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(1)91V1237) PrYA YTIN HNVAN NIV 7.2.1.1

, 1200 ONPR AN ANND TNINOV NNNMNIN ,NPVII 21D NN NPNH NIV
, T2V IN DDV PAT NMIVIND NMION MY MYXIANT MW P2 PNIAND NINONN
172NN NYPYN NTH NMPN THNNI 121D NIPNN IV NIV MIVIND JIRY
DIMP DWIPWNAY NIV NYSAY DY) 220 NNDNI ,I0VT )P 6.5 DY K910 70

.DOVTN DWPYND

NN NN WPWNN AT P 10-2 DY TO NIV NO») 2018 1VPIN ToNNA
772NN MPINN NMOY TN NP 9D IIP»N ONONX TORPINDRN NIDINN NN
ANON 9I9772 16.15%-5) 22.2% -2 HY 10 NIV

NIVPIA (DNVPPT 7 TINK) NPYLN DNVPT 2 NNNRY PN NIANN

: (1977 299N2) IV MTINONNNINYADI YN PNY  7.2.1.1.1

9313873 31 D13 NPINVIV NIYH

2017 2018

594 545 modN
(10,769) (11,982) YIY9N 10N
(11,857) (12,000) MY 109N

: (9977 599N2) 1V MTIN NN I YN PNY  7.2.1.1.2

935873 31 Y9

2017 2018
11,186 9,136 (a}ivia})
1,616 1,005 NMIMNNN
9,570 8,132 MINY PN
486 7,737 NN IN
(10,385) (11,601) M>O¥a0 DM DN

navv

("nNo9N) Aliada Group. Inc 7.2.1.2

NTNONI NYPYN DIDNA NTRION NN DY NIANN NIVYPNN 2016 120871 20 OP2
MIIYN PIPYI MNDI NPOIN ,MPINN NN NN NTNOON NPV NI MIIND
.D2WN YaNI2 PYTINM PNVIAN HOPNYO WiFT —n nMndnova 03N Y NOINX
M2 NN DY NRIPN TN INT I 3.5 HW 5510 7O NTNOONI NYPWN NIINN
702 NADN NYPYND XITPD MDD MIN NTNON NIIND .34%-3 NYWIA NTNON DY
YPYIN DY QON DD .NMPNN TONN2 NN OT DY WPWIN TWUNR INT 1PN 1.5 5v
NN NY2 DTROON NMN NIIND IXPY PAY AWUR NPHN NYPYN 050N NNON2
YPNN 29 DY IXPY NPIND (VTN 24 DINA N DN NYPYN SR TP NYPYND
STROON NN YSINY MININ NYPYNN NMIRPOY ONXIND NTHNN TIN DXNNNN 1IN
9 DY YaP» NN NYPYNNN NRIIND NI2NN DY NPINNN HINNL MOWN ,ONNNA

DD NINNN ONIN

15



NP PN HY DITISN P2 DI0MN ,0PNPNN NYPYNN dDN0N DMK 90N
NPMNH MLSNNY 172NN NNODN DX 2»NHD NN MIIN) NTRONI MOINN
MOPPT ONN ,DNOVPPT 4 DN NOW NIAN MM DTROON TPNOVPPT .MDNON

.172NN DYLH TNX

: (197 299N2) NTNON MTINOINNNIN DI YN Py 7.2.1.2.1

MMNOAY NMIYD
Yans4va 31 oya

2017 2018

472 8,639 modN
(4,346) 6,632 Y2WON (TO91) NN
(4,364) 6,606 NAPNY (TOIN) NN

: (9977 9°99N2) NTNOON MITINOINNND DI Y PR YRy 7.2.1.2.2

932844 31 oYY
2017 2018
4,078 18,792 D02
249 2,204 NMNNN
3,829 16,588 YINY N
444 4,577 N PN
(1,558) 5,467 (M>2pa5) MPYaN DN DX

navv

("e199”) Cellium Technologies Ltd

DYYD .NYPYN DIDNA DPYD NIIN DY NIAND NIYPNN 2017 ININ29 2 O
TN NNYPN SANPY NN NYI MTYPHN MNTPNN PTI MDD NNNMN
Ny pwn 172NN  WiFi nmwpm swanm »»an 71 maAvY0 NNIVPN YY 01)an
YW DPOD HY MM NMIN DY NRSPN TN INT PP 1 5W 5515 70 0»O02a
DYLN OMNVPPT NY ONN ,DMNVPPT 5 NN OPYD PNVLPIT .28.6%-
.172nN

AUN ,INT P 2 DY QDN TO  OPODA NIAND NYPYN L, JIRND TIND INND
NN NY2 OPYD NI NIANT NP PAY ;NN NYPYN DIDN NINDNI YPYIn
9 HY INPY NYIND L(WTIN 24 DINT X DN NYPYN OMPNR MIPI) NYpYnn
YNINY [ MININ NYPYNN MINPDY XIND NTARND TIN 0NN 1IND YPNN
NADNN NYPYNNN NRNIND NI2ND DY NPINNN NN MNNYN ,DXNNA .DPOD
.D»90N NINNN ONIN 29 DY yap»
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: (N7 )9YNI) DPHD MTIN ONNNIN 9D YN PY 7.2.1.3.1

NNNVNY NIVY
42872 31 O9a

2017 2018

116 419 modn
(3,884) (5,128) VAN TOIN
(4,133) (5,307) 19YPNY 109N

: (N7YW99N) DYHD MTIN NIINN 9D YN PNY 7.2.1.3.1

4313813 31 010

2017 2018

1,922 6,242 DY)
(758) 9,932 MMIA»NNN
1,164 (4,142) (N2 NYI) MY NN
1,099 5,528 NN NN
(3,651) (5,344) NOVIY MPPYAD DNMII DN

("PNRT97) 7Y DNINS PRTY 7.2.1.4

SNYN VIO NONND NPN MMIN NN TYN ,TVID NNINIMA NIAN N1 PRTN
Y D»ADIN NPNINITA . PRTN DX P VININ NIXIN KD POP NDN HY R DD
Y T02 PN NNYPYN NN DX N72ND NPNNR 2018 920X7a 31 OYY 192NN
(9) 2 .13 1IN XY PRTNA NIIND NYPYN MTIN DD DXVI9Y .N"YW 2AON 2,284

.D»905N NIMTY 9.4

17



D)%) MNVY) MNYN NYIAP 19N
(7199 599291 529591 19NN

NN TIT N NV OIDINA D)
YNIY ONNNA ININ . TOIM
Y20 YIPNNI Yapnny

NTTIN NN IMN,PMYPYN
INK D 22085 NN M1

NI TIT N ONY DI D33
Y5 DRNNA AN . TOOMN
Y230 YIPNN YapnnY

NTTIN NN MN,PMYPYN
JPINN D) 220599 N NV

NN TIT N ONYLOIDINA D)
YRS ONNNA ININ . TOIM
Y230 YIPNN Yapnny

NTTIN NN MNP MYPYN
JDINN DY) 22095 IN w3

MY
09902
o»y
31.12.18
Y9HN)
(ﬂrrw

34,455

4,343

3,091

1979 PINK O

WPWYND NA»NNN 172NN
0NN , AT PN 8
31.12.18 OVY TV WPYIN
ANTOIN 6.8 —

WpPYNo N2»NNN NHaNN
99V YOO 6 YV TO YIPa
DD TY WPYIN DINN
W1 0.6 31.12.18
9T

WPWNY N2»NNN NIIND
PO 2 DY TP P2

DY TY WPYIN DINN
PPN 0.7 31.12.18

NYrY
APIND
Y191

10.667%

5.7%

aby
nYpPYNN
1972

Investment
period over

Investment
period

Investment
period

TO97 NN TIT NN PNV DYDY BYDI) .7.2.2

mv
Y9

2015

2018

2018

mIpa NYpwn 7.2.2.1

193NN MY NNIN

DINNI NI YIP
INONO0M MYPWNN
MypYna nTpnnn
DTN DYAYYA

, TONT 2N DINN2
920 ,NNYPN ,OoN
ST

DINNA NOVIBN IR
NNV MYPYnD

DINNA NOVIdN IP
,NYNO0M MYPYNN
7307 IMNA IPEY2
9PN HYOM

N9anh oY

State of Mind
Ventures
("SOMV7»)

State of Mind

yp - Ventures
2

Target Ltd.

