY ,09WNN YN MYIPN MIYIANT MRINY INKRD .DNYN DIRYNI 12XV HVIWNRN POIN
9N MWD
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09050 MMTY DIINA

nYPYNY 1797
920872 31 OYH
2015 2016
27NN DIVT 29N
1,175,335 1,446,495 NAPNN NO>NNY NI
118,500 214,941 TINND NOND
21,479 24,483 DNV MY
(16,939) (28,904) DOWVINM
V797 N9 NN HONYA MWD NN
147,620 147,817 nypwno
1,446,495 1,804,832 NAPNN NOY NN

MTNN ONPIN VT TN 8,503 D10 NYPWNY 17573 270N, 1 Y2 OMNNN D0 N0 Nypwnd 1/O1
MINK NPINDN

PINN NN NYIAP TNND (NN INYN XITHNA 3 11DI) NN ONYN NIV DY DDIAN NYPYND 17572 INNIYNN D190N
MIIIN NP NVIYA YIDY MSID MWD MWD DION MNDA YN ONAY DY PMIY 1OV IYpwnd Yonn by
9910 NNHNN IWNN .0 YINOWN NAPN TNNY DIINND DIMANN DNMITNIN NN NP NOND NVOWN .DNNRN
2121 NDIAN YNV, DIDMP DIINY YT DY MPIYN dDO0N VITN ) 1PNN MY DN IRYN P, DTN

.3% - 5.5% 1N NYPYND Y9N YV IINN MNYN NP TNXD OO MDY HONT 320 DUPY NPNN MY NNV

ONYN MOIWNL WNIWY (DI5PIVN DOYNINND DID HY) NPMYNRVN MNNN PNY

920872 31 DYY
2015 2016

4.02% 3.76% NP NYY

MW NN
290 39182 IR 2016 120872 31 OPY NYPYND 1970 MY DY NN MW NPV DY 10

mnva
.(19NY 8 7N NNI) NPRPIA MNNDNY DITANWN DINT Y9N 1,677,558 -521 DONDN DX1902 DMIDY OIDINN NN

NYPWNY 1797 M)
N15-y/015 715 15 215 ©XIN2 IR NYTN NPNL NYPYNY 1797 M7 YD
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MPINN MaNa Mypun .5

MY Mman 1

wHYS N
920872 31 DYY
2015 2016
27NN DINT 29N
56,718 58,791 mM”Y5 MI2aNa NYpYN NI

:MNYIN NNN2 NHINN PON PNY .2

929872 31 DA NPONDIV MYD
2014 2015 2016

27NN DN T 9N

18,654 3,625 3,408 551919 NN

N¥I2APHYIAPNNY DTITT
29,615 2,204 2,190 m2195 MHaNn

49%-y 51%) NPINM NIIN MYNNND (P9MWYN”7 1PNY) NIIND NYP IRV ) T8 NN WpPYN ,2015 919N 21 OPa )
.1I2NN YW DMNNYN TPINPNN 1D NPOYA NN PON AT DM 15 -5 NHON IMDYY DPINIIL 2030 DI ,(NHNRNNA
MNPYIN TIIN NYOIN D, M2 DNMIXD GNMIYN NNIDN DX DOYNT IUN DIPH 1900 MITNN GNMYd 11NN 2 0O0N3
192NN NPININ 1IN NVDY NY PR NIINN NYTY ,ININD IND .271) MM IR/ DN NIV ,10% Yyn HY 1PN
DRNRNDN INYN MLV 3D NYNVHIN NYPYNI DADIN MNTI NHIXIN

(D277 N2) YOMNA 81 1IN OPINT DI NMDW 80% ("9MWYN” PND) ) T8N NIINN NWIT ,2016 NI 20 DY .7
aMmYY 172NN P2 DIDNA GONI VPN MM NNX DYINN SN GMYN 2D YaAP) GMYN DY 050N .INT DD 6.3 NNINN
TR IMID IN) DN NIOYN ,DNPNL NIPY D, MY DNIXD GNMIYN NNODN NN DIWNT IWN DIPH 1900 TN
NYPYNI D»I05N MNYTA MK NN NPIMNN NIIN NVIDY NY PR ,NIAND NYTY AN IR .27 YIIPN YPNND
DRINRNDN MNYN NVOY 9D NHNVHN

M2 MMan .2
9T PR 2 527 8.2 -5 MAN NTMIND NN NPIN 3.7% -1 16.25% LIWHNN 112NN MWD 2016 979K TN DWTINL X
LOWHN NPIN YV NONI NNANN NNODN NYIT) DXTTSN P DI0NN 29 SYY NTWNN M P Yawin PHnn .NHNNNNa
9T P90 4.8 -5 YW 02 N 1IPA NN NP7 ,989 NNRD NPIBN NI NRYIND
.20 YY MPYNN NOD) IR MPINND 7D NNIAN NN NPINN MNWOY 5y Yy PR PRy .2

mamun MRpoy .3

920871 31 0D
2015 2016

27DIN DINTOON

32,063 44,176 mMamwn MNPOYI NYPpYN NN

929872 31 0P NHPNOIV MYY
2014 2015 2016

27NN DMINT 9N

- - - 59121 °P) N2 MIANN PoN
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0229950 MNNTY DIINA

D191 MNTPPY 921 DIINN N

NYYID NN QDN DMWY NMITPINI DMINY MMYPN MINN MXXIN DNV ,0X0N DIZYNI MNTPON NI 1IN
(715 9182 D) NIND) ) NITOY A NITO /R NITO N MNN HY N2 1¥MYYN NNLIAN NVY DI TANIVN MNTPI

0212999 Y DI A
921872 31 OV

2015 2016

27NN DINT 29N

29,904 9,438 277N 9T
62,394 81,854 YN YaVNI
92,298 91,292
29,904 9,438 TTHHN NDOWNRD DINNN
62,394 81,854 I8P I NINTP
92,298 91,292
N
VI PANN (=)|”A]
NN 90N

:2016 720872 31 OV
100,000 500,000 ) T XIY MM NN

:2015 920872 31 OV
100,000 500,000 ) T KO MM NN

MMIDN NI ONPMPIND NN NN 1P TIY XOD MM NN 50,000 112N NVIOWN YIS IPANN 2013 MVA N
IWONY DI NNANT NN XIY DIINMIN NIYN THD 1IN MO NN NVIHWN YHYA DINIT DN (P21 1IN D) NND)
.2013-2015 o%»vwa

L9073 10 - AT P 5 DY TITT MPIDN 192010 )PNVPIT IWIR 2015 10PN 4 -1 2016 X912 19 oA A
IRNNA 9T 100 -1 9917 50 1970 19090 THTDTH .NNNRNNA

INTYN) 119299 NNV MNNYN
920872 31 OYY

2015 2016 MY NWY

27DIN DINTO9ON

- 48,733 6.2% (**) DPY2N MINNON

14,189 7,499 3.50% (**) DPY2N MINNON
677,589 710,645 2.18% - 3.38% (**) DPY2N MINNON
691,778 766,877 (*) P2 MINWVN MNNYN "N
10,151 25,427 MOVIV MNIN : M52
681,627 741,450 25 MRV MOVIV N2 MNXNYN 571D
14,692 13,319 TMINT 10 MINKIN 11793 M52 (*)

9T 1990 281 -5 YW 5915 7o (Refinanace) mxnbn 91inn v 7900 w8 17ann Y¢ RYTNIND 717120 1900 2015 Mwa (*+)
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2N MMN
920872 31 OYY
2015 2016
27NN D2IVT 29N

2570
103,415 89,689 N NYTO
(1,953) (1,451) YOI, NPAIN MINNM 11D NI

101462 88,238
157,185 151,540 sipRRiv]
(1,003) (840) I, NPAIN MINNM 1IN NI

e 136,182 e 150,700
- 131,560 ) NITO
- (3,631) YOI, NPAIN MINNM 1IN NI

e 127,929

257,644 366,867

D90 DOV
400 -29 NNONONY NYDIS VI NNNNA ('K NITO) 1IN MVN DY NP) TV 7Y 400,000,000 N92NN NPPAN 2013 MHva
("MD727) IARN YN DDA INDNY MDY NN MVN .NIY PN

DYMYYNN NYY .2022 MY ¥ 2016 VN YN LMY Y HY XN 1 2 0»MY DIMYYN DYV 09N NN TN P
14.32% NN PINRM MWHPIAVN DIVYNM ,2INN NDX IR SV 591510 13PN 7NN 14.28% TNN 93 OMNNN DNWNIN
22NN MNP DY 59150 23PN TInn

1-Nn YNN,MY Y Y NI 1-2) 120V 1- 2 DWNY ,4.95% DY V1A NYWA (NTINY) TPTY 7Y NN 1IN MDN
NTNIY ON IR/ DINN MDN HY NPT MDY DY MIPHI MNRNNY 91952 XN NI .2022 X192 1-0 7Y 2013 1219VaDa
2013 9112921 15 DY DDNBY 19IXD DXPNNN TTHD MTINK (N2 1IP) 2INN MNDN .PPYN VBN NODI1A MINNA

.5.63% NN (N NITO) 2INN MDD Y MHDVPANRD 77 .2013 AN WTIN A

350 -5 MNONDNY NYS VI NNNNA (2 NITO) 1IN MDX YW 1P TIY N”Y 350,000,000 NI2NN NN 2014 MHwa
(7NDN27) AN YN TIY MIMIY NDNA2 INDRY MDY NN VN .NY PN

2 0T N MIMN NANIN DY TITA NN NYSN N1INN L2014 TN WTIND TR PPYN 19 Y 2015 »»1 8§ DMA
0 TIWNN 108% -5 MNWN MIYIN NN ,NNN DI Iy N7Y 1 MADN (12 NITD) 23N MMN 306,000,000 TY 73NNV
NYSION DNNNM LYY NNPND YYD PNNN AT (2 NITO) 1IN MMN 263,366,000 NN T HY NINN HN9I Y
.N7YWHAN 284,403 -5Y NNONDN I

DYYNN .2025 MY Y 2016 MVN SNN MY 95 DY oMa 15 0P DOMY DIMIVYN NIYYL 02N 1INN MDX 1P
PN 12% NN DININ DIMOYNN NWNNN TN 95,72 NITO) 2NN MNX YW 510N 21PN 199 )IPN 5% NINnd PYNIN
S¥ D191 2IPIN TIWNN 8.75% NNN> DMNINKRD DIMYYNN NYIIND TAR 31 ("2 NITO) INND NMNX DY 59151 1PN 197y

.2 DATO) 2NN TN P

5NN ,MY Y5 Y AN 15-2) 5911 15-2 09NV ,5.05% DY 1P YW (DTN NI) TPNIY NPT MINY) 1IN MDY
N INA DIND IMMVNX DY NPT MDY DY MIPNI MNRNND 91951 NN 112N 2025 Y91 15-0 7YY 2014 Y511 15-nn0
.4.82% NN (2 NITO) 1NN MNN KW THIDVPARN NN .PPYNL VNN NDINS NPINNA NTNIY

1 ( P77D) 230 MAN 300,000,000 TY NND NYIN 192NN ,2014 AN WTIND GTHR PPYN 29 Yy 2016 X101 20 DM
IND IPIN 19 29D (1 NITO) 2N NN 255,802,000 912287 T2 DY DNOTIN K9 .1IPIN 199Y NINN,NNNX DD Iy Ny
N OAON 255,802 -59 NNONDN VI NOON NNNBNM ,DOYD

) NTO 2IN MHX NININ HY TIT2 728D NYNN 172NN, 2014 AN WTINK TR PPYN 29 Dy ,2016 92102172 6 DM
220 TINN 101.5% -5 ANWN VTN PNNI ,NNN 9D .0y @1 Mo (3 NITO) 23N MNMX 300,000,000 Ty 713NNV
NY5N NN ,2O¥7 IR YWD PNNN 295 () NITD) 23N MN 250,046,000 NN T DY NANN I Y
R9DN 253,796 -9Y NNONDN 112NN NYPY IV

5NN ,MY 55 HY 720212 15 DY NN 15 D DOV I8N DIMYWN IWY NNNYIA DIV (NTINY XD) 2INN MMN 1IP
2NN MDN DY 9191 21731 19 YIPN 5.56% NN DMYNIN DIMIYNN WY NYaVN TNX D5 .2027 MV TV 2019 mvn
.02 NITD) 2NN NN JIP DY 591510 1IN TIIN 5.48% NN PINKD DWWNM () NITO)

SN, MY 9 SW 7202103 15-21 MN02 15- 2 DNWNY ,4.35% SW 1P NYWWA (NTINY XYY TPMIVY D MNYI 1IN DN
MINNZ NTHRY ON INA DN IMNX TY NPT NPY S NIPNI MHNRNNS 91952 NI 125910 2027 IV T 2016 MwnN
PPYNI LN DI

.4.91% NN (3 N7TO) 1NN TN HY MHDOPONN DI
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0229950 MNNTY DIINA

(TwNN) 2N MMN

12 TN NTO 2NN MNN DY NPIPIVN NPDINAN NPINNN LIV POND
% ©1O0) 27NN VT 1PDMI 275-D N> XY (VI NMDT K915 NXD) NIINN DY TNINNDN IINDINN MI8YD PN .1

(T1I5 TNy NY

.25% -1 NN XD JINNDN TOY (VIVHI MO H91D) NI2NN DY TNINNDN MNNYN NN on> .2
NPPMIP NPT PIYINI MPAINN IPRY NNIN NNINAND P ,09) MNIN IPRY NIIND DY NN MIIND

MIY MITN MST DY IMNN OINRIYR DV NI, PYPIPRa

DRIYR DY YMIAMNNN DY DY THXA INTHYN TN DY SMIAPANIN TIVIY INIYN P OMINN INIUN
7.5% IN 277N 9977 1191 20 AN TIIN 1N DI MIIN IPRY NIINN DY MIAN MIINN YD ¥ THNNY DMINN
.2015 920872 31 OPY 172NN HY DX TMNHDN DMADIN MNYTY DNNNA,NIINN MNIPNNNIN

.15 5y Ny X9 oxnn NOI -5 oNInn VI YOIPIN INN O 4

1) NTO DIND MNDNX TY NMIPIYN NPDIN NPINNN VIV oD

% ©1ID) 27NN VT PO 450-11 NN XY (DI NMDT DD XD) NIANN DY TNIRNDN DONIMIN MINYN PN .1

(TR0 TN XY

.30% -1 NN XD JINNN TOY (VIVNI MDY HD1D) NIANN DY TNINNDN MINYN NN ON> .2
(75 T8 XY DT D) 9T PPN 40-10 NNDY XY N1ANN YW D200 D010 oxinnn NOI -n

.9%5 MANINNKN NPDION NMINNN T2 NTNIW NN 2016 120872 31 DYDY I

219N /315 1IN XY ) NITOY A NITO /N NITO DY NPDIN MMIDVN NNLIAND DYTIAYY PO

920872 31 OYY

2015

2016

27DIN DINTOON

7,202 7,873
6,739 4,977
1,026 1,092
14,967 13,942

929872 31 DY NHPONDIV MVD

2014 2015 2016
27NN DI9VTI9IN
3,945 4,591 5,202
13,891 17,755 22,499
6,404 8,969 11,164
11,303 8,437 6,770
1,920 2,335 2,417
7,896 9,853 11,189
6,257 6,978 7,397
4,123 4,358 5,113
55,739 63,276 71,751
11,545 12,278 19,288
19,802 23,890 29,246
31,347 36,168 48,534

09NN DN DYPAD

DOV M MINNIN
DOYY MINN MINXIN
DINN DINOY

009 HIyan MNNN

PATRRARIAN |

mMony Y91 0m

NPINNY DNPIN

NPAYM MINMN

nmov*»1

YN 1OV

2P 0N

NPVIPR MINSIN NN NINSIN

19291 MINSN
2IN NN PIAINIYR MDY

NI MINNDN PIONIUN NMDY

19291 70197

YV OYI9NN DOYIAN 2014 NIV MDIONN ,NNITPIN NY2> MDIDNN DY 2015-2016 DNIWA NIANN DY NN MDION

2N TN P DTN

9

B
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09050 MMTY DI9INA

0039 0Y9von .14

N10IIN MNIPNNNN D019 OXOIIN NPO N

920872 31 OYY
2015 2016

27NN DMINTOON

D»0)19 00D

92,298 91,292 DOINRI ONY) DINRN
43,454 40,513 DXTYPH MNTP DYANN DINRN
3,369 2,731 02N MXNON
NPDIY MNIAOHNN

973,455 1,181,266 NNNAN MY MITTHIN NIV MNNNN

DO N0 NN .2

PINONY N0 Y201 NIPD NMITTD) PIY 112D I ,DONY DMDIN DINPDY IMN MAYIN NN MNPV
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A

The Zarasai Group Limited (BVI)

ZARASAI
T
| 100.00%
99.90% | Zarasai Group NY Inc.
T
0.10%
Zarasai Group LLC
1
100.00%
| | | | | |
100.00% 100.00% 95.05% 100.00% 100.00% 94.50%

Pinnacle Holding Company LLC

Pinnacle Holding IV LLC

100.00%

100.00%

33 Street Realty Co. LLC

30 Road Realty Co. LLC

Forest Parkway Realty Co LLC
Park Lane South Realty Co LLc
86-06 35th Ave Realty Co LLC
Queens Blvd Realty Co LLC
34 Avenue Realty Co LLC
85-05 35th Ave. Realty Co LLC
69 Bennett Realty Co LLC
Broadway Realty 1 Co LLC
Hillside Realty 1 Co LLC
105-115 Bennett Realty Co LLC
193 Street Realty Co LLC

18 Street Realty Co LLC

3647 Realty Co LLC
3657 Realty Co LLC

Pinnacle Holding VII LLC

Pinnacle Holding XXXV LLC

100.00%

100.00%

Joralemon realty NY LLC

]

63.30%

Pinnacle Holding V LLC

73.95%

902 44 Street Realty Co LLC
938 54 Street Realty Co LLC
72-15 Realty Co LLC

100.00%

100.00%

Pinnacle Holding Il LLC

Pinnacle Holding VI LLC

100.00%

100.00%

Sanford Avenue Realty Co LLC
94-06 34th Road Realty Co LLC
94-06 34th Avenue Co LLC
63-94 Austin Strett Realty LLC
Kingston Place Realty Co LLC
2340 Valentine realty Co LLC
West 50th Street Realty Co LLC
Wakefield Manor Apts. LLC

Pinnacle Bronx LLC

100.00%

100.00%

Pinnacle Holding XXXIV
LLC

100.00%

GMP Holding LLC
(Delaware , USA)

100.00%

Audubon Realty LLC
175 Realty LLC

175 Realty LLC

207 Realty LLC

25 Cummings Realty LLC
81 Seaman Realty LLC
441 Convent LLC

241 Sherman LLC
402-412 West 148 LLC
402-412 West 148 LLC

1171 President LLC
1362 Ocean LLC

1535 Ocean LLC

1554 Ocean LLC

176 Clarkson Avenue LLC
222 Lenox Road LLC
225 Parkside LLC

292 St. Johns LLC

307 12 Street LLC
3301 Farragut LLC
382 Eastern LLC

426 East 22 Street LLC
457 Schenectady LLC
481 Eastern LLC

529 East 22 LLC

601 Crown LLC

607 Rugby LLC

681 Ocean LLC

85 Clarkson LLC

916 Carroll LLC

932 Carroll LLC

991 Carroll LLC

3410 Kingsbridge LLC

Pinnacle Neiss LLC

100.00%

706 Realty NY LLC
990 Realty NY LLC
1296 Realty LLC
915 Realty LLC

12 Realty Associates LLC
961 Realty LLC
1038 Realty LLC
1042 Realty LLC
1048 Realty LLC
1060 Realty LLC
1023 Realty LLC
1061 Realty LLC
1597 Realty LLC
470 Realty NY LLC
2102 Realty LLC
405 Realty LLC
1820 Realty LLC
330 Realty NY LLC
1280 Realty NY LLC
3626 Realty LLC

Pinnacle Holding Company XVII LL

100.00%

Anita Terrace Realty LLC
Anita Holding LLC

Underhill Realty LLC
Olinville Realty LLC
Olinville Realty LLC
Kingsbridge Realty Associates LLC

]

100.00%

]

100.00%

Pinnacle Crosstown LLC

Pinnacle Marks LLC

100.00%

1617 Realty LLC
2513 Newkirk LLC
17 Realty LLC

100.00%

237 Realty NY LLC
349 Realty NY LLC
233 Realty NY LLC

]

100.00%

Pinnacle Partners GP, LLC

100.00%

Pinnacle Holding XXXII LLC

100.00%

West 30th Realty LLC
2400 Realty NY LLC

]

100.00%

25/35 Hillside Associates LLC
34 Seaman Associates LLC
281/295

241 Realty Co LLC

147 Realty Co LLC
115-21 Realty Co LLC
509 Realty Co LLC

775 Realty Co LLC
156-08 Realty Co LLC
750 Realty Co LLC
Treger Management LLC
3165 Realty Co LLC

3202 Realty Co LLC

3203 Realty Co LLC
Heath Realty LLC
Fieldston NY LLC
Meadowwood NY LLC
Gold 109 LLC

Fairmont 88 LLC

Bowne LLC

127 Realty NY LLC

58 Elizabeth NY LLC
Coney NY LLC

143 Realty NY LLC
Hudson Park NY LLC
Beacon NY LLC
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48 Dereh Menahem Begin Rd.
Tel Aviv 66180, Israel

—7iv Haft www.bdo.co.il E-mail: bdo@bdo.co.il

Independent Auditors' Report to the Shareholders of the Zarasai Group Ltd.