Mo MYpwn  .7.2.2.2

MIANN MV 29 YY) TOSM NN TIT NN MWL MIXIN JNA NYPYNN IWR MODN PNONIV MIIN 12-2 MYPWn 172N 2018 71210872 31 OPY
11-5 9 N7W 1P 1.4 12 ¥ MNAND MNW) XMNN 1PN 2018 9208Ta 31 OPY 19NN 11902 97N MIIND DY 120800 MW .(NINKD DI

NN MDY DY ONIPN OPX (17%-2 0.86% 1°2) D3N MIANA NIANN DY NPINNN NV .(N7Y 11D 65-3 DY 72080 MY N PN
DNV MMINN MIAN 6-1 IRIDIN MDINNA 1PN MIIN 6 ,1MI2NN 12 TINHD .NINK DI MDY DI IR NPT
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NOYINY MYPYN

D29 6 PYD INT — NIINND MY DY DPNNN DN NYIVM 99D D20 8.1

NYYNM MYPYN 0INNA NIIND NWPYD MTIN OMVI19 8.2

MypYnn DINN2 MI2N DY NN ,MTN TYIND ,NINN MPINN MTIN 290D Y11 PonY
(N7 HY9DNI) 2018 H120NTA 31 DD NPHNOIN

PV MY Y MY mby NYY MmOy 193NN
Tm03 09903 APINN | AWDY | MmTa nPININN
199

1N DIV
NPNO XD NPNO XD NN 53.00% | 2018 | 8.2.1 oop
NTNIND
NPNO XD NPNO XD 23.98% | 2016 | 822  Bean& Co
171,590 184,555 184,555 9.82% 2000 | 8.2.3 no)

("eoeP”) N”Y3 NN DDP  .8.2.1

AV A NOYMI MO TINN NNPNY VPNIS DYTPA NPOIVN NIIN NN DOP
TPN IMN VPN NVIVYN NYA) P FNLYI VRN 450-D DY PPN
MIN9 Y15V XN DOP

.DDP NI2N2 NYPYN DIDNA NHANN NIVPNN 2018 120N¥THY 9 DY

MNTY 9.12 (9) .2 13 NN INT DOPA NIAND NYPYN MTIN DI0N DY)
.0»900N

: (N7 99HN) DOP NMITIN INNNIN 9D Y10 YD 8.2.1.1

MMMONVIV MYY
“anyTa 31 ova

2018
80 MoION
(171) MYY 709N

: (N7 )9HYNI) DDP MITIN NN 9D YN oY .8.2.1.2

431813 31 0Y

2018
4,127 DO
(4,299) nMIPNNN
(171) N aERY VR
3,954 NN PN

19



("Bean”) Bean & Co

, NN 19V INPP YO TIY DITH MV DINN NN ,TPDIN NN MmN Bean
YTY DY NNPIN TINPINY NPMION ,NPYINNR DIVT MTNHL IRPP NI NNON
70 Bean -2 n1ann Ny pwin 2016 X1 17 ova v LR nsapn nHan
10% -y Bean ¢ A nvnn 23.98% S¢ NRSPN THD IOV 1D 10 DY OO0
MM Bean 19»71vpT .Bean -5 51100 Mdw \nn T80 nnpiny 51000 n1ann
172NN DTRYN NNPNN THNNA .NIANN DYLN TN NVPIT 0NN ,DINVPPT 5
NYPYN MTIN DD DXVIIY AT YN 1.2-5 TO2 NMIND NPNN INNON

D905 MMTY 9.6 (9) .2 13 702 X1 Bean -2 n1ann

: (9977 2995N3) Bean MTIN ONNNIN 90 YN 9nY 8.2.2.1

N1IINVIV NIYH
928473 31 092

2017 2018

723 1,568 moIoN
(4,914) (1,994) DN N9Y TN
(4,525) (1,964) MY 109N

: (9917 295N3) Bean NYyTIN MTND Y905 YN onD 8.2.2.2

935843 31 Y

2017 2018
44,747 42,860 DO
(15,592) 15,646 NMIMNNN
29,155 27,214 MINY PN
(4,050) 2,916 AN PN
(6,528) (2,322) YRIVY DM DX

NOVIVY MY

(57937 N7y PPNY MNYI NHN

YODIAN 2N DO NNVPN DY DOMPY) DX DY NN MPID NP NDN
MOY2 MPYT PIND NNNN NIY TN S 20T NN NPNYNI NNNMN NDMN . OND
-2 DN DXPYT PIND IMDN NINMND NN 1D 1D DM DN MDD
ka-band -n Pva) 0N5I¥2 MTPHNNN TN NYUYI DINND PIPYY NN . VSAT
nya (satellite-on-the-move) SOTM 9990 MNINS NIVANND NP 90N
NPODN DX N .OMTIN YPIP TN NNXIY MI2XN , TN DI9119 MDY NIVIN
DYIND LYIVINY PNV NYN NAY PND PDDIN DMWY NONNN NYI
1992 ,N5Y NN MHIN MYSNNI IODIIVOIIN NOINN  OPININ DINNA
NDI2) X’N2 DDA MINDI MNPINY ,TPONIT NN NN NDN .M
PTONID

,DMNMOVPPT 8 NN NDMN PPNVPPT .9.82%-D N’ NN NIANN NPINN NPV
.1I2NN BYVN (PHY PNN ) TANR NVPIT ONN

20
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NIy MYPYN ORI NPOIAND NYSN NNaNn Nwdn 2019 ¥na 12 ova .8.2.4

NPYIAN DY (N7D-172 MATD) INN TNDND DINNIDY ("MYPYn NPIIaN)

N17) NIV DIVDO PITI MYPYN NPIAR MPINND XIVN NI mMypwn

IV (75991230 H%INNY) DIDD NNT DY PN NN 100% NNNNN (791230

Y20 NPINY NN L(raysnnr) (AS IS) 1w 195 1a8n2) NPYOIM NP

DXNIND) DTN ,N7Y P 520 TY DY TO MYPYN NPPIaND 11NN BOYN

DONIND MMPIIY IR DAPNN NYSNNY TI9 MINTY PN D ;9121 .NYNNL LMY

34 9IN2 N N2ANIND .DYNNN 9-DY NPOYN NNOVN TNXY DOWIITN DONNN
.D»aD57 MNYTY

179130 2NN MYPYN 9

1’970 MY DINNA NIAND NMYPYN MTIRDWVIY 9.1

1’970 DINNA NPV MIAN SV NN NIIND MPIND MTIN 290D ¥y PN YNy .9.1.1

: (N7W9HNI) 2018 730872 31 OPY

VMY | Y INY moy NV 9m 9o¥0 nRFLn
Tmoa (*) oY990a | Npnn nl2-) mTa NP
T9mH
010995
NN
- NPNO XD 181,694 42.34% 1999 9.3 NIVN TINOOTIN
- NPND XD - 35% 2007 9.4.2 (M»a1 nxap) JC
- NN NI - 35% 2010 9.4.2 (Mm»ayn nsap) JH
- NN XD 11,151 33.33% 2018 9.5 BON
- NPND XD 63,730 27.47% 2016 9.4.3 V]
27,773 27,773 27,773 2.63% 2011 9.6 BCRE

.DY5Ya INNDN NHYDID D902 MY (*)

99N 17973 Y992 2018 920NT7A 31 0YY DIAND MIPIND MTIN 90D YN PNy .9.1.2

: (DY
019 0’9903 MYy APIND NPV Y TN N1a 9o¥0 PN ©N
31.12.18 31.12.18 oYY
28,840 100% 1971 9.7 YNNI V75T 0

ONIYY MM

SNV YT MYpYn 9.2

129NV DMWY MDYIN DINN My .9.2.1

PYPIPN Y0332 MPAINNT ,TNIN MO NIANN NOYID 12 2NN /57N DINNA
DXANN 1D PYYN ,DXTIVA ,INDN D DOPDY DIV DITYPNIN 0NV
DN OMOYIIV /57N DI NIOWNA DXPDIY 20NN V2T DINNA DN
YAV NN YOTIN QY MOV ONTI NNNNNA DY OMINDNY DOPOY
MY MNNANT DY NPYN TPMINN NYIYN DININ DIVNIAY .DXWIPIIT DYN

21



DMPNRN YOTIN

DTPY NOANY NIYY MNNVIAN ANNA MVTITNN - NNV - PPTHD ANNND  (N)

720 DINNA JN D)NN DXDIIN DINNA N ,D>PNHN NTPYY DOWIPIAa
.DMMMNY

MYPIP PIVY NPT/ MYPIP MPNT - DNYN DXNINNA NOWHND NPYTH (2
(NI 090 NPV D) DO9MINT DMPY ORIV SYPIPHR MY Y
INMIOWARN Y TN MO APTHN 7Y INNNIN MPT SWNY Mavn

.DOX0PNM9 MYII NIDON AP ,NONVYNI MYPYN

YPNN DY YAVN TUN ,1)AN MNMIVYN TTH - NPDID NPIRVIND NWavn ()
IOVT DY PDONN WY 10IND OXPNNN TTH ,NTIAYN IOV BN NN
NN THPRPIAN NIIWNN D 0NN WYX PORIYR NN GO0 270N

29D WYY NPT, NONPI

DD TIIND DD DD MIVANN DY WAWN TUN - IR NN PV asn (1)
MDY

NV NIDVYND DIVIPIIN DY THIMYNDYN WIYN TUR - PO-MNN NOYYN A8 (1)
.DXTIVN

MYYN DINN Y DYNN DIXTNYHN DINDINY NIPN ,NPPPN MYN

YTIVOY MMYPN NNPM MIRNNA POW L1965 — N7OWNN 1AM MIOND PN
NUDA NOPN NNV OOV MIAID 102 YN DIMN LM NMDT 1IN
Y200 NY MDY OINN DY NON NIV DN NPIN DN ,NYIDIT DN ,PYPIPH NOM

Y 25 - D DYN MNOYN I POTI MY MON

INPNNID DINNA MPYAN 9PN DINPY

PIV 2NN MIPOYN DIND DX DNNN PYNI NNIN IR NONRD ,NIAND NIIWND
, NN PNVLYY DXVPXAN 9PN ,INN P, PIIRNN TIWUR ORIV 20N 151N
N NANINDY NIDWND DWINN DINLY DY YN P9TIVA ; DXTIVNY NOYYN
MINNN DY OWAYN NINR DN .TNIX JITD DPNRPIAN NN MNPN DINNNI
DY 1212 YN P12 M) .NVIVN MITI NI IR MOYD KNP 59 qiva
3.06% Y22 2.66% Y°2W NNV NYIN NN MXMOWND MON NI DY NV
ONY MN) MXIVN MPXNT NPNOUYNNI DIND NN DY PTID IXIVM
,DYMON NYPYNN PPN 1NN MINXAD 2NN 19T MNIWND DN INTNI)
VO1N AN 7MoY S&P” NTN NN NYT 290 Lannn 1OTIN piva mad
DMV NN DXNPNNN ,MMPIN MDY DMWN NN AT NN YIVIN XINDNN
MT DY OIOW XN NN NN L,D7INY VITVINRN NYIL NMYIDT NVY OMMPI
MITA PROPN TYNN DY DIYIANND DMNNIN .OMINDNN DN NN MPOVN
YN DMINN DINNIY T ;107D AN HNA OMINDNN DAMIIINI MPOVN
,DXMND INDN 21D DY NPON> NI MYS YPI Oy IRNN D30 ,MOP NPOY
TN ONNAN OMNYNY NN NPNN INDNN NYAUND MNS DINUNY