We have audited the consolidated statements of financial position of the Zarasai Group Ltd. and its subsidiaries (hereinafter - “the
Company”) as of December 31, 2016 and December 31, 2015 ,the consolidated statements of comprehensive income, changes in
shareholders’ equity and cash flow for the three years then ended. These financial statements are the responsibility of the Company’s

management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in Israel, including those prescribed by the Israeli
Auditors (Auditor’s mode of performance) Regulations, 1973. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the company's board of directors and management, as well as evaluating the overall

financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of
the Company as of December 31, 2016 and December 31, 2015, the consolidated statement of comprehensive income, changes in
shareholders’ equity and cash flow for the three years then ended according to International Financial Reporting Standards (IFRS)

and any disclosures under Israeli Securities Regulations (Annual Financial Statements), 2010.

Tel-Aviv March 16, 2017

Ziv Haft
Certified Public Accountants(lsr.)
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The Zarasai Group Ltd.

Consolidated Statements of Financial Position

US Dollars

Non-Current assets
Investment property
Investments stated in equity method
Total non-current assets

Current Assets
Trade receivables
Prepaid expenses and others
Restricted cash and designated deposits
Cash and cash equivalents
Total current assets

Total assets

Equity
Share capital
Share premium and reserve
Retained earnings

Total equity attributable to the owner of the parent company

Non-controlling interest
Total equity

Commitments and Liens

Non-current liabilities
Interest-bearing loans and borrowings
Bonds
Lease liability
Total non-current liabilities

Current Liabilities
Current maturities of long-term loans and borrowings
Current maturities of bonds
Trade payables and other current liabilities
Tenant - deposits
Total current liabilities

Total liabilities

Total equity and liabilities

6a
6b

15

10

Joel S. Wiener Moshe Weinberger
Chairman and President Chief financial officer

Date of approval of the financial statement March 16, 2017

(*) Less than 1 thousand dollars.

As at December 31,
2016 2015
(in thousands)
1,804,832 1,446,495
102,967 88,781
1,907,799 1,535,276
2,731 3,369
17,529 14,199
40,513 43,454
91,292 92,298
152,065 153,320
2,059,864 1,688,596
(*)- *-
67,668 39,874
798,757 650,924
866,425 690,798
12,173 24,343
878,598 715,141
741,450 681,627
333,979 235,711
23,321 -
1,098,750 917,338
25,427 10,151
32,888 21,933
13,942 14,967
10,259 9,066
82,516 56,117
1,181,266 973,455
2,059,864 1,688,596
Adam Kaplan

Vice President and Director

The notes to the consolidated financial statements form an integral part thereof.



The Zarasai Group Ltd.

Consolidated Statements of Profit or Loss and Other Comprehensive Income

US Dollars

Revenues
Rental income

Property operating expenses
Net rental income

General and administrative expenses

Valuation and realized gains on
investment property, net

Profit from loss control in subsidiary

Net operating profit before financing
costs

Financing income
Financing expenses
Share in profit of associates

Net profit for the year

Other comprehensive income
Total comprehensive income for the
year

Net profit and comprehensive income
for the year attributable to:

Company's shareholders
Non-controlling interest

11

13
12

For the year ended 31 December

2016 2015 2014
(in thousands)

128,776 113,736 95,755
71,751 63,276 55,739
57,025 50,460 40,016

3,944 2,909 2,678
147,817 147,620 11,616
- - 1,316
200,898 195,171 50,270
149 1,582 20,724
(48,534) (36,078) (31,347)
3,408 3,625 18,654

155,921 164,300 58,301

155,921 164,300 58,301

152,833 158,433 57,329

3,088 5,867 972

155,921 164,300 58,301

The notes to the consolidated financial statements form an integral part thereof.
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Consolidated Statements of Changes in Equity

US Dollars

Balance as at January 1, 2014

Net profit and comprehensive income
for the year

Transaction with a controlling party

Distributions

Balance as at December 31, 2014

Net profit and comprehensive income
for the year

Transaction with a controlling party

Distributions

Balance as at December 31, 2015

Net profit and comprehensive income
for the year

Transaction with a controlling party

Transaction with a non-controlling party

Distributions

Balance as at December 31, 2016

(*) Less than 1 thousand dollars.

The notes to the consolidated financial statements form an integral part thereof.

The Zarasai Group Ltd.

Equity attributable to the company's shareholders

Share
premium Non-
Share and Retained Total controlling Total
capital reserve earnings equity interest equity
(in thousands)
*)- 13,188 450,162 463,350 17,504 480,854
- - 57,329 57,329 972 58,301
- 19,748 - 19,748 - 19,748
- - (5,000) (5,000) - (5,000)
- 32,936 502,491 535,427 18,476 553,903
- - 158,433 158,433 5,867 164,300
- 6,938 - 6,938 - 6,938
- - (10,000) (10,000) - (10,000)
*)- 39,874 650,924 690,798 24,343 715,141
- - 152,833 152,833 3,088 155,921
- 23,019 - 23,019 - 23,019
- 4,775 - 4,775 (15,026) (10,251)
- - (5,000) (5,000) (232) (5,232)
*- 67,668 798,757 866,425 12,173 878,598

6



The Zarasai Group Ltd.

Consolidated Statements of Cash Flows

US Dollars

Cash flows - operation activities
Net profit for the year

Adjustments to reconcile net income to net cash from operating activities:

Depreciation and amortization
Changes in lease liability, net

Fair value losses on financial assets at fair value through profit or loss

Linkage and exchange rate changes in bonds, net

Foreign currency cash exchange

Valuation and realized gain on investment property

Incomes from investment in associates

Decrease (increase) in trade receivable and prepaid expenses
Increase in tenants deposits

Increase (decrease) in trade payable and other current liabilities
Increase in inventory of real estate

Distribution received from companies stated in equity method
Profit from loss control in subsidiary

Net cash provided by operating activities

Cash flows - investing activities

Investment in investment properties

Investment in financial assets at fair value through profit or loss
Changes in restricted cash deposits, net

Sale of investment property

Investment in a company stated in equity method
Acquisition of additional shares in subsidiary and obtaining
control - (appendix A)

Entered to consolidation - (appendix B)
Proceeds from sale of subsidiary shares (appendix C)
Net cash used in investing activities

Cash flows - financing activities

Repayment of loans and borrowings

Proceeds from loans and borrowings

Repayment of bonds

Proceeds from issuance of bonds, net

Acquisition of additional shares in subsidiary company
Distributions to non-controlling interest

Distributions to shareholders

Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalent at the beginning of the year
Translation differences on cash and cash equivalents

Cash and cash equivalent at the end of the year

(*) Reclassified see note 2(O) below.

For the year ended 31 December

2016 2015 2014
(in thousands)

155,921 164,300 58,301
3,649 3,397 3,135
321 - -
306 2 512
3,431 (2,734) (22,926)
(790) 1,514 3,536
(147,817) (147,620) (11,616)
(3,408) (3,625) (18,654)
(1,386) 356 (7,700)
138 925 2,599
(1,871) 3,239 3,755
- - (16,319)
2,190 2,204 (*) 29,615
- - (1,316)
10,684 21,958 22,922
(24,483) (21,479) (237,083)
(306) - (324)
5,982 (20,081) 6,350
28,904 16,939 38,672
(12,968) (23,812) (3,141)
- (4,035) (51,560)
(120,858) (87,465) -
- - 4,700
(123,729) (139,933) (242,386)
(16,885) (457,436) (48,228)
38,758 566,545 159,196
(22,656) - -
127,515 70,454 96,431
(10,251) - -
(232) - -
(5,000) (10,000) (5,000)
111,249 169,563 202,399
(1,796) 51,588 (17,065)
92,298 42,224 62,825
790 (1,514) (3,536)
91,292 92,298 42,224

The notes to the consolidated financial statements form an integral part thereof.



The Zarasai Group Ltd.
Consolidated Statements of Cash Flows

For the year ended 31 December

US Dollars 2016 2015 2014

(in thousands)

Appendix A - Acquisition of additional shares in
subsidiary and obtaining control

Investment property - 8,500 137,070

Interest-bearing loans and borrowings - (2,952) (57,704)

Investment stated in equity method - (1,723) (29,340)

working capital, net (excluding cash and cash

equivalents) - 210 1,534
- 4,035 51,560

Appendix B - Entered to consolidation

Investment property 214,941 110,000 -
Interest-bearing loans and borrowings (50,510) (15,895) -
Lease liability (23,000) - -

Working capital, net (excluding cash and cash
equivalents) 2,446 298 -
Reserve of controlling party (23,019) (6,938) -
120,858 87,465 -

For additional details see notes 15B, 15C, 15D, 15E and 15F.

Appendix C - Proceeds from sale of subsidiary

shares

Inventory of real estate - - (16,919)

Investment stated in equity method - - 12,936

Profit from loss control - - (1,316)

Other liabilities - - 599
- - (4,700)

Non-cash financing and investment transactions

Transaction with a controlling party 23,019 6,938 19,748

Additional information

Interest paid 39,990 32,086 24,642

Interest received 144 176 348

The notes to the consolidated financial statements form an integral part thereof.
8



1.

The Zarasai Group Ltd.
Notes to the Financial Statements

General information
a) The Zarasai Group Ltd. (hereinafter “the Company”) was incorporated on November 19, 2012 as a private company limited

by shares according to the BVI Business Companies Act, 2004. In March 2013 the Company issued bonds which were
offered to the public and listed on the Tel Aviv Stock Exchange (“TASE”).

b) Concurrent with the completion of the bond issuance and listing on March 5, 2013, the controlling shareholder of the
Company, Mr. Joel Wiener (“Wiener”) and his wife Mrs. Sherry Wiener, transferred to the Company their interests in
certain entities which are engaged in real estate investments.