22
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DYNRTPN NIV M NYW NN ,NIY 71732 NOVN NN PIT NI NHNMP DXTIVNDN
¥ 127010 MINDY 1IN SN DN MY TYNM DAY DIVNPII PO D)
9Y792) PVOIN PY NNPNYA TPOYA DIINMIV ,DPMN DIMPINI DXTIVN Y09)
mnna CoM»Y¥IND MPIVN T 1.5%-2 HY Nysmn 7YY NN 3PN
19N INDN) DXTIVN SW NRIWNN M NPPWA MDY NN, 2018 MV YW NMIWNIN
N9 IMNTPY MP¥NNI 1NV DNWOWN NMIYY ,NPPODNDY MWD Y01 NP NP
VAN, D207 DX0N PV M 5Y NTIYN 13 100 (2017 W MWD 1O8NN)

pwnn axnm nypwnb mLPILN NN ATYNN 1N P

0N OYNN OMPYN MIPYIN DINNA ON1VIIPN NNINNN NN .9.2.4

119°0N DM .YPYNN TTNN YW DXNINA NTTHI 1IN 19T NYPYNN NPRTD
DY MIVPNIN NN 12) IN DA NYPYNN NPRTI JNINI 1IWN 9 INNN
2DION DIDIN NTIY DIINYN

2219 NYY PYNI NNNNND IRSIND 20 19T YNLVYY DOWIPAA DY) OHdD
M2y OINNA NYPYNI NPXRTIN NN DITHIND KXY DD MOV 21T NIDYD
N

DN DYNN DMWY MYHN DINT HY DMIPIVN DRI NDNON MNON  .9.2.5

V1,711 P2, AR NN 17PN 2NN )OTIN PV DYNISN DRIV 190N
NYMNT 201 V5T Y02 NYPYN .OINND DPMYNYN NDND MHON DY DITYN
N22APO MIVARI MY NN MYPYN TWANRD »TI PO NNNPRI D117 DXANYN

.DINN2 MWD N12) NDD DON NNNN DMDINY DXARYN TN ONPIL NI

12 DXINND DMWY MDD OINNI MINND MY .9.2.6

DMWY MY 9PN 027 DN 12 DIV INAN PV INN 2INN YOTIN PV
DY) DX023N MPIVN MITA NTPY NRXANM YOI T MIND NP T
55910 YMINN INMRY PONI HRIWI 210N 1OTIN PIva NPON NN NIV NN

M P

PYYA PIVD NN 9.3

NYYYND OXTIVN PIRS NNPNA NPOIWN ,PVID NN NPN NIYI PIYD TN SITN
NN OYYNN MIND ONT 30-2 DY 91D NLVA YPIP MY NIVD TINA YT MPNY
DIHOYNY) DY DX0I) DIVYN) (19T PPY NV MYNNI) NIAND . PIYD TINA JIN)
.72 NYAXND NI PANNT NMINN NN 84.67%-51 00NV DYPONA ,MPPTNN (D03
DYONRY ,0”YWHVW DITTN DIPINN PNIYN TN MO THND NYANNN NN PN PNN NN
5515 PNV NLYA D)2 NYININ NIYN TIN M THIND .NA NVDYN HYID IN/ NIIND DINVP
9 63,750-5 1DV 71 2,100-5 MNTIP DNV 110N 0NN L, 71,750-5 HY

:2018 72NN TN MY S&P” 2110 n1an M7

https://www.maalot.co.il/Publications/SR20190116115601.pdf

:2.2018. ,72018 TV YW NNYNI NISNN — DY2NN DXDII2 NXIVN NV PYPIPN MMV PN NPPON INPYI DINMIN
https://www.justice.gov.il/Units/ShomatMekrkein/Professional Info/MehkarimSkarim/Pages/Nehasim.aspx
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.https://tradingeconomics.com/india/government-budget
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/https://www.statista.com/statistics/271322/inflation-rate-in-india

30

9
10

11


https://data.oecd.org/gdp/real-gdp-forecast.htm
https://tradingeconomics.com/india/government-budget
https://www.statista.com/statistics/271322/inflation-rate-in-india/

NN NN MIPOYN INIVN AWK 219N DINNA MIMaN NPT 9PINY NI
DN DOLVPNI DIV NMYNNIND J/OTI MRPOYI MPOMN MO, MOPYN
B miobnan 17970 mvan DNDWN nYapy DT DANnd 19T Dinna

MY M2 MYNNND PN YIDOWN DINNDN)

MANIND MO DT DINNDY APT MPNX2 NONNI PIOINRND ITINT DMINVNNN NY
DOMANNN PA 7NN DD DN NYYNNN NN NINY TNPHI MAIPN DOV
10IONA DYTHN OMNN ,MPTD DOWIPXAN TYUNND 22PN 19IND DIINY DMONY
MYMN 790N NVIPY IODIVOIND DY) [, MINNMDOWYNN IV MNNAND 1NN

VT NN

11-5 NN ,1PNS 9.4.2.2 YO VNI YPIP NTINY NA NPXINN NN IYUR PINRYY
PNYY NIVN) N TPNMDN VYYD NNMON PL-11 NOYYN ,DXIVIN 1PN
WNNN DINNA HIND NP MW IT-n vvyn XY 9N N»nan yHna
MNNANN NNXIN TOISPANND TONIN N MY Pa NOTNI YN 19I5
VOTI0 I DYTHD 92y NN OMONN NN MDY OMINDNN DMINND
INNN DT NNPYI IRYSI DINNY NPT PIVA 2018 MV TWNRD 7Y DINNY

¥ IPnUR DTN PPN

YN M NN Y

YN AN INNND NI MNINND DIV XMYNYN 1PN NNY ITINT MIMONN Y
NN MOYN POV ,NYIAN NPYI NNIND ITIND DINVPYN IV 7PN NNNSN
NDIDNA MOYN NRIIND ,0297 NN NTHNN POYN 191 DINN DIWNIND OXINN
MNP 9.3-5 YHIND 10D 2018 MIVA TUND ,ITINA NPYSN IODIVIIND DY NN
15,2017 7V YTIND HDINY D3NN DXINNNN 5.6-3 DY DTN ONNNN DN DN

.DNYT DMNYIVIA NININ DIV NINKD N MTIONN PIYY NI Y98N

D129 NNIAP MYSNHNI NYpYn  .9.4.2

2¥ MNNIN MIIN MYSNNI ITIND 19T DT T901N2 NANYN NIAND ,NYTH TYINID
NPOTI PANNT NPIND NN 35%-D2 NPPINN NIIND AWUN L(*) 192V NP
MIRNINNY ANY PN POV DMDOYI NN NINNH 712V NP .)N2 NYANIN
2-3 DY TR BRRNDD TIND PV DY DXPIAN MRNONN TO DXV DOPIIN

AT PN

PY2VY NP NOVIV ,MNXNOND DMWY DTHRYN NIAND MTH TYIND 10 D
AT 0.7-5 HYW 5915 D102, NMDOYI NI TNND

9.3.1 (9) 2.13 TN NI P2V NP NHAND NYPYN MTIN DD OOV

‘he Real Estate (Regulation and Development) Act, 2016 '

\Real Estate Regulatory Authority 2

21T Y9N PIva DMWY DNPY Ny»nn SBlrealty 5w vy 108N ANND NP9 NN M
.https://www.shirealty.in/property/price-trend/chennai/ch

:26.12.2018 DY YTINN MIONN TIVN HY NNYPNY NYNIND NP ONNIN 1
http://pib.nic.in/newsite/pmreleases.aspx?mincode=36
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NNNIN MIIN NYAXNN TMITIY PANNT PNINN 35% -2 (Y797 PNY NV NMYNNNI) NI2NN NP ,MTD
UK ,(30% -3) Chenrop Ltd. ©p>3nn NXIpa Nyasnn n»dm pannn PNN NI .12 NXIP DY
TN 92) DMLY DN NYW 1D ,DNW NNAYN NVIYYWIY TV5I2) NTNINKN NN NPN NIAND DY 2VMID
(17.5% -2

MNNYNY V910 DINNA NYypwn .9.4.2.1

RP 1730 oy 05002 (M°127) n¥apn) JC navpnn 2007 9198 wina
NMwYIN ,InBM n1ana namwn nypwind 0NN oy Capital Group Ltd.
oY NNPM DI NNIVHY ,NYPYN ; ("InBM”) (NDyNn »X) >0V PN
NYVIVY DY NPT YPOYN DN POV DXTYPHIN TN 2ANI2 ON N2

.02 NYAIN)

DN MOV DIDNI MIVPNNN NNV DY P NYNINND )ON PN NHPN
D9YNAD 12IVDY NIN NNPNY ,)IDNN NNPND TYPHIN PYPIPNRN ©I0

LT YD 25-52 05NoN InBM-a JC Sv 1OWRIN NYpwnn 9o

InBM 5¥ pa3mnn nynn PN 25.59%-51 NpInno N1nna

900 70 5y Ny JC »902 InBM — 2 nypwinn T 2018 720N72 31 OO

9T 90N
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(NyN”) CHENNAIL 92 Y971 vpn191 nypwn  .9.4.2.2

Bhalakh Realtors Private myxnxa JC navpnn 2007 VOMIN wTINa
v MYwa JC > Sy npinmn TN 112N N»nvY (’Bhalakh”) Limited
5915 NLYA PYPIPR MPONA MNDT NYIID DINODN NOIYNI ,92.24%-D
LPYPAPNRNY MY Pyo3a) Oragadan NN OMNIPINN ONT 860-0 HV
LTI NI92) YN DINRV NPTNIY PRYN PYN DY NNONN 9299 NV
YUY MDY )N PYPIPRI IO LA9YT 29O 25,380-5 DY TOY NMnna
L7 IYN MHANN) YTIN 2T X9 HY NYTINDD (SPV) nypmy» mnan
NNN Y5 DY DY119) ©OYN2 Bhalakh nvwpnn 2009 92087 wina
907) PYPIPNI NMINPANI 172N MMDT 9D YOI NPT MHANN
NYDPN TIT NPN MM INODNI MIVPNNN 0D [ PIN ("N
9% Sy NPTIVON NIINNN NNNX YD 71HNN 90N .ITINA 79T Mypwnd
nMOIN DX wHnd Bhalakh-5 qwannn Bhalakh 955 90 >nba nNd
Y YTYoIN NNYT DIPOY 9D NN ,MNON MNODNY OXRNNA 1Y NINY
Bhalakh-5 ,m5n "9 MNON 50N> ORNNA (MDA »9%7) Bhalakh
DYTINNN 1IN OVINX DI NN DX VNNUND TYOIN MDD NN
VPONY NIVND IN INDH ,DNNN MIVND DN NNIAY L PYPIPNID
NSNS MDION DAPY 10N R¥NPNY 290 NYPIPN NN PNV ,NPINON
TAYW 1OWNY ,1IVND [, MONS 1PRYA Bhalakh |39 195 .27y 1ann
DY DNNOON NYIAPY WATND Y0210 NN L) R¥NNY 290 MYPIPN NN
TAND 7PRWA Bhalakh 9012 (NPTY»N MNAND IP) MYPIpn "oyl
NO ,OOWATIN OIMNN NYAPY 91 .NNKN YPIPY MYPIPN Y5 NN
,DTIVN ,0MINND DXTYPNN 19T YD) PYPIPNN DY DOPNY DITINN
.91 2,250,000-52 DONDVW 92> INDN YNV MNN

Sheltrex Housing Private Limited n7an oy mMn’d 050902 MIvpnn
("Sheltrex”)
MY Sheltrex 72N DY D20N2 Bhalakh NYwWpNM ,2014 X101 15 O3

TN L,ONT 100-0 DY 5910 NLYWA INDNMY DMIMNN MIVHY G0N DNNN
(Y PYDI) DOYY MNND 7NN NNIAP DY NNOYIAY  PYPIPND
Sheltrex > Sy yNaINN VPMION NNPN ,DI0NN 1 DY .("OPNI9N”
VPN NNPPN .DITTSN P2 DIDPY 195,772 NN NPIOND DRNNA
,0220 5Y 9710 9N 150-0 1)2» INNDNI) ONY 4-5 TIY TUNIND NN
P2V NP NDK INDN ONLY D) T MM 2,527-0 1HOIVY
4227 MWW DRNNA ,VPNIN MDIINN DINNDN DININX HAPDY NN
DYOD NPPON Sheltrex ,M227) NXIAP DY HPNMDT NNVIANY .MVINN
N2 NYNN TYINY THIDI DD DIIOD PPIM YXIN DIZYNI MMWUN)
q99°02 VP90 NANINY Sheltrex DY DODNA NMINIY TPNIND VPN
,MTN TYIND . DNODINY TIT 1aN2 NTRY OX APY N1PVIA IMT NLY
T MTN> 170-5 17190 , 0PN DY /N POND MMNIN Y NN YIPNN
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NTNY NXO  Sheltrex .97 »9ON 1,150-321 DNONDNY DMNOD WIAPNM
D901 DYMDYN 112N NYY MADN NMVIN WSINN KD T299) M T1ya
DY MIVYPNNN TYNHN NN 1M 71T NP .NT 0O0N DY IWpa

. Sheltrex
Embassy Industrial oy omT1pnn 050Nna NN 71129 NP

Warburg -y Embassy y2 mamv) ("Embassy”) Park Private Limited
-3 YW 9PN MRYNA VOTIN VPN NAMWYN DM NPODY MNID (Pincus
PYYN PANSD 970 299N 250

MIT IDYT 29N 250-2 DY PADY NNIAN TN OMP DIXTINN PA,Td TINA
NN NPYTA PONN NIVD MPNI

NPVININ NMNYIDI NPINDIZD NINYIY NPNVYNN DINNIA NYPYD

DD MNI NMVYIN NPV 192N NN Tower Vision Jersey Ltd. ("TVJ”?) n1an
("TVI?) 1R TV n1ana ("TVM”) 0vng TV n9an mys8nxa N tnnn
NPDONI NPNVN DY NN DI ,NPRNN ,ND¥aN ,MNd ,117a2 NP IUN
TVI ,nm>ys NNON2 NN MINK NPVINOX MNYIDYT NPIRDIDO MNUID
VOV (7OYIYANNY) ITINT DMINIYD DIPYINY NMIONI IPNYN MINN NDYPN
DOYNIN DINND INY DININD DMYWA IWND ,(Build, Own, Operate) BOO Sv
DY TN’ DINNL VINOWN MXHN NX PIVND 10OPY NN DY D9DN DYDOYIND
.DMMNMPNN OIYINN

PPNY YT OIINDDD DY DY NIV TIIX NHINT IMIVPNN NN NOPVIANY MM TVI
T2 ,DNRNND TAN 9D DY 772N MMIaY NYNNN 0721 7Y (Anchor Tenant)
INKD YN, IY DT TSN MINTN T RONX YDVIPOD 19N D) DN DIINNNY
M0 NHMP Y ,NHNN NOIYND DRNNY NNONN DIDN MXIN 29 Yy TVI »H5
Y NPOwHn TVI ,N7ann Ny avmnd AnNY Qo T MOIvNNY mwUnn
NPYOYN ,NMITN TN TN 22N DODPYIN DMINIDDN DIDOPYINT NIAYI NNVPN
9,360-52 NP@NNY (V2P MMAN T2 H31D) ITIN AN D51 ©>TAY 550- TVI
.DMNN

970N N3 9952 YN ININD NXIAP DY WINHD IR TONN 0Hvin 2014 niva
NP MPIND IVOIT ,TON IRNIND TN DPMPHN OPIAN DM VIN I
YINND PDIND TN INNIND .5.11%-5 13.82%-1 (MYIYI) I ININDVI 717027
NN HOHYIAY INPIN VYT NMOTY DINY NPIN SOYAD NNMIY MDTY NMDT 1PV
WX NP2 DAY NMNHNN NPIVND DMWY DININN IYIAPI MM NN NN
DNPNRN MDMNIN NPIND OPPINNY 1PINT NNNNN PYINH DX DN NN
TON NNOWN INKD .ONPMPINNY DXNNA YOMN DPONN O DIMOD WIAPd
INRD) NPIZND NNNMN NMNNNN NPIZNA IDNNY> NN DY DI, WTNN )IIND
NPIYND MO TY PNN RO IDIN ,DPYURIN VTN ONN (DMIWD M2INN Y IRNN
R TV n9an 09K 19901 DY 19PN 953,750 NIRXIND .ONDN NN HYad
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,2014 MV1 ;0N .05DNY DRNNA NPIONN MDD NN PTY HAPO PN YA
35 5w 0150 TVM-1 o 0»1nn 09320 TVI pav 2300 150N 0»w wsa
LD IIDNNYAY NN IOYAD 12X XY NN NP TN DV )P

MHaN DY DODN YY ,N2 NN MYNNND ,NIaND INNN 2015 9208T ToNna
mMHaNN P Sy MptMNN TVI nyin 55 NN nan nHan Nwoa »ab 1029 n¥apa
,000NY OXNNA TV] nvn Ton 27.5%-5 Sv 5510 Myva 1P»217) mMNapa
2IN NAYN DY OONN P32 YTY 91T 1D 13.4-5 HYW 702 NYIOIIN NNNN NN
NP HY DINND NN IOYAY OYNON P12 19DD T1PAT) NN MHAN DY
N3N NH2N N21NNN DIDNN NNDNA .NT IN PHA MNNIY MIAIWYN IIMY 7172277
STVI nvan npinnm IRSIND ,NAN NIAND WY OO PNY DNNIN PON Pavny
M2 XY TV] -2 77ann nypyn MTIR 090N DX010 .OOWHOY DITIND
L0905 MNMTY 9.3.2 (9).2.13

: 712227 NNIAPA MDYOD MIAN MITIN YO0 YN PnY

: (9977 °95N3) JC MTINODNNIN DI YN .9.4.4.1

92874 31 012 NNPMNVIY NIYY

2017 2018
(672) (407) Y9N TOIN
(3,304) (3,480) YD 709N

: (9977 °9583) JC MTINONRNN DI YN .9.4.4.2

9313873 31 B3 NPINVIV NIYH

2017 2018

18,667 17,039 DU
84,286 87,053 IMINNN
(65,619) (70,015) P2 YN
(77,027) (81,342) N PN

: (N7 9ON) JTH MTINOONSIN 900 YN .9.4.4.3

42598742 31 DY’ NNMNDIVY NIYY

2017 2018

1,605 (1,001) DYO) NAY (TOIN) NN
NoON DY

1,605 (1,006) MIYY (TO9N) ) NN

:(N7YO9YNY) JH MITINONNN DI YN .9.4.4.4

93873 31 012 NNPMNVIY NIYY

2017 2018
14,052 15,774 aplvia))
14,200 15,878 MNNN
(148) (106) N2 NYN
(6,995) (7,375) N PN
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Bon MS Holdings LLC (?Bon”) n7an MysnNa 270983 17973 Nypwin