Significant accounting policies

The following accounting policies have been applied consistently in the financial statements for all periods presented, unless
otherwise stated.

a) Basis of presentation of the financial statements

1. These financial statements comply with International Financial Reporting Standards ("IFRS"). Furthermore, the
financial statements include the additional disclosure required by the Israeli Securities Regulations (Annual Financial
Statements), 2010.

The Company's financial statements have been prepared on a cost basis, except for investment property which
presented at fair value through profit or loss.

2. The operating cycle of the group is 12 month.

3. The company has elected to present the profit or loss items using the function of expense method.



2.

The Zarasai Group Ltd.
Notes to the Financial Statements

Significant accounting policies (continued)

b)

d)

Consolidated financial statements

The consolidated financial statements comprise the financial statements of companies that are controlled by the Company
(subsidiaries). Control is achieved when the Company is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over the investee. Potential voting rights are
considered when assessing whether an entity has control. The consolidation of the financial statements commences on the
date on which control is obtained and ends when such control ceases.

The financial statements of the Company and of the subsidiaries are prepared as of the same dates and periods. The
consolidated financial statements are prepared using uniform accounting policies by all companies in the Group. Significant
intragroup balances and transactions and gains or losses resulting from intragroup transactions are eliminated in full in the
consolidated financial statements.

Non-controlling interests in subsidiaries represent the equity in subsidiaries not attributable, directly or indirectly, to a
parent. Non-controlling interests are presented in equity separately from the equity attributable to the equity holders of the
Company. Profit or loss and components of other comprehensive income are attributed to the Company and to non-
controlling interests. Losses are attributed to non-controlling interests even if they result in a negative balance of non-
controlling interests in the consolidated statement of financial position.

The disposal of a subsidiary that does not result in a loss of control is recognized as a change in equity. Upon the disposal of
a subsidiary resulting in loss of control, the Company:

- derecognizes the subsidiary's assets (including goodwill) and liabilities.

- derecognizes the carrying amount of non-controlling interests.

- derecognizes the adjustments arising from translating financial statements carried to equity.

- recognizes the fair value of the consideration received.

- recognizes the fair value of any remaining investment.

- reclassifies the components previously recognized in other comprehensive income on the same basis as would be
required if the subsidiary had directly disposed of the related assets or liabilities.

- recognizes any resulting difference (surplus or deficit) as gain or loss.

Investments in associates

Associates are companies in which the Group has significant influence over the financial and operating policies without
having control. The investment in an associate is accounted for using the equity method.

Investment in joint arrangements

Joint ventures:
In joint ventures the parties that have joint control of the arrangement have rights to the net assets of the arrangement. A
joint venture is accounted for at equity

Investments accounted for using the equity method

The Group's investments in associates or joint ventures are accounted for using the equity method.

Under the equity method, the investment in the associate or joint venture is presented at cost with the addition of post-
acquisition changes in the Group's share of net assets, including other comprehensive income. Profits and losses resulting
from transactions between the Group and the entity are eliminated to the extent of the interest in the entity.

The financial statements of the Company and of the associate or joint venture are prepared as of the same dates and periods.

The accounting policies applied in the financial statements of the associate or joint venture are uniform and consistent with
the policies applied in the financial statements of the Group.

10



2.

The Zarasai Group Ltd.
Notes to the Financial Statements

Significant accounting policies (continued)

f)

9

h)

Functional currency and presentation currency

Items included in the financial statements of each Group company are measured using the currency of the primary economic
environment in which the entity operates (hereinafter - the "functional currency"). The consolidated financial statements are
presented in US dollar, which is the functional currency and presentation currency of the Group.

Transactions, assets and liabilities in foreign currency:

Transactions denominated in foreign currency are recorded upon initial recognition at the exchange rate at the date of the
transaction. After initial recognition, monetary assets and liabilities denominated in foreign currency are translated at each
reporting date into the functional currency at the exchange rate at that date. Exchange rate differences, other than those
capitalized to qualifying assets or accounted for as hedging transactions in equity, are recognized in profit or loss. Non-
monetary assets and liabilities denominated in foreign currency and measured at cost are translated at the exchange rate at
the date of the transaction. Non-monetary assets and liabilities denominated in foreign currency and measured at fair value
are translated into the functional currency using the exchange rate prevailing at the date when the fair value was determined.

Cash equivalents

Cash equivalents are considered as highly liquid investments, including unrestricted short-term bank deposits with an
original maturity of three months or less from the date of investment or with a maturity of more than three months, but
which are redeemable on demand without penalty and which form part of the Group's cash management.

Investment property

An investment property is property (land or a building or both) held by the owner (lessor under an operating lease) or by the
lessee under a finance lease to earn rentals or for capital appreciation or both rather than for use in the production or supply
of goods or services, for administrative purposes or for sale in the ordinary course of business.

Investment property is derecognized on disposal or when the investment property ceases to be used and no future economic
benefits are expected from its disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognized in profit or loss in the period of the disposal.

Investment property is measured initially at cost, including costs directly attributable to the acquisition. After initial
recognition, investment property is measured at fair value which reflects market conditions at the reporting date.

Gains or losses arising from changes in the fair value of investment property are included in profit or loss when they arise.
Investment property is not systematically amortized.

In determining the fair value of investment property, the Group relies on valuations performed by external independent
valuation specialists who are experts in real estate valuations and who have the necessary knowledge and experience and by
the Group management which has extensive professional experience and by internal valuation specialists.

11



2.

The Zarasai Group Ltd.
Notes to the Financial Statements

Significant accounting policies (continued)

i) Financial instruments

1.

Financial assets

Financial assets within the scope of IAS 39 are initially recognized at fair value plus directly attributable transaction
costs, except for financial assets measured at fair value through profit or loss in respect of which transaction costs are
recorded in profit or loss.

After initial recognition, the accounting treatment of financial assets is based on their classification as follows:

a.

Financial assets at fair value through profit or loss
This category includes financial assets held for trading and financial assets designated upon initial recognition as
at fair value through profit or loss.

Loans and receivables

Loans and receivables are investments with fixed or determinable payments that are not quoted in an active
market. After initial recognition, loans are measured based on their terms at amortized cost less directly
attributable transaction costs using the effective interest method, and less any impairment losses. Short-term
borrowings are measured based on their terms, normally at face value.

Financial liabilities

Financial liabilities are initially recognized at fair value. Loans and other liabilities measured at amortized cost are
presented net of directly attributable transaction costs.

After initial recognition, the accounting treatment of financial liabilities is based on their classification as follows:

a.

Financial liabilities at amortized cost
After initial recognition, loans and other liabilities are measured based on their terms at cost less directly
attributable transaction costs using the effective interest method.

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities classified as held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Derecognition of financial instruments

a.

Financial assets

A financial asset is derecognized when the contractual rights to the cash flows from the financial asset expire or the
Company has transferred its contractual rights to receive cash flows from the financial asset or assumes an
obligation to pay the cash flows in full without material delay to a third party and has transferred substantially all
the risks and rewards of the asset, or has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Financial liabilities

A financial liability is derecognized when it is extinguished, that is when the obligation is discharged or cancelled
or expires. A financial liability is extinguished when the debtor (the Group) discharges the liability by paying in
cash, other financial assets, goods or services or is legally released from the liability.

12



2.

The Zarasai Group Ltd.
Notes to the Financial Statements

Significant accounting policies (continued)

i) Financial instruments (continued)

4. Impairment of financial assets

The Group assesses at the end of each reporting period whether there is any objective evidence of impairment of a
financial asset or group of financial assets as follows:

Financial assets carried at amortized cost

Obijective evidence of impairment exists when one or more events that have occurred after initial recognition of the
asset have a negative impact on the estimated future cash flows. The amount of the loss recorded in profit or loss is
measured as the difference between the asset's carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not yet been incurred) discounted at the financial asset's original effective
interest rate. If the financial asset has a variable interest rate, the discount rate is the current effective interest rate. In a
subsequent period, the amount of the impairment loss is reversed if the recovery of the asset can be related objectively
to an event occurring after the impairment was recognized. The amount of the reversal, up to the amount of any
previous impairment, is recorded in profit or loss.

j) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.

Fair value measurement is based on the assumption that the transaction will take place in the asset's or the liability's principal
market, or in the absence of a principal market, in the most advantageous market.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

Fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities measured at fair value or for which fair value is disclosed are categorized into levels within the fair
value hierarchy based on the lowest level input that is significant to the entire fair value measurement:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - inputs other than quoted prices included within Level 1 that are observable either directly or indirectly.
Level 3 - inputs that are not based on observable market data (valuation techniques which use inputs that are not based

on observable market data).

13



2.

The Zarasai Group Ltd.
Notes to the Financial Statements

Significant accounting policies (continued)

K)

)

m)

n)

Impairment of non-financial assets

The Company evaluates the need to record an impairment of non-financial assets whenever events or changes in
circumstances indicate that the carrying amount is not recoverable.

If the carrying amount of non-financial assets exceeds their recoverable amount, the assets are reduced to their recoverable
amount. The recoverable amount is the higher of fair value less costs of sale and value in use. In measuring value in use, the
expected future cash flows are discounted using a pre-tax discount rate that reflects the risks specific to the asset. The
recoverable amount of an asset that does not generate independent cash flows is determined for the cash-generating unit to
which the asset belongs. Impairment losses are recognized in profit or loss

Provisions

A provision in accordance with IAS 37 is recognized when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects part or all of the
expense to be reimbursed, for example under an insurance contract, the reimbursement is recognized as a separate asset but
only when the reimbursement is virtually certain. The expense is recognized in the statement of profit or loss net of any
reimbursement.

Legal claims:

A provision for claims is recognized when the Group has a present legal or constructive obligation as a result of a past
event, it is more likely than not that an outflow of resources embodying economic benefits will be required by the Group to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

Revenues

Revenues are recognized in profit or loss when the revenues can be measured reliably, it is probable that the economic
benefits associated with the transaction will flow to the Company and the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Rental income

Rental income is recognized on a straight-line basis over the lease term.

The incomes are stated at their gross amounts since the group determines the price all of the risks and the benefits from the
leases belong to the Group.