MYYON DINN YYOY9o vy 9.5.1

1IN (V7Y 1D 10-5) 9917 )PHM 2.7 DY TO NI2NN NY PV 2018 MV Tonna
, DMy DY THXa MY pPYN NIaNn .Bon n9an Sv nyasnm nvmnn Nnn 33%-5
2N, (Harrisonburg) 320902 2010 »Inon 052 ,Bon mysnxa

.(Kohls -y Martin’s ) ©9y71) 21y 717 %5 95Wn 05N

VDINYITIN P 9.5.2

SV N2 NM2) NPIMIND NN PPONND 27NIN 1/OTN ©INN ,NI2NN NIIWNY
NPON ,MTN TYIND P23 ,N12NN NIIYND .NY DINNA DXONBN D)) DY 17 190N
Y97 AN ,0M9N010 1797 NN T8N MINND NVN N OP NI PIva
INDN 1’97 DY DINN DNN9I DXDYa 19 Y/oTHN DINNA DN PO MNP
DONNWNP T8N MINNY AN P2 ,NNVN NIANN .NI2NN D) DPN 12 INNA
MPONN AXPA TUHNRNN DI DY ,0MONIVPIHN INDN NN MYNNNI OINN

JON INDN NN

BCRE

2111 MNP NI NOYA ,TIDIN 2T 19 LY NTNINND ,NPNDY MPINN NIan N»N BCRE

NI NPMIXPNYT NPDIPHY M DY TINLYOTIN DINNA 51T DTN MNP DVPMID

50)

,BCRE -2 nypwn 7718Y 09501 NOI¥N1 1757 1Y NV NIVpnn 2011 9981 7 092

oV PANN NINNN 2.95%-D ND NPN IWUR NI PN 5.1-D DY TO NYPYN DNIIDNI

M Man v 95 BCRE-1 ©9901 i vo») 1w$a 9Ny 0NNy 0advwa .BCRE

PHY NVLIAN DY NPON DX VT AWR (DYDY NMIND BCRE-1 nypwnn nyxa »ad s»mvnn

Co -2 1Y 5 6-3 DY TO V'O Y NLIAN NYPYN 90N .2.63%-59 BCRE-1 Y91

.D>02) 19015 ©oN*a BCRE-2 Investor

2 APOTI 01091 DPIMIND OINN MY Nod BCRE ,myTn 7ymnd

BCRE-Y nyTn Y110 WX , 099NN 1152 NTPNnn»n 2707781 BCRE m»ys -270IX - [N]
MNI DNHRNN NITH TV PN 90N DINN TR .JOMNA DXIN NYN NI NV
22PN 122 NMNNM I29) YVINNA WOV DN 2014 MIVN DY GONN .NYAPNN
-0 NOYNS NOON PN TN ON¥apn onna BCRE m>ys )5 15 2018 Tonna
,90N2 .NYAPN) N1X2 DNNRNN NMTH DIDID TYIND NI NIDNI ,INT MTN> 800
W27 957 9ON 240-5 Hw novwa 0N 2 BCRE nwon ,2015 niwa »waan )vana
.DMMNY NINN 2 DY WK 2014 -2 VNN NV ININ DD GIOVNNIN

13.5-5 5w Y515 NLWA NAPOIII NN >INDN D31 BCRE nONmn ,myTn 1yvimd - PO (3]
YA OONNVID PV G0N .70 29O 39-3 DY D10 DLW SVDIND 1O 1) 171D PAON
, 010 QON 27-5 DY NAPOIII HINNI NP 1IID) 70 299N 88-3 DY H910 NLYWA ININP
.2015 920872 NN9Y TWUN
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MY YNNI YHTI DI 9.7

N2 OPNHD ,NIMIP 2 12 MAN D915N 0T 2-5 DY NLVA PYPIPN DI NOya NN
29D 7NANNI-Y MPYPAPNRN ©IY7) 39 NPON 6592 WD VTN MM 1PYNIN 3 DXANNN
PYPIPNRN DI DN NONN Y7ANN INDN YT NPNY NOYYND vidw TV Hya (1)Iyn
72NN NNYOWN 2017 X292 13 D2 .160% TY DY 182 ¥TD MADN 7172 MM NIVANND
7NN TYI IMND TY ORI OYPIPH MYIN MDD M2 PHY PYPIPHNN D) NYdT NN
12-5 S¥ NMPNY DV NN INIV YPIPN MYIN TNTD NON NMD PN
TOY WaPY MOUN T .07V (DRIY) DNV NIAND (2026 920872 31 DYDY T) DNV
2,212-5 YW 702 MOV DT WAPN) 2018 MV TONNI .WwTINA 19T 50,000-5 S¥ yxIIN
PYPIPNRN 03 SV MNN MNYN (2017 TONNA ,N7Y Y9ON 2,153-3 DY TO NNIYD) N7YW 29N

N7YWOAON 28,875 1)°0 2018 120872 31 OO

M H oNna Mypwn .10

121070 ©INNA NIIND NWPYN MTIN VIS 10.1

5S¢ NN L,NYTD IVNINDY 2018 930872 31 0YY ,NIIND MPIND MTIN 9D ¥ 1N oY
- (N7W)O9HNT) 31.12.2018 OPY 1IN DINNA NPVID MIAN

PV MY moy NV T9m 9¥0 93nn
(*) ©9904 apnn Y9 n1a nNPININN
NPNO XD NTAIND NI2N 73.83% 1999 10.2 3m
1PND NY 40,245 42.4% 2015 10.3 NOTNT
NND XD 5,998 10.49% 2017 10.4 Lendbuzz

DYy NRNYN NHYHYY D190 MYYN (*)

P 10.2

NI NTHYNA PO 1999 MW NNPIN IWR VIS 172N IPN P - 995 10.2.1
MINYN NN P AP NN NNROWN DD NN APOY TUND 1IN NV OMNDDY
P2 Y)Y DMIPND NN YR DOVPNIIT MO IRPIL M1 NN ONDN YITIN
D) PO NTRYN PN 2010 VD Ty .LPMI9T WITIN XY PN 50%-60%
INNY DMNIVND NN G ,MTN TYVIND NNPR NITHL DINPND DXVPNIID
9959 P3N DTNRYAY NN TON 10%-HD D¥INN DDA 01N NNPN NI
PRI PIND ONYTN D227 PRI XA DO DXIVI I NYT 20D .DMNIININ
Y PV NPON DR TIYNY NN

=321 PN DM 73.83%-52 (N2 NIAN MYSNNI) NPXINN NIANN MTH TVIND
NNNNI MPIMN 923192 NI2ANH MPINNND 6.56%) 9°)N2 NYANNN N 73.833%
NPNY PN 60%-2)  (NYANN NMDT NIIND INPN PN NIAND MY
5 TN 9PN DNVPPT 3 NNNY TONRIT NNAND NITR TIIND .DMNVPT

LOMNOPYT

P HY NN DY P2 DO0N ITOM NN NI2ANN DY qLIVN NN 1IN
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P3N NIANYHN ONA )’OTIN DINNA DXOVPNIN IPOY 29PN (75NN YH¥a 050N”)
DYMIPIN DOXOPNIN .OPMNID DA YT MM 200-5 30 P2 VIV DTN 9702 OON
LDV WYY YXIINI NOWNI DNNPM XIND YANT Yo

VPNION YWY MMNI NPT NONY PN ,0PY PN P2 DIONI MIYPNNN DIVI
NPT NN YPIN ,0PI92 NN, PNV ,VPNION NPT ,IMN P, NY9ON
2,19 Sy LPNMIN PNNY DXNNA MYITIN MADN MP>TI 19 NPDMN OVN

RN DIONA MIYPNN ONIN DYAP) 1NN

IMNYNY NMIYINDN IRSIND TOIND NP0 11 NIANN NNHUN PIRY INIYND 1D
MY YSANNDY 29D 110N TONN NNON PNY .9IN 2950 PRMIAONNND TINY N
HARA)A)

NMPYN DY DINHN YN

D7, 01N MINN DX2A57IN DMWY DMIVIIAN 15NN OINPHN PoHN 10.2.2.1
DIPM ,VPNIN PN ,LPMIAN ND ,PIVA OVN DY DMDYD DN 0PN
YXINN VPMIAD PMDIDN DN DY NNPRNM VPN NPNNT VPN

VPNIBN IMIN DY MVYRI PNPDN NN ,NMIMPY NPDY NNNN 190N PV 10.2.2.2
MYNAN DT TON NNDNA AWRD PIN JPNVPPT NN 1D O
0PI DN MIN DY MPrTa

NN 1IVWN TVNID NN PIVN 8N DY VNIV PONNN DD TIND  10.2.2.3
D521 PIVN 28N 29D ,NNNND PV ,DNNN INTHYND DININM 10N
DOVPMID MNS PYNN DY 1NV TP INY NMNMPIN NPO TONN ,ON

N0 DIVIND

DAY 2-0 NIND DY NYPYN P02 DXOPMNI0 TINHN XD Pin Y 10.2.2.4

DNINN 2NI3DN OMIPYY OININ

22D NIV AYND ,MYITIN NI NPINNM NN NYY NYIP 10.2.3.1
L0792 WATIN MINYN NINN 60%-30 DXIPNN 12992 WD PN

PN N NMINWN IN NP NP 7PON D730 NN PH2 DNINRND Ny ap 10.2.3.2
;2995 9N DY 21DOW INA VPN NN PIN N VPN INNNN
NP2 MIXNDN 1N 92N 11902 DY MNMPN MRNDNN DY 19105 1A

(vplain vanilla) ,00VPM9 NN MYV PRI NNNYD NP
-5 DNNNA ANNM MSY2 MTT 1P SPPI-n y»vpa mTmwn
,(2018 LOMN YTIND NP BODN 29%) NNX IXNON N»p IFRS 9