Income tax
Income tax is not applied in the financial statements as the company and its subsidiary are all look through entities for tax

purposes (i.e. the profits or losses for tax purposes are transferred to the shareholders and the tax liability is not the groups
responsibility).
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2.

The Zarasai Group Ltd.
Notes to the Financial Statements

Significant accounting policies (continued)

0) Accounting policy change

During the reporting period, the company changed its accounting policy in the cash flow statements regarding the
classification of distributions from subsidiaries and joint venture. So far, in the cash flow statement the distributions
classified as part of the investing activities. From the financial statements as of September 30, 2016 the company classifies
the distributions from subsidiaries and joint venture under cash flows from operating activities. An essential part of the
company's business activities are carried out through subsidiaries and joint venture whose activities integral to the company
activities.

Therefore, the company management thinks that the presentation of distributions from subsidiaries and joint venture in cash
flows from operating activities reflects a more appropriate and more relevant to the company's operations and her cash
flows.

The statements of cash flows for the year ended December 31, 2014 were reclassified, the effect of such classification is an
increase in cash flow from operating activities and a decrease in cash flows from investing activities in the amount of
$29,615 thousand.

P) Disclosure of new standards in the period prior to their adoption

1) IFRS 9 "Financial Instruments"'

Financial Instruments” ("IFRS 9"), which replaces IAS 39, "Financial Instruments: Recognition and Measurement”. IFRS 9
mainly focuses on the classification and measurement of financial assets and it applies to all assets in the scope of 1AS 39.

According to IFRS 9, all financial assets are measured at fair value upon initial recognition. In subsequent periods, debt
instruments are measured at amortized cost only if both of the following conditions are met:

- the asset is held within a business model whose objective is to hold assets in order to collect the contractual cash flows.

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

IFRS 9 also includes a new model for measurement of impairment of financial assets.

Subsequent measurement of all other debt instruments and financial assets should be at fair value. IFRS 9 establishes a
distinction between debt instruments to be measured at fair value through profit or loss and debt instruments to be measured
at fair value through other comprehensive income.

Financial assets that are equity instruments should be measured in subsequent periods at fair value and the changes
recognized in profit or loss or in other comprehensive income (loss), in accordance with the election by the Company on an
instrument-by-instrument basis. If equity instruments are held for trading, they should be measured at fair value through
profit or loss.

According to IFRS 9, the provisions of IAS 39 will continue to apply to derecognition and to financial liabilities for which
the fair value option has not been elected.

According to IFRS 9, changes in the fair value of financial liabilities which are attributable to the change in credit risk
should be presented in other comprehensive income. All other changes in fair value should be presented in profit or loss.

IFRS 9 also prescribes new hedge accounting requirements.
IFRS 9 is to be applied for annual periods beginning on January 1, 2018. Early adoption is permitted.

The Company believes that the adoption of IFRS 9 is not expected to have a material impact on the financial statements.
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The Zarasai Group Ltd.
Notes to the Financial Statements

2. Significant accounting policies (continued)

P) DISCLOSURE OF NEW STANDARDS IN THE PERIOD PRIOR TO THEIR ADOPTION (continued)

2) Amendments to IFRS 10 and IAS 28 regarding sale or transfer of assets between an investor and its associate or
joint venture

In September 2014, the 1ASB issued amendments to IFRS 10 and IAS 28 ("the amendments") regarding the accounting
treatment of the sale or transfer of assets (an asset, a group of assets or a subsidiary) between an investor and its associate or
joint venture.

According to the amendments, when the investor loses control of a subsidiary or a group of assets that are not a business in a
transaction with its associate or joint venture, the gain will be partially eliminated so that the gain to be recognized is the
gain from the sale to the other investors in the associate or joint venture. According to the amendments, if the remaining
rights held by the investor represent a financial asset as defined in IFRS 9, the gain will be recognized in full.

If the transaction with an associate or joint venture involves loss of control of a subsidiary or a group of assets that are a
business, the gain will be recognized in full.

The amendments are to be applied prospectively. A mandatory effective date has not yet been determined by the IASB but
early adoption is permitted.

3) Amendments to 1AS 40, "Investment Property" - Transfers of Investment Property

In December 2016, the IASB issued amendments to 1AS 40, "Investment Property" (“the Amendments"). The Amendments
provide guidance and clarifications on the application of the provisions of IAS 40 regarding transfers to or from investment
property. The Amendments determine that the list of circumstances specified in the Standard regarding transfers of
investment property represents examples that evidence a change in use of the property rather than a closed list. Moreover,
the Amendments clarify that a change in management's intention, in and of itself, does not evidence a change in use.

The Amendments are to be applied retrospectively in the financial statements for annual periods beginning on January 1,
2018. Early application is permitted. The Amendments allow application using a partial retrospective basis, according to
which the Amendments are to be applied to transfers that occurred in the period of initial application with no restatement of
comparative data. In this situation, the adjustments to the carrying amounts of the assets as of the date of initial application
of the Amendments will be recorded directly in equity

The management estimates that the implementation of the amendments will effect on classification of asset's apartments
condominium from investment real estate to inventory and this occurs when there is a change in the usage of the apartment's
buildings, which is supported by evidences concerning new designation of the asset and its transformation to inventory.

The evidence includes 3 accumulated conditions as following:

1) The asset hade a converting process to condominium.

2) The apartment has been evacuated.

3) The company intends to sell the apartment.
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2.

The Zarasai Group Ltd.
Notes to the Financial Statements

Significant accounting policies (continued)

P) DISCLOSURE OF NEW STANDARDS IN THE PERIOD PRIOR TO THEIR ADOPTION (continued)
4) IFRS 16 ""Leases"

In January 2016, the 1ASB issued IFRS 16, "Leases" (“the new Standard"). According to the new Standard, a lease is a
contract, or part of a contract, that conveys the right to use an asset for a period of time in exchange for consideration.

According to the new Standard:
Lessees are required to recognize an asset and a corresponding liability in the statement of financial position in respect of all
leases (except in certain cases) similar to the accounting treatment of finance leases according to the existing 1AS 17,

"Leases".

Lessees are required to initially recognize a lease liability for the obligation to make lease payments and a corresponding
right-of-use asset. Lessees will also recognize interest and depreciation expense separately.

Variable lease payments that are not dependent on changes in the Consumer Price Index ("CPI") or interest rates, but are
based on performance or use (such as a percentage of revenues) are recognized as an expense by the lessees as incurred and
recognized as income by the lessors as earned.

In the event of change in variable lease payments that are CPI-linked, lessees are required to remeasure the lease liability
and the effect of the remeasurement is an adjustment to the carrying amount of the right-of-use asset.

The new Standard includes two exceptions according to which lessees are permitted to elect to apply a method similar to the
current accounting treatment for operating leases. These exceptions are leases for which the underlying asset is of low value
and leases with a term of up to one year.

The accounting treatment by lessors remains substantially unchanged, namely classification of a lease as a finance lease or
an operating lease.

The new Standard is effective for annual periods beginning on or after January 1, 2019. Early adoption is permitted
provided that IFRS 15, "Revenue from Contracts with Customers", is applied concurrently.

For leases existing at the date of transition, the new Standard permits lessees to use either a full retrospective approach, or a
modified retrospective approach, with certain transition relief whereby restatement of comparative data is not required.

The Company believes that the new Standard is not expected to have a material impact on the financial statements.
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3.

The Zarasai Group Ltd.
Notes to the Financial Statements

Estimates and assumptions used in the preparation of the financial statements

The preparation of the financial statements requires management to make estimates and assumptions that have an effect on the
application of the accounting policies and on the reported amounts of assets, liabilities, revenues and expenses. Changes in
accounting estimates are reported in the period of the change in estimate.

The key assumptions made in the financial statements concerning uncertainties at the reporting date and the critical estimates
computed by the Group that may result in a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

Investment property:

Investment property that can be reliably measured is presented at fair value at the reporting date. Changes in its fair value are
recognized in profit or loss. Fair value is determined generally by external independent valuation specialists using valuation
techniques and assumptions as to estimates of projected future cash flows from the property and estimate of the suitable
discount rate for these cash flows. When possible, fair value is determined based on recent real estate transactions with similar
characteristics and location of the valued property.

In determining the fair value of investment property, valuation specialists and the Company's management are required to use
certain assumptions in order to estimate the future cash flows from the properties regarding the required yield rates on the
Group's properties, the future rental rates, occupancy rates, lease renewals, the probability of leasing vacant spaces, property
operating expenses, the financial strength of tenants and on. Changes in the assumptions that are used to measure investment
property may lead to a change in fair value.

Change in the capitalization rates used in the assets' valuation, will have the following effect on the value of the investment
property (US Dollars, in thousands):

As at December 31,

2016 2015
+0.25% (92,131) (75,076)
-0.25% 104,150 85,007

Change in the capitalization rates used in the assets' valuation of the associates, will have the following effect on the value of
the investment in associates (US Dollars, in thousands):

+0.25% (4,184) (4,068)
-0.25% 4,826 4,482

Legal claims:

In estimating the likelihood of outcome of legal claims filed against the Company and its investees, the companies rely on the
opinion of their legal counsel. These estimates are based on the legal counsel's best professional judgment, taking into account
the stage of proceedings and legal precedents in respect of the different issues. Since the outcome of the claims will be
determined in courts, the results could differ from these estimates.
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4,

Investment property

US Dollars

Balance at the beginning of the period

Obtaining control

Acquisitions & Improvements
Disposals

Fair value adjustment

Balance at the end of the period

Investment property comprises properties located in New York City, USA. Investment property includes 8,503 residential units,

The Zarasai Group Ltd.
Notes to the Financial Statements

As at December 31,

2016 2015
(in thousands)

1,446,495 1,175,835
214,941 118,500
24,483 21,479
(28,904) (16,939)
147,817 147,620
1,804,832 1,446,495

parking garages and other commercial units.

The fair value method is applied to the measurement of the investment property. An independent licensed appraiser was engaged
in order to determine the fair value of the investment property. The appraisals of the investment property include the use of the
discounted future cash flows method. This method includes discounting the expected future cash flows from the property over
the period the property is used. The said calculation includes the use of estimates, inter alia, in respect of the capitalization rates,
renewal of the leases with existing tenants, vacancy rates, etc. The range of yields applied to the net annual rentals to determine

the fair value of the Investment property is 3%-5.5%.

Following are the major assumptions (based on weighted averages) used in the appraisals:

Capitalization rate

Sensitivity analysis

As to the influence of change in the capitalization rates on the fair value of the investment property as of December 31, 2016,

see note 3 above.