PN OTNY NN PN MOND rupsider pyn v Pan o»p b
MNKNNY NONY NN ANHBNN NHXRNNY NN NN NN
NNY DO0NY DIDNN MHNYH NOHN NMPN DR 0N NNHNN
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91952 ,0IPNN 212 .M NNOOM VPN NN DN DNNNA
992 NN NN PINNY TPINON NHMP DY 110000 DN NNPNY
TV YAPIY DTN PYION NN .HY92 VPNI9N DIN NAD DY ,NY
DOPNY I MMHUN JTAIN X2 P PIND NN PRIy INNDNN 1NN
199,005 VPMIY YO) DOHDNA YNIN NNIAPY NIONIOPN NOYPNY

.SPPI-n y990p 0»pnn nxt NXY IFRS 995 79520 %97 nninn

DNYPYN NN DDN M9 DY M TY P NYAPN NIHN NNONIA
NN

MNY TAYYA NV TPINPOY PN NN DTHRYHY PNDIHN NN
DN ,9N P2 DIDN ONN) NT TN .OPMIN DY NN PIAN MINN
DIV IWINNDY DITTNN P2 DXONN NIIWN NN PTOND INDNN PIam

N5 MHNVIAN

VI DY DMI5NN DINDY NDID XY PN Y TN Ay N1Nona
P DUYI MIXNONN INNY INRND .ANDNN 232N NNODN KOO NMLIAN
9N NNVY MTIVNY NMIMOLIN DY) IO DY NPTPITN N1PN INND
MDD DI NDND 1 DT DRI XD P LTIV T TIAYY HYIAd
MNYP PRY MDY MNMLA P NAVY MTIYI DAIPH 190N
ATV NPYWNR NMATY ,DINK DD TIAYY) NNN NIV LVPMIID

MYNRI TITITL N TIAYYN ,INDN P PN IUND

9915 11N YWATI DN DOVPNID PIN DY PONA PR ,NIT NIT TYIND )19)
MON P32 KO NINNOVND TY VPN NMIAD

oYy MNTPN MYAPNN ,)HIDNN DODND DOXNNA ,DVPMNISNIN PYNA
NAPN OIN TY 7091272 A P PN 1D X DNNND NAYN
P 9IN5 NN 0PI DTV MNINY TURND PIAN TYND .OPMIN

AON DTV TINND MNNHNM )N

D>TNPN 0PN VYN NN Non-Recourse 112 WX 9 )10 9905
29991 Dy DITYN DN TWN

MNTPNND NI NMINN DD NYIP PN NN DION NNONI
.2715) DYOIN MMV, VPN

10.2.3.3

10.2.3.4

10.2.3.5

10.2.3.6

10.2.3.7

10.2.3.8

10.2.3.9

DIV NN OXVPNIN INN QLI APV

NYT ,7P22N0 NONNN DNN GOV 19IND DAPNN ORPI2 NPYA VPN
AND OMOND ANND DY ANT YN NN INDNN PIAN DYLVN NPIN
219Y VPN ATV, D2INIVNHN DIV NMVINMN AN MININ

DINWN NMIPON DI QLY WP DN DD D112 NP MTY GOoNa
2N DY qVIV WP L(OPMI9T DMPD MY DIYY) LPMNION DY
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LVIVN YR NAYN) 191 BDI-n 03y IX m7IN NOvNnd nH20Nn 90

DI NI LY DIV DMINND YN PIN NYAPN YN Y95 qayn

2712) VPN NN INDNN

10.2.4.3
LDV Y IWN Y9

10.2.4.4

NDYT DPNSPN DXDIDI MANNYN ,0°PIa ,0%59ap , )79 TN DINNN

230 ¥ Y NN IRIYRND MTIN OV 10.2.5

PIN APHRYNY INIYNRD DX D910 PPND N 10.2.5.1 PYDa DONNN DINNIN

DN MM N DN MDOYIN GO0 DY TYINID 1OV 1292 HRIWII DOV N2y

VINRY 9N IRNDNN NN NINOD DY P3N .90 YW 590N MDY 9prnd

.DYP9DN MAIND NYI9N DD DN DINMN ,DNA . ININD NPMNN

2018 919872 31 OYY MINNYN NP 10.2.5.1

MNNNY) MXNINN 997111 58%-5 .0NDN MPYY 7dXNINKD NOWN PN IND

42%-5,0°997 N>2>7 92 MNYN N2> MRWY (DX0P197N 1990N 74%-D

Y MINYD (DXOPNION 00NN 26%-2 INNNN) MXNININ 9PN

NNX VYNY S TTH MTINY MXNDN DTHRYN NI PIN DY TVIND NP NYwa

DO TON NNDNI) NINYHN DD SNNY PPN NIPNY PN MXNONN

ST DTN 172592 DIN NNPND G0N NI NNITND NNODN MIVIN

*(N7WO9IN) INIYND NN 11D 10.2.5.2

31/12/17 | 30/12/18
308,096 380,909 DYVPMINN DI INIYNN DIDD
15,677 20,884 792 DXIOD PHAINIYND NI
3,175 3,625 | 792 DDIOD PHA NIYIXDN NWINNN DIDD
36,500 71,500 TTI2 VPN NP2 M INIYND DIOD
10,286 13,603 MDY YINNN INIYRD DIDD

NPOY5 MYION Y910 XY D7IN2 DOVPNID NIY ORIUN DD KD NNIND (¥)

.DPNDH MAIND

DOIPYN DNIN MTIN DXV 10.2.6

Y PO 16.2-71.5 DY DN MINNON WY Pind 2018 720871 31 OO
LINRIY MIRNOND PIN T DY TRNNY D001 IRIYRD G210 47%-D , TN ,INNNN
1N 9N MRNYNA MIIN NNV .(MOIND 991D) ©NIY2-5 DY MNPNY yTINNY

NAN G2 9N PN PINY 12.5%-12.65% + D19 N NP M2 14.3%

9130 MINNONNN

40



mM2Oy91 1N

I HY M) PIN DY DORNNY TMNPN OT DY NIPOYI TIMNND PN MDY
172NN DY DXIPYNN NPINN OOYA T DY IN (DMINDN DIPIN DNNN INIYN)
MMAY OXPHRYNN L(ENPYNN NN SHYA) OXRPIL TINN DY N1 DM
NYINN OHYA L(DNY THYIN IYN DMINDHN DY) YNNI 122 MDHYNNNN)
TVIND AUR PN INA NPRPID DMWY NDIAP TNKD MNON ITNRYN DOWPYNN

N7YOAON 307,891 -5 HYWHODN TOI MNONON MITN

N7YWOAON 228,841 -5 HW D510 DIDD 9INY NHANN NTNYN 2018 12NN TA 31 DYDY
9N 14 PYO INT ORIV DI YT DY PINY THVINT IRIUNND MTIN DXVID

[ARA}ARA)

VPNIBN NPANINA 595 TITA NITNIN NNNN PIN NYAPN ,NNIND PNDND NNNNA
=Y AMNNT) NINN DIDODN MHNYN IX VAP DINK INA VPN MNND INA
9 DY 310N P2 ,NYAPN DXTINN P2 1NN NYAPI NN (PN 19D [ 1erTI8ny

12D NP PN DIDON LPMIN NO

mnNva

DYIDDN AN NNNPND DWVYM DDO NPNRYD PNV NNN NIVD NNLIND
NMMOLIAN .OPNN MNVLI NYAPA PPN NTHYN NN PID TN PN OWINN
MW VPMIN YD) DY (MNN PIAN INK) TNV NHITTL TIAYY D MHND
NOIYN NITOND DIDN2 MNDNN PIAN DY D) NIVPNN PN .0V DY YN
NOD OVD THVIN NN YR .9IND NMMVIAN DIV NN IWAND TN DY) DXONN
DRNNAY MITN TYIND .INYNI THTITI DAYV PN NAIVY DINIYII INPIL D
;9002 .MMV DXNVIN NI P NTIYN DN DOVPNIN DI ,PIN NPTID
MO NN DXNPVIARN DIADN DININ DWAPI , DN DIN NNIDNN NIIWHN NN
IDIN 92N MNLIAD Y1 MDY 017 DY) LPNIN DY NPDI NPINN I,

LDVNOT DY PATIVY VPN 51N

PPN MYN

DD DXMIPY) DMDIVI DXMIPY DY MPAN PIN GPINY ©II) 2017 »»a 1 0N
10N PAL,DOPOIWN DIXTINN DY DN IWUNR L ("MP2an PIN”) 2016-17ywnn (D TOMN
YY) NVIYOLY OYID OMIMN NP M2 MW DIV MYIIT HD1DN PRIUN NI
DXPOYN 21172 DY MDD ,NT NN TIHIRNA NVITY OYNAIN NPINND IN NVIDYD Py
PN PODN ML PIN PIY DY INNNY .DXPOIVA DY INMNY MPT M2IN DINNI
DXMPY MINN HY NP PIIRNN DIV TIXDY PIND MOH NN IR NNN DY
DYMINY NYVN MY 0NN NP NDIN ,MPY ,NITOX NMMIND NPIN ,DMOINY

.D»9D>

2017 "2 8 DY2 2017 PNNA 24 D2 )PWAIN NN DIAPY NYPIAN NN NYNN P
NN DNY PN 1D ,0M0INY DOXMPY NV NPONNN NYTIN PN NDAPNN
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95 ONIUN NN PIDYDY PYNND TIRYI XD (MPY9N PIN INITIND) 7PN Pow”
DNNNA PN DY NNYPIA D01 DIMPY MM DY NPINT NVONN NN XY Ty
NI MY NYPA NPAYN PIN PORIYN NN PIDWN TYUNND DT YN ONIND
NOYNN NN XY 7Y D5 .2017 920872 31 DYDY 1Y ,NVYPaY DINYIN D¥INDN MIAD
1IN ,NYPA2 NPONN NVONNY T 2017 712 1 0PN DNN ,)PYOIIN NYAPD NPINN
NV NPONN NYPAY PV NOYA NNMN IDINRD MPIAN PN MXND P Dy
TNXY 2019 XN 1 OPY TY QON TRUN NINNNY NYITI P, 010N DIMPY
NP INIIYNDY DODINN TN GONN THONN NWIND DO 9N .NYPIN NNOYN

D99 NNIND NMDIYAD WATIN 1PWIIN NDAPY TINOT N PN MYMTI NNy

OV TRV DY TPAPN AYIYN NPND MIVY MPIAN PIND D ;N0 9N 2D I
1B MDY DY NP2 NP NONN YD, NNV NIND AN P T MDY NAD
MDMND P9IN NN, IMOMIND 09T NDOWIY MOPYN NHINY NIINMY DN
MTTINNNA NY Y»POY DM TUN ,N2 DXIPPN NIPAN MNP HY NMDPYN

TN MDY DY

MY Y MPION PIN HY NYIVANN INYIWH 199399 D85 NN Y1990 33,18
YN ,1968-N73UN 9% M) PINA NN DNY 9 1Y ¥1N 1350 9o
9NN MIIPN Y DI NINY Ta%2 9N NVIYA NP IRT DPN IMYNHNN
INDY 1N ,MYINN MIPIDY WY MWYSIT NINA 53 MINT 93 PN %3 ,UN11 .M
U5 ININY 19IND 99310 MY HY 53PN J9INA WY MIYON DIND I8N
NN OMIN MIVY DNUY YT INSY MNINAN APN MUNHNN X 72595
AMYIYS 9PN Y MPIAN PIN YW IPIVAND MIYAVNY DN P MY

LPMDID

DOYWPYNNI NPIND PHyah oImbvwn 10.2.11

MY NN OOWPYNN NN DYDY PIN NNOYN ,PIN2 NPINN DY DO0N 19D
1032 NYION NRYNIY MYPYN NN (1) :NIN 9702 9)1N2 DIIVNNN DY9DIN
NN OOV YPRYNY NN PI NI NN MIAID) NN (2) ;90 1902
SYTO NP (2) TY (1) ©DYDL NMINRD 1OND) (71192010 ANIYNY) PINI DOWPWUNN
JIMPY 953,910 YT NMPY NPIDND DN DNNI (3)-) (7)9990 MINHN
DRNND) PN PPNVPIT NVONNY DRNNAIPIINY PPN MXRXIN DI DYVYN INND

NPINN OHYa HHI5 NN DY DODN MNNND

: (N7W99NT) 930 MTINONNNIN Y90 Y190 YN 10.2.12

ANINVIV MIYY
9359874 31 014

2016 2017 2018
31,839 40,919 55,235 N
7,353 10,705 14,559 01 "3 NI
6,605 7,703 10,770 MY ORI NN
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: (N7W999NT) P3N MITIN IINND Y90 YN Pinv 10.2.13

42138474 31 09»Y

2017 2018
376,176 454,320 DU
367,912 435,286 NMIANNN
7,453 18,249 nn
(261,273) (245,979) INND PN PYN
(56,803) (48,169) NOVIY MPPYAD BMIMII DN

("yo1417) Davidson Technology Growth Debt Y29

NOTIT VIR NN L,NY DMIVP DPRY DYTTINY NN OOV DY TN 11NN NNYPN,2015 Nva
PO MIAND MNXNDN NN TIRNVN NYPYN 1IP NNPNY OIXTTNN 121NNN NNINDNIA
PNOVPPTA 3 TIND TAN NVPIPT NIINY .PDIA PYA NTPNRNN NOTIT MDY .NNdHNNa
To1P2 19-100 PR PN 12 DY TO NOYTI NHaND DYPWH ,NYTD TVND NoTYT

AN7Y P 15.7-5) YN DN 3.7-5 DY DD 0 NYpPYN AT Yapnin nopnn

: (1IN 9YNT) NOTIT MTNINONNNIN 90D YR YN 10.3.1

NINONVNY MIYY
93584732 31 OYa

2017 2018
603 124 moIdN
253 170 YIVON NN
3,639 3,558 NMPNY NN

: (1N I9INI) NOTIT MTIN NIIND 29D YN YONY 10.3.2

93,3873 31 0YY

2017 2018
21,804 23,486 DO
13 79 nPI»YNNN
21,791 23,406 SNY PN
7,813 9,333 AN NN
1,185 2,550 NIV MY DOIMID DN

("Lendbuzz”) Lendbuzz L.td

A27nINRa Credit Store N5O 010 0257 Y PO PR MY mnn  Lendbuzz
nx NMY >715 Machine Learning-y ymn mmma nvnnwn Lendbuzz Sv mombnovn
2017 9202102 13 OY2 .NIINTN PN DAPY 1D AVANDY PN YW MOION INDID

.9.87% DV MYOWA NN NINIPN TN NYPDIN 6 DY TO NHANN NYPYN

(N7YX95KR 1,473-2) N7Y 1PYM 3.7 DY 7O QDN DIDO NIANN NYPWN 2018 MV ToNNA
.13.44%-55 7PMPINN NI>THIM
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NMIT93 NHIANN MPIYDY DNINHNN Y113 /7 P99

mann
M 2DINNA NIINA OMINNNN (DY) DMVIY) D27 DN DIINMP 7N INIWAI

SVIIR N

.I2NN 97205 1NON ,NNAN2 NVOYN DY [, PHY PRND I .OXTIIY NYAY DXPOVIN NHaNa
MHINNN PON DY 75 TINY,NI2NN DY NPPOYN MIVIVOND NN ANINI 159 PHY N N PPoNa
SPHY AN OY MDY NOMNN MYN NIAND ,TI90 DT DY MpIimnn

NI PPND DHONNPN NYTY 7T PHNA 22 PN INT PHRY PRI I DY INPOYN ONIN MTIN DXVYD
21 MPN INI NI2N2 NP2 NIYN INY) DY DNPOYN ININ MTIN DOVI9Y .D»ODON MNITY 2 19
A9NY MIHONMPN MTY T PONA

: 02NN HY MININ DIVWIN YNY

iaial i)

YA0N 48,626 -5 DV TOA NIAND DY TNIRNDN INND PN )IYIN OONDN 2018 712H0¥TA 31 OPY
,(1210) N2NN DY 7791 29051 MTN DD DY NN DY NN NN ,2018 920872 31 OV .NY
N7YOAON 58,835 -5 HW TO2 DONON

L22R4A]

9PN PRV DONPIL NIN DONRPIZ MNPHH MXNIN OY NYSINNN MDD MWW 1ons 141

:2018 v ToNN2a
2018 ,MIYA 199890 YINIWYY MTYNY MXNINY NYSINN 1399 MY
YN NYIY THIN 0TS IRNYN 287 It MINNON
2.83% - 2.83% D»NPII MNPN

INIUR My 14.2
LDINNDY DPNPI MNPHRHD MNNINND MY ONIYN MDD PN 172N

A1

14



oMYy 14.3
LNPDYT PI2 NVY PRV N7Y NP 73.7 - HY TO NI1IND NTIYY 2018 MV ToNNA
INT) PIN NN MW NIVY NIAND NTRYNY ,MNITIY DNV THD NNV PNITH P32
122PNNY MXNON NIV AT YPYM 219-5 DY TO NI12ND NTIAVY 3D D (DY 9.3 Py
.(14.4 9>y0 INI) DOMON PN
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31.12.2018 D12 DMMNN INIYN NTNRYN INNIN 39990  14.4

VNPOIT HINIIMN PIa

0oM9N PIa

0YoMoN MIa

NINN OV

Y YN 144 SY NN
YN DY MNNOND

YT IN 12.5

N PN 150

ANNYNN 90N

n7Y 9N 125,514

DY) N7 2AON 48,055
(N"Y5 TIVN

N1y 99N 150,432

marnnnn 9o
31.12.2018 0Y°Y

792N, YW NSV MY
NTNIND

TVJ nyin neon

172NN SY NAVIV MY

ANNDN NYYON

DS MYV MHNVHN MY | NWOwa IYap 1M | 1.4% MYwa nyip nan ANNDN N0
0.45% N 2.83%

N9PNN OINA N9PNN DINA N9PNN OINA 199997 P

**% 2019 INW **%2019 INYI29 2019 %y Y99 Y1391

GPIN IMNIYA OV TORPIA MY | 12.6 TO2 DTS Tayw | 45 o2 NS Tayw mnva
HN DI XvH by REALRLPRA) A9YT 9N

(*) NO ND | YA Y DNA

INRNN DY MINN

MIINY 733 VNPOT HINIIMN PIa VNPT HINIMN PIa MYnn ov

Yy PN 207 DY NNon
VPN NY MNXNDND

Ny DN 36 DY NN

N7 9N 144 5V NN
VPR N7Y MIRNOND

ANNINN 991

N7 OaON 172,228

N"Y 99N 35,264

VPN NV 9ON 961
(N"Y5 TINVN

marnnnn 9o
31.12.2018 0YY

192N, 5Y NAVIV MY

PN YV NAvIY MDY

PN DY NAVIV MDY

ANNDN NYON

NTNIND NTNIND N3N NTNINGD 172N

D9 MYV HNYHN I | WOV MY Y | MYOVA v AN ANNDN N0
0.5%- 0.48% ©MN 2.25% D9 DM 1.9115% ©Y99 N2

N9PNN DINA N9PNN DINA N9YPNN DINA 1IY9997 19

#++ 2019 INII29— INW #2019 TN #2019 TN NNONN NANPH

993N 3NYA Y TIRPIA MY | DY mot DIRONN | 17Dy DY PRI MY mmva
DN DD XIVN DY | DINDMMDON DWOPMIY | DD NYN DY 9PN
.P32n Y7y DINN NN