Security

Most of the properties with a carrying amount of USD 1,677,558 thousands are subject to registered debentures to secured bank

loans (see note 8 below).

Purchase of investment property

As at December 31,
2016 2015

3.76% 4.02%

As to the purchases of investment property during the reported period, see notes 15B, 15C, 15D, 15E and 15F.
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The Zarasai Group Ltd.
Notes to the Financial Statements

5. Investment in shareholding companies

A. Associates

General As at December 31,

US Dollars 2016 2015
(in thousands)

Investment value in associates 58,791 56,718

Share in profit of associates

For the year ended December 31,

US Dollars 2016 2015 2014
(in thousands)
Net profit and comprehensive income 3,408 3,625 18,654
Dividends received in the group from
associates 2,190 2,204 29,615

On April 21, 2015, the Company and a third party, unrelated to the Company (hereinafter- "the partner"),
invested, through associated company (51% and 49%, accordingly), in property in the Bronx for total cost of
$15 million. The company's share in the transaction was financed from its own resources. In the agreement
between the Company and the partner, set a number of cases which require the consent of the partner to those
actions, such as an exception or change in the budget of over 10%, property rentals and/or development and
Etc. Given the above, the Company believes it has no control over the associated company and the company
presented in the financial statements as an investment stated in equity method.

On January 20, 2016, the Company acquired from a third part (the "partner™) 80% of the property located at 81
street in Manhattan (the "Property") for $6.3 million. The parties agreed that the partner will manage and
operate the project development. In addition, the agreement between the company and the partner set a number
of cases which requires the consent of the partner to those actions, such as a change in the budget, property
rentals and/or development, approval of condo sale prices and Etc. Given the above, the Company believes it
has no control over the associated company and the company presented in the financial statements as an
investment stated in equity method.

B. Subsidiaries

1.

2.

In January and April 2016, the Company acquired from the minority 16.25% and 3.7% shares of a subsidiary
company for $8.2 million and 2$ million, respectively. The price was influenced by the fact that according to
the agreement between the parties, the sale of the minority shares requires the company's approval. As a result
of the acquisition mention above, the company recognized reserve capital amounting to approximately $4.8
million.

To information on subsidiaries holding rate and holding structure see the company annex structure.
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The Zarasai Group Ltd.
Notes to the Financial Statements

5. Investment in shareholding companies (continued)
C. Joint ventures

As at December 31,
US Dollars 2016 2015

(in thousands)

Investment Value in joint ventures 44,176 32,063

For the year ended December 31,
US Dollars 2016 2015 2014

(in thousands)

Company's part in net profit and comprehensive
income - - -

6. a. Restricted cash and designated deposits

The balance comprised from escrow accounts to pay taxes, insurances and other expenses related to the buildings and tenants
security deposits. Additionally, the balance includes deposit pledged to secure the Bonds (Series A), (Series B) and (Series C)
annual interest payments (see Note 15F).

b. Cash and cash equivalents
As at December 31,

US Dollars 2016 2015
(in thousands)

US Dollars 9,438 29,904

Israeli currency 81,854 62,394
91,292 92,298

Cash for immediate withdrawal 9,438 29,904

Short-term deposits 81,854 62,394
91,292 92,298
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The Zarasai Group Ltd.
Notes to the Financial Statements

7. Share Capital
Issued and

Authorized outstanding
Number of shares

As at December 31, 2015
Ordinary shares with no par value 500,000 100,000

As at December 31, 2014
Ordinary shares with no par value 500,000 100,000

a. In 2013 50,000 ordinary shares with no par value were issued to controlling shareholders in consideration for the transfer of
their shares in certain entities (see not 1b). In addition the controlling shareholders entitled to additional shares for the
transfer of their shares in acquired asset companies purchased during the years 2013-2015.

b. At July 19, 2016 and October 4, 2015 the board of directors confirmed dividend distribution of 5 million US Dollars and
10 million US Dollars, accordingly. The dividend per share is 50 US Dollars and 100 US Dollars, accordingly.

8. Interest-bearing loans and borrowings

This note provides information about the contractual terms of the Group's interest-bearing loans and borrowings.

Interest As at December 31,
US Dollars rate 2016 2015
(in thousands)

Loans from banks (**) 6.2% 48,733 -
Loans from banks (**) 3.50% 7,499 14,189
Loans from banks (**) 2.18%-3.38% 710,645 677,589
Total interest-bearing loans and borrowings (*) 766,877 691,778
Less: current maturity 25,427 10,151
Total non-current interest bearing loans 741,450 681,627
(*) Net of discount and financing costs 13,319 14,692

(**) In 2015, several subsidiaries of the Company perform act of refinance for approximately $281 Million.
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The Zarasai Group Ltd.
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9. Bonds
As at December 31,
US Dollars 2016 2015
(in thousands)
A. Composition

Bonds (Series A) 89,689 103,415
Less discount and issue expenses, net (1,451) (1,953)
88,238 101,462
Bonds (Series B) 151,540 157,185
Less discount and issue expenses, net (840) (1,003)
150,700 156,182
Bonds (Series C) 131,560 -
Less discount and issue expenses, net (3,631) -
127,929 -
366,867 257,644

B. Additional information

In 2013 the Company issued NIS 400,000,000 par value bonds (Series A) for a total gross proceeds of NIS 400 million. The
bonds are listed on the Tel Aviv Stock Exchange (“TASE”).

The principal amount of the Debentures will be paid in seven yearly instalments on March 1% of each year, beginning in
2016 and ending in 2022. The first six payments shall each constitute 14.28% of the total principal nominal value of the
Debentures, and the seventh and final payment shall constitute 14.32% of the total principal nominal value of the
Debentures.

The Debentures bear annual interest (linked) at a fixed rate of 4.95%, payable on September 1% and March 1% of each year,
beginning on September 1, 2013 and ending on March 1, 2022. The interest rate is subject to adjustment in the event of a
change to the rating of the Debentures and/or non-compliance with the financial terms specified in the Prospectus. The
Debentures (principal and interest) are linked to the Israeli Consumer Price Index published on February 15, 2013 for the
month of January 2013. The effective interest rate of the Debenture (Series A) is 5.63%,

In 2014 the Company NIS 350,000,000 par value bonds for a total gross proceeds of NIS 350 million. The Debentures are
listed on the Tel Aviv Stock Exchange (“TASE”).

On June 8, 2015, pursuant to a Prospectus dated February 2014, the Company offered to the public, by way of reflation of
Series B Bonds current, up to 306,000,000 of bonds (Series B) additional NIS 1 par value each, in minimal price equal to
108% of their par value. In practice ,ordered by the public 263,366,000 bonds (Series B) according to the minimal price, as
mentioned above, and the total gross proceeds received by the Company amounted to approximately 284,403 thousand NIS.

The principal amount of the Debentures will be paid in ten yearly instalments on July 15th of each year, beginning in 2016
and ending in 2025. The first payment shall constitute 5% of the total principal nominal value of the debentures (Series B),
each of the next five payments shall constitute 12% of the total principal nominal value of the debentures (Series B) and the
last four payments shall each constitute 8.75% of the total principal nominal value of the debentures (Series B).
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The Zarasai Group Ltd.

Notes to the Financial Statements
9. Bonds (continued)

B. Additional information (continued)

The Debentures bear annual interest (unlinked) at a fixed rate of 5.05%, payable on July 15th and January 15th of each year,
beginning on July 15, 2014 and ending on July 15, 2025. The interest rate is subject to adjustment in the event of a change
to the rating of the Debentures and/or non-compliance with the financial terms specified in the Prospectus. The effective
interest rate of the Debenture (Series B) is 4.82%.

On March 20, 2016, pursuant to a Prospectus dated February 2014, the Company offered the public up to 300,000,000 of
bonds (Series C) NIS 1 par value each, for their par value. In practice ,ordered by the public 255,802,000 bonds (Series C)
according to their par value, as mentioned above, and the total gross proceeds received by the company amounted to
approximately 255,802 thousand NIS.

On November 6, 2016, pursuant to a Prospectus dated February 2014, the Company offered the public, by way of reflation
of Series C Bonds current, up to 300,000,000 of bonds (Series C) NIS 1 par value each, in minimal price equal to 101.5%
of their par value. In practice ,ordered by the public 250,046,000 bonds (Series C) according to minimal price, as mentioned
above, and the total gross proceeds received by the company amounted to approximately 253,796 thousand NIS.

The principal amount of the bonds (unlinked) will be paid in eighteen semi-annual instalments on May 15th and November
15th of each year, beginning in 2019 and ending in 2027. Each of the first seventeen payments shall constitute 5.56% of the
total principal nominal value of the bonds (Series C), and the last payment shall constitute 5.48% of the total principal
nominal value of the bonds (Series C).

The bonds bear annual interest (unlinked) at a fixed rate of 4.35%, payable on May 15th and November 15th of each year,
beginning in 2016 and ending in 2027. The interest rate is subject to adjustment in the event of a change to the rating of the
bonds and/or non-compliance with the financial terms specified in the Prospectus.

The effective rate of the bonds (Series C) is 4.91%.
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The Zarasai Group Ltd.
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9. Bonds (continued)
C. Below are details of the main financial covenants of the Bonds (Series A) and (Series B):

1.  The nominal consolidated equity of the Company (excluding minority interest) is not less than U.S. $ 275 million (this
amount will not be linked)

2. The ratio of consolidated shareholders' equity of the Company (including minority interest) to total assets shall not be
less than - 25%.

3. The Company's subsidiaries that are not a property company, i.e. subsidiaries that are not directly hold property rights
in land, not take substantial credit with recourse.
Substantial credit, i.e. credit its liability value on the grant date value along with other liability of credits granted to all
the company's subsidiaries are not members of an asset is the lower of $20 million or 7.5% of company's liabilities, in
accordance with the consolidated financial statements of the Company as of December 31, in 2015.

4.  Ratio of net debt to adjusted NOI shall not exceed 15.

Below are details of the main financial covenants of the Bonds (Series C)
1.  The nominal consolidated equity of the Company (excluding minority interest) is not less than U.S. $ 450 million (this
amount will not be linked)

2.  The ratio of consolidated shareholders' equity of the Company (including minority interest) to total assets shall not be
less than - 30%.

3. The adjusted NOI from the company investment property will not be less than $40 million (this amount will not be
index-linked).

At December 31, 2016 the Company complies with all financial covenants described above.

D. To mortgage purpose to secure the amount of the bonds (Series A), (Series B) and (Series C) interest payments see note
15F.

10. Trade payables and other current liabilities

As at December 31,

US Dollars 2016 2015
(in thousands)
Accrued interest expenses 7,873 7,202
Accrued other expenses 4,977 6,739
Other payables 1,092 1,026
13,942 14,967
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11.  Property operating expenses

For the year ended December 31,

US Dollars 2016 2015 2014
(in thousands)
Management fees 5,202 4,591 3,945
Property taxes and fees 22,499 17,755 13,891
Repairs and maintenance 11,164 8,969 6,404
Utilities 6,770 8,437 11,303
Insurance 2,417 2,335 1,920
Payroll and payroll taxes 11,189 9,853 7,896
Water & Sewer 7,397 6,978 6,257
Administrative and professional fees 5,113 4,358 4,123
71,751 63,276 55,739

12. Financing Expenses

Financing cost relating to bonds 19,288 12,278 11,545
Financing cost relating to long-term loans 29,246 23,890 19,802
48,534 36,168 31,347

13. Financing Income

The company's financing income in 2015-2016 year derived from interest from deposits, the income in 2014 year derived
from linkage and exchange rate changes in bonds.
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The Zarasai Group Ltd.

Notes to the Financial Statements
14. Financial Instruments

A. Classification of financial assets and financial liabilities

As at December 31,

US Dollars 2016 2015
(in thousands)

Financial assets

Cash and cash equivalents 91,292 92,298

Restricted cash and designated deposits 40,513 43,454

Loans and receivables 2,731 3,369

Financial liabilities

Financial liabilities measured at amortized cost 1,181,266 973,455

B. Financial risk factors

The Company’s operations expose it to various financial risks such as market risks (including currency risks, fair value risks
relating to the rate of interest and price risks) credit risks and liquidity risks. The program for managing the Company’s
risks focuses on actions to reduce to a minimum the negative possible effects of the company’s financial transactions.
Managing risks is carried out by the Company's management under the supervision of its Board of Directors.

1. Market Risks

a. Foreign currency risks

The Company’s is exposed to changes in the USD/NIS exchange rate since the Company’s Bonds (series A) are
denominate in NIS and its operating currency is the USD. As such, changes in the exchange rate of the USD may
expose the Company. Such exposure risks result mainly from liabilities in respect of the Bonds (series A) issued in
NIS. The proceeds from the issuance of the Bonds (series A) not use for purchases in the USA, were invested in by
the Company in NIS deposits. In respect of the proceeds used for purchases in the USA the Company is exposed to
changes in the exchange rate of the USD/NIS. In order minimize the exposure, the Company purchases PUT options
(for different periods and currencies) in accordance with its risk management policy approved by board of directors
of the Company.

b. Interest risks

The Company is exposed to changes in the Federal Interest Rate in the USA. An incline in this rate might minimize
the Company’s ability to refinance its assets via recycling current interest loans into new low interest loans.

c. Consumer Price Index (CPI) risks

The Company’s Bonds (series A) are linked to the CPI and as such, changes in the CPI may create exposure to the
Company.
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14. Financial Instruments (continued)

2. Credit Risks

As at December 31, 2016 the Company have trade account receivables amounting to approximately USD 2,731
thousands. The company does not predict material credit risks in respect of trade account receivables.

3. Liquidity risks
The liquidity risk is the risk that the Company will not be able to meet its financial obligations when they fall due. The
Company's approach to management of the liquidity risk is to ensure, as far as possible, a sufficient level of liquidity to
meet its obligations in due time.
The Company operates in order to enable the existence of sufficient levels of liquid means to pay the expected operating
expenses and amounts required to meet its financial obligations. This does not take into account the potential effect of
extreme scenarios where there is no reasonable likelihood to expect them.

The following table presents the contractual maturities dates of the financial liabilities (including interest payments):

As at December 31, 2016:

Book Expected 1st 2nd 3rd - 4th 5th year
US Dollars Value Cash Flow Year Year Years and after
(in thousands)
Trade payables and other current liabilities 13,942 13,942 13,942 - - -
Tenant - deposits 10,259 10,259 10,259 - - -
Interest-bearing loans and borrowings 766,877 849,428 50,671 130,035 636,724 31,998
Bonds 366,867 460,384 51,528 49,822 122,843 236,191
Lease liability 23,321 127,681 688 688 1,376 124,929
1,181,266 1,461,694 127,088 180,545 760,943 393,118
As at December 31, 2015:
Book Expected 1st 2nd 3rd - 4th 5th year
US Dollars Value Cash Flow Year Year Years and after
(in thousands)
Trade payables and other current liabilities 14,967 14,967 14,967 - - -
Tenant - deposits 9,066 9,066 9,066 - - -
Interest-bearing loans and borrowings 691,778 788,888 31,897 55,785 300,575 400,631
Bonds 257,644 329,960 35,684 45,929 87,501 160,846
973,455 1,142,881 91,614 101,714 388,076 561,477
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Notes to the Financial Statements

14. Financial Instruments (continued)

C. Fair value

The following table presents the balances in the financial statements and the fair value of financial instruments which are
not presented in the financial statements according to their fair value Which there is a substantial difference between the

carrying amount to fair value:

Book value Fair value (1)
December 31, December 31,
US Dollars 2016 2015 2016 2015
(in thousands)
Bonds (Series A) (2) 89,718 103,169 98,512 113,931
Bonds (Series B) (2) 154,243 159,858 168,209 174,192
Bonds (Series C) (2) 128,645 - 134,823 -

(1) The fair value is based on bonds market value as at the balance sheet date.
(2) Include accrued interest.

The balance in the financial statements of cash and cash equivalents, clients, debtors and receivables, credit from banks and

others, obligations to suppliers and other payables are compatible to their fair values or near it.

E. Capital management

The primary objective of the Group's capital management is to ensure capital preservation and maintaining healthy capital

ratios in order to support its business and maximize shareholders and other interested parties value.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To
maintain or adjust the capital structure, the Company decides on leverage policy, repayment of loans, investment or

divestment of assets, dividend policy and the need, if any, to issue new shares or debentures.
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The Zarasai Group Ltd.
Notes to the Financial Statements

14. Financial Instruments (continued)

F. Sensitivity analysis

As at December 31,
US Dollars 2016 2015

(in thousands)

Sensitivity analysis for changes in the CPI:

Gain (loss) resulting from the change:
Increase of 5% in the CPI (4,486) (5,158)

Decrease of 5% in the CPI 4,486 5,158

Sensitivity analysis for changes in the USD/NIS exchange
rate:

Gain (loss) resulting from the change:
Increase of 5% in the exchange rate 13,380 8,985

Decrease of 5% in the exchange rate (14,788) (9,931)

Sensitivity analysis and the major work assumptions
The changes selected for the relevant risk parameters were determined based on management estimates of reasonable
possible changes in the said parameters.

The Company performed the sensitivity analysis for the major market risks which may have influence on the reported results
from operations or the financial position. The Sensitivity analysis presents the gain or loss, for each financial instrument in
respect of the relevant risk parameter selected as at each reporting period. The analysis of the risks was based on the
materiality of the exposure on the results from operations or financial position for each of the risk and in relation to the
operating currency and assuming all other parameters are fixed.
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Notes to the Financial Statements

15. Commitments and Liens

A. Most of the real estate properties (see note 4) with a carrying amount of USD 1,677,558 thousands are pledged to secure
bank loans (see note 8).

B. In September 2015 the audit committee and board of directors approved the Company's arm in a series of agreements
between the Company and the controlling shareholders on one hand and between the Company and third parties on the
other hand whereby:

1. The controlling shareholders will transfer to the Company all lease rights in a residential building rental in Manhattan
(which contains 174 units) that leased from third parties who hold equal plot of land with an original maturity of 99
years (84 years left) (hereinafter - "land" and "rights charter", respectively), with no cash consideration and against of
shares issue in the company.

2. The company will acquire 50% of the land ownership from a third party for a total consideration of $27 million, that
will be financed from independent sources of the Company (the agreement have a mechanism for adjusting the
consideration if the company will acquire the remaining 50% land ownership and/or receive permission to invert the
building to condominium property).

As a part of the transfer of the lease rights to the Company, the Company will get rights and obligations, which include
bank loan lying on the building of $48 million with an annual interest of 6.2%, and expected repayment date at 2018.

On January 20, 2016, the transaction was completed after the company paid to the third party the entire amount of $27
million, which was financed by the Company's independent sources. Coincided with the completion of the transaction, the
controlling shareholders transfer their lease rights to the company for no cash consideration. In the financial statements the
land was recognized at the same amount of the acquisition ($27 million). In addition, the Company recognized the
difference between the fair value of the building transferred (approximately $72.5 million), the fair value of the loan
(approximately $51 million) and the working capital ($1.5 million), against a capital transaction with a controlling party of
approximately $23 million. At the same time the Company recognized an asset and liability in respect of leases in the
amount of approximately $23 million. The total revenues and profit derived from the acquired property as included in the
period, amounted to $7,543 thousand and $7,402 thousand, respectively.

C. OnJanuary 11, 2016, the Company, through the acquisition of a subsidiary, invested in a property in Queens for total cost
of $43 million, of which $19 million were financed by the company independent sources and a new loan at the amount of
$24 million was taken. The total revenues and profit derived from the acquired property as included in the period,
amounted to $2,709 thousand and $352 thousand, respectively.

D. On February 29, 2016, the Company, through the acquisition of a subsidiary, invested in property in Queens for total cost
of $14 million, of which $8.3 million were financed by the company independent sources and a new loan at the amount of
$5.7 million was taken. The total revenues and profit derived from the acquired property as included in the period,
amounted to $565 thousand dollars and $(337) thousand, respectively.

E. May 13, 2016, the Company, through the acquisition of a subsidiary, invested in property in Manhattan for total cost of
$17.4 million, of which $12.9 million were financed by the company independent sources and a new loan at the amount of
$4.5 million was taken. The total revenues and profit derived from the acquired property as included in the period,
amounted to $534 thousand and $(607) thousand, respectively.

F. OnJune 16, 2016, the Company, through the acquisition of a subsidiary, invested in property in Brooklyn for a total cost of
$15.9 million, of which $9.6 million were financed by the company independent sources and a new loan at the amount of
$6.3 million was taken. The total revenues and profit derived from the acquired property as included in the period,
amounted to $453 thousand and $184 thousand, respectively.
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15. Commitments and Liens (continued)

G. As a part of the company engagement in a trust deed for bonds (Series A) the company obligated, among other things, to
write a first degree mortgage with unlimited amount on a deposit at an amount of the bonds semi-annual interest payments
in favor of bond holders (Series A).
As a part of the company engagement in a trust deed for bonds (Series B) the company obligated, among other things, to
write a first degree mortgage with unlimited amount on a deposit at an amount of the bonds semi-annual interest payments
in favor of bond holders (Series B).
As a part of the company engagement in a trust deed for bonds (Series B) the company obligated, among other things, to
write a first degree mortgage with unlimited amount on a deposit at an amount of the bonds semi-annual interest payments
in favor of bond holders (Series B).

16. Related Party Transactions

A. Transactions with related parties

For the year ended December 31,

US Dollars 2016 2015 2014
(in thousands)

(1) Management fees - assets (*) 4,902 4,291 3,545

(2) Management fees - company (*) 300 300 400

(3) Security expenses (*) 1,527 1,246 768

(*) Included in property operating expenses

B. Balances with related parties

As at December 31,

US Dollars 2016 2015
(in thousands)
Prepaid expenses and others 155 51
Accounts payable 10 135

C. Additional information
1. Management Fees- assets - The subsidiaries and associates of the Company are receiving property management
services from Pinnacle Managing Co. LLC for an amount equal to 4% of the gross rental income arising from the real
estate held by such companies.

2. Management Fees- company - The Company intends to enter into an agreement with Pinnacle Managing Co. LLC, a
company owned by the controlling shareholder of the Company, to receive services with regard to the management of
the Company and other corporate services. The total annual management fees are 300 USD thousand. In the reporting
period, the Company's Board of Directors approved the raising of the total management fees to $500 thousand starting
2016 and thereafter.

3. Security expenses- An engagement of the company (and the group companies) with a private security company owned
by Neil Wiener, the son of the controlling shareholders, for security services to the residential buildings of the Group.

32



The Zarasai Group Ltd.
Notes to the Financial Statements

17. Subsequent events

A.

In October 2016 the company entered into an agreement whereby the company will acquire a property in Flushing, New
York, for a total cost of $26 million. In January 2017 the acquisition were completed. Total cost of $16 million were
financed by the company independent sources and a new loan at the amount of $10 million was taken.

In February 2017 the company entered into an agreement whereby the company will acquire 2 properties in Queens, New
York, for a total cost of $57.5 million. The company expect that the acquisition will be completed during the second

quarter of 2017.

33



The Zarasai Group Ltd.
Annex structure
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Independent special report on separate financial information under regulation 9C to the Israeli securities
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(Periodic and Immediate Reports), 1970 of The Zarasai Group Ltd. (hereinafter - “the Company”) as at December 31,
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information based on our audit.
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that we plan and perform the audit to obtain reasonable assurance about whether the separate financial information is
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the separate financial information. An audit also includes assessing the accounting principles used and
significant estimates made by the company's board of directors and management, as well as evaluating the overall

separate financial information. We believe that our audit provides a reasonable basis for our opinion.
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The Zarasai Group Ltd.
Financial data from the Consolidated Financial Statements
Of Financial Position Attributed to the Company

US Dollars As at December 31,
2016 2015
Note
(in thousands)
Non-Current assets
Investments in subsidiaries, net 1,134,055 843,632
Total non-Current assets 1,134,055 843,632

Current assets

Other receivables 339 502
Restricted cash and designated deposits 22,424 29,785
Cash and cash equivalents B 82,456 80,232
Total current assets 105,219 110,519
Total assets 1,239,274 954,151
Equity
Total equity attributable to equity holders 866,425 690,798
Total equity 866,425 690,798

Non-current liabilities
Bonds 333,979 235,711
Total non-current liabilities 333,979 235,711

Current Liabilities

Current maturities of bonds 32,888 21,933
Trade payables and other current liabilities D 5,982 5,709
Total current liabilities 38,870 27,642
Total liabilities 372,849 263,353
Total equity and liabilities 1,239,274 954,151
Joel S. Wiener Moshe Weinberger Adam Kaplan
Chairman and President Chief financial officer Vice President and Director

Date of approval of the financial statements: March 16, 2017

The accompanying additional information is an integral part of the financial data and the separate interim financial information.



The Zarasai Group Ltd.
Financial data from the Consolidated Financial Statements
Of Profit or Loss and Other Comprehensive Income Attributed to the Company

For the year Ended
December 31,

US Dollars 2016 2015 2014
(in thousands)

General and administrative expenses 3,944 2,909 2,678
Net loss before financing expenses 3,944 2,909 2,678
Financing expenses 19,289 12,189 11,545
Financing income 134 1,465 18,817
Profit attributable to subsidiaries, net 175,932 172,066 51,419
Profit from loss control in subsidiary - - 1,316
Net profit for the year 152,833 158,433 57,329

Other comprehensive income - - -

Total comprehensive income for the year 152,833 158,433 57,329

The accompanying additional information is an integral part of the financial data and the separate interim financial information.



The Zarasai Group Ltd.

Financial data from the Consolidated Financial Statements
Of Cash Flows Attributed to the Company

US Dollars

Cash flows - operation activities

Profit for the year
Adjustments to reconcile net income to net cash from
operating activities:
Amortization
Fair value losses on financial assets at fair value
through profit or loss
Effect of linkage and exchange rate changes in bonds
Foreign currency cash exchange
Decrease (increase) in other receivables
Profit attributable to subsidiaries
Profit from loss control in subsidiary
Increase in trade payable and other current liabilities
Distribution from subsidiaries
Net cash provided by operating activities

Cash flows - investing activities

Investment in financial assets at fair value through profit

or loss
Changes in restricted cash and deposits, net
Proceeds from sale of subsidiary shares
Acquisition of additional shares in subsidiary company
Investment in subsidiaries, net
Net cash used in investing activities

Cash flows - financing activities
Proceeds from issuance of bonds, net
Repayment of bonds
Distributions to the shareholders of the company
Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of the year
Translation differences on cash and cash equivalents
Cash and cash equivalents - end of the year

Non-cash financing and investment transactions
Investments in subsidiaries by the benefit received from
controlling party

Additional information
Interest paid

Interest received

(*) Reclassified see note (a) below.

For the year Ended

December 31,

2016 2015 2014
(in thousands)
152,833 158,433 57,329
933 761 1,712
306 2 512
3,431 (2,734) (22,926)
(790) 1,514 3,536
163 94 (77)
(175,932) (172,066) (51,419)
) - (1,316)
273 1,458 2,272
31,758 71,940 (*)30,135
12,975 59,402 19,758
(306) - (324)
7,361 (20,887) 7,851
- - 4,700
(10,251) - -
(108,204) (42,428) (*) (155,644)
(111,400) (63,315) (143,417)
127,515 70,454 96,431
(22,656) - -
(5,000) (10,000) (5,000)
99,859 60,454 91,431
1,434 56,541 (32,228)
80,232 25,205 60,969
790 (1,514) (3,536)
82,456 80,232 25,205
23,019 6,938 19,748
14,926 11,255 8,025
134 61 315

The accompanying additional information is an integral part of the financial data and the separate interim financial information.



The Zarasai Group Ltd.
Additional Information

Here are financial data and separate interim financial information of the company, attributed to the company itself
from the consolidated financial statement as of December 31, 2016 published as part of the periodic reports
(hereinafter “consolidated financial statements™), that have been prepared in accordance with regulation 9C of the
Israeli Securities Regulations (Periodic and Immediate Reports), 1970 .

The accounting policy which implemented at the separate interim financial information identical to the accounting
policy detailed at note 2 to the consolidated financial statements of the company as of December 31, 2016 except as
set in note A below:

A. Changes in accounting policy
During the reporting year, the company changed its accounting policy in the cash flow statements regarding the
classification of distributions from subsidiaries. So far, in the cash flow statement the distributions classified as
part of the investing activities. From the financial statements as of September 30, 2016 the company classifies the
distributions from subsidiaries under cash flows from operating activities. An essential part of the company's
business activities are carried out through subsidiaries whose activities integral to the company activities. In
addition, the company has the ability to cause and actually causes to raise cash from the subsidiaries to the
company, subject to the covenants of the loans provided to the subsidiaries.
In view of the above, the company management thinks that the presentation of distributions from subsidiaries in
cash flows from operating activities reflects a more appropriate and more relevant to the company's operations
and her cash flows.
The statements of cash flows for the year ended December 31, 2014 were reclassified, and the effect of such
classification is an increase in cash flow from operating activities and a decrease in cash flows from investing
activities in the amount of $30,135 thousand.

B. Cash and cash equivalents attributed to the company as a parent company

As at December 31,

2016 2015
(in thousands)
US Dollars 602 17,838
NIS 81,854 62,394
82,456 80,232

C. Disclosure of financial instruments attributed to the company

Classification of financial instruments to groups of financial assets in accordance with IAS 39 attributed to the

company:
As at December 31,
US Dollars 2016 2015
(in thousands)
Loans and receivables 339 502




The Zarasai Group Ltd.
Additional Information

D. Financial liabilities attributed to the company

1. Trade payables and other current liabilities attributed to the company

As at December 31,

US Dollars 2016 2015
(in thousands)
Accrued interest expenses 5,739 5,382
Other payables 243 327
5,982 5,709
2. Liquidity risk attributed to the company

The liquidity risk is the risk that the Company will not be able to meet its financial obligations when they
fall due. The Company's approach to management of the liquidity risk is to ensure, as far as possible, a

sufficient level of liquidity to meet its obligations in due time.

The Company operates in order to enable the existence of sufficient levels of liquid means to pay the
expected operating expenses and amounts required to meet its financial obligations. This does not take into

account the potential effect of extreme scenarios where there is no reasonable likelihood to expect them.

The following table presents the contractual maturities dates of the financial liabilities (including interest

payments):

As at December 31, 2016:

Book Expected 1st 2nd 3rd - 4th 5th year
US Dollars Value Cash Flow Year Year Years and after
(in thousands)
Trade payables and other current liabilities 5,982 5,982 5,982 - - -
Bonds 366,867 460,384 51,528 49,822 122,843 236,191
372,849 466,366 57,510 49,822 122,843 236,191
As at December 31, 2015:
Book Expected 1st 2nd 3rd - 4th 5th year
US Dollars Value Cash Flow Year Year Years and after
(in thousands)
Trade payables and other current liabilities 5,709 5,709 5,709 - - -
Bonds 257,644 329,960 35,684 45,929 85,501 160,846
263,353 335,669 41,393 45,929 85,501 160,846
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