(**)2 (QRR (9 | MY Y OxN

PAINNN Y MINN

MIINY PIa MIINY P13 MYNN DY

nIY P2 20 DY NNON

N7Y P2 207 W NNON
YN NY MNNOND

ANNYNN 990N

N7Y 95N 20,262

PN NYY OAONR 9,359
NV TINVN

marnnnn 7o
31.12.2018

PN DY NOVIY MDY
NTNINND 172N

PN DY NOVIV MDY
NTNIND NN

ANNDN NYYON

MYv1  Mhvn MM
0.48%-0.5% ©»N DMI9

M"Y INYHD I
2.0977% 0199 MY

ANNDN N0

NMPNN DN

NYPNN 01N

PYIN PAM

*** 2019 AINYI29—- INWD

**%2019 ANYH29

NN NYPN

oy MmN NNAND
DPMON DOOVPMO
.P32n >y ©INDN

MY S PRPIT MY
DO NWYN DY 9eIm
ARAD)

mnNva

CORS

(**) ]D

MY IV ONN
TANNN YY MYNN

NRIVN 1D PIND MHINNY DYY2 NXNIN NODINT DMWY DD NMINYT 29 DY PN HYONNIVNT MISYI PN (*)
NY ONPIZ ORIUN NAIVY PIN T NPINN DY MY NIMY NPADI NN DMADIN MNYTA 1NN NID
NN TON 50%-1 NY 951 NN
TO M52 P¥2Y NN HY MMAPNNNT MINND TO PIAY P)2Y DXTINWHN DIHINK MDIDNN TO P2 DN (**)
ININTY NPRPIAN NN TO P2 ONYD .3-nD NY D32 NN XY ,PIAN NV IRNINY NPNRPIAN MWD
NIVY INNNY NPRPIAN NN TO MDA P)2Y NIINN YW MNIPNNNM MIND TO 2D Pran No
4-n NY 951 NN NI 71N
MY IINP MMPNY GOV 19INI MYTIND INIUND MNDN (***)
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NnoMm

.D»90ON MNYTY 18 =175 2 DN NI

0V9WN 039N

.D»9D5N NMIMTH 33 NN NI

NPOY NNVIVONY DTV

NN NIVAY NN TINKD ,I2¥2 NYPYN N2V MM 1NIND NANYHN NPADY PPYHRND 19NN MNOa

PMNN NYOYND NDID NP PN JNAY MYTN MYPYN IN2D NHANN TYHN 1D 1D .IMYpYn
AN DY

NMVYAY DTN D»IDON DIYNNNI NIINT WHNYN D00 DININNN DX TN YN TNND
.12 MIVNN IRV YT 92XV NN 1PN

NAIPN NIV MNNONNY 19N

NN DY PONNI NRKNI T2y NYS NN MYPYNN NNIYNI NN NPNY NDOWNN NI2ND

2NN DY IMNND NYOYN NN PINDY ,MYTH Mypwn

1220 211992 117

PN MY .19.1

172NN Y=Y MPINNN MIIND DY 1O - DPNINVI O1VIND ,0MPTN DN
N72NY TWUN ,D2IY2) ¥IND D»HINVIDY DOVIND ,DMPTH DMINND AN P ,YOUIN
.DMYY NVYVY PN

oy OOV NYaVN NPND NYY DRIV NIDIYIN NOUNND - DRIV D305 28N
SV 1MV MXXIN DY NPDOOY MYAVN .NIANN MY MPINNN MI2ANN DY 1NN
N72NN SV PMYPYN MY NTPY ROAND NMVY NIINND NYPYN 12 MHan

MNKD MH2Na

TPNDAPNM 1PN ONYWI OMPYY NNVN NIINN - MIXDIAPNY DT NV
O¥) NIANN DY NPPOYN MIRKIND DY ,PPY 19IND )7 Y 19IND 11 ,D0aUND
172NN MOLVY MXNDNN DY MYAYNN PI2 DX ,N9Y NMDPNNNN DIOUIN N

N2 MININN PNHYHN NINSIN MDY NV OPY MNIY ,NDY MDD MM

A9y DMINNY 17973 ,TIY T IDM DINNA NPYPN MW - 1PPM NPYPN
.N72NN MDY DY NYavwn Nynd

19.1.1

.19.1.2

.19.1.3

19.1.4

0”9y 0’0

TW MM MYPYN BN NIAND 0N 1D PON - DXPND TIY MM NPINN
TN N YNNI DMV DY DOMNDDY NIIANND NNVN TIN NINNIND) , DX PND
NPPOYN MMRNIN DY WIVND DOV ,NIINN MY DY DY 19N DWIUNN
PNV DMINDI NIAND NPPINN DNAY TIVD MMM PON ;)0 1D NSV INM

.DMYN MYAVNN MYV OMPYI NYN DPNN ,TOVNI NN 27NN
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NN PV OV DY DNINNA RO NN - XIND) DDA PNN YPNYA DMPY
D22 XIND NN OPIV ANNND ,POPYIY PIYINI YAWIN DN MDOYIN 9PN TWUN

DI DXAN)N V9T YD) NOY MPIMN MHIANDY N7aAND - 15T DINN2 NMIPINN
THOW NYOVYND DY NDIDY DRIV J/OTIN PNV DXPNN N .02V N INa
.112ANN Y02 Yy

mM>Y9 ,NYY MPINMI MIINDY NIAND - ANYPNM PNYOLN OINNT MPIND
NIND NPMVONT AMNNININD NYIWIN YN, NNYPNM MNONOVN DINNA
INIUN MBYN ,00) IMIND MYINT MDYN OMIND PIva MDyan 051y

21PD) NDMINN ODIINA OMPY , MMPOY

19.2.2

19.2.3

19.2.4

193nY 91NN BINY .19.3

aN9 NN MPOIWN MIN DY 29 19012 MPINN NIANTY NYIND - MPINN DM
OO YNNG PYN INNN VDTN DINNA MNMYPYN , MW »MNN bY

NN NN WHND DN NHANN D ,NPVAND 1N KD - NPVID MNANT NPIND
WPYN N2 NPVLID MIANT PMYPYN

VYN NPT NIIND AW N2 NPVLID MIINA NYPYN - VN NTHYL NPIND
S M TAT DY WAUND RO ONK NN PA,DOYANN DMY DDA NO,ID
PVLIYdN MI2ND

N9NN ,PNRY PNND N2 N2 MON NHAND - NIAND 97930,V NN N2 NN
MDY NN 2NN DX2NN ,NHAN2 DMNDODN DINY ININNY NHaNND D7ond
.172NN SY NPPOYN

19.3.1

.19.3.2

.19.3.3

.19.3.4

: 172NN DY DNNINXN NDPON MNDIN DY DNYIYN NTI OND 220 NIANN MWD P

nNYavnn nn
MLP NYavn N2 NYavn NI NYaYn

LD”INVID DOV, OPPTH DNNM)
SNV YOYON ANNN .

INOIPNY PDNWY =

nPpM NPYPN .

DPND YA NPIND .
NIND ODWA PN OPIVAI DYDY .
PR MIIN DINNA MPIND .
YoHN DN MPInn - .

mpinn o>y =

PO MMIANIMPINN

VWD NI MPINN =

172NN Y793, PNV PRN N2 NN MON =
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W-nuds

n"ya MpK

MIVTACH-SHAM
Holdings L

3 PN

NN 2320Y 28N Y 110N NT

Y
50 TIANND OPOY AN PNVPPTN AN 'R PON
58 YTINN OUNNOVDN APON
62 TINND DY 01N MPTN DY TYPA NN NINNIN N PoN
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TINDN SPOY 281 PNNVPITN 39391 - /K PN

PDY A8 SY YPNVPPTN MT NN NI WIND TIONN (N9ANN7) 17Ya MPINN PHRY NV PNOPIPT
5S¢ DTNINNDN DMADIN PIMMTY DIONMNN NT NTA DMIDIN DINMN 2018 712NNTA 31 OPY 112NN
NN AP0 MTN .DINN YNNI PIN DX NIN (09090 mMMTA7) 2018 12n8Ta 31 OPY NHann

("Y1 N9YPNY) 2018 NMIWA NIANN MY DIIPOYN DMPWN

MPOYN INADI PINNN HY INISNN "MNND .1

Yy 1.1
MIINI MYPYN :DMIPXY MY MMINN NYAINI NOM ,NMYPYn N1an nN»n NH1aNn
M9 »MNN .PRYNIN DINNA MYPYN V75T DINNT MYPYN ,NPONM NMYPYN ,MNoNO0
NN P9 INT L,DO0I9Y .NYANN DY DMDON TIMINYITI NINT 12 MDY MIDN DNNN DN
STIRNN OPOY

P30 NN Yy Myawn .1.2
: DYNAN 02257011 MPIN MIAN2 PMPINDNI 1PV YIWIN) D210 NIINN DY YPIN NN

MPINND MHINN XN NN Pon =

mMH2N S NINN DY MINK NPNYD TN MYSWM MYPYN T NITY 0 vidn >nny - =
OV MPYMN

TN NIDIDN NPHDIY NYMIN MNRXIN IO PN NINNIN NODION 172NN DY NVPN MDYy =
RoATa >

NIPY HYA POV IRDY ,NMY MIPT MNP P2 NM2Y NPNTHN 5IND MIVY NH12NNH NPNNI2

N YPNNI DNIPY MYSVWN YA (NOHPNN NMINI NYNINY YD) NN NYSINY DVNDII

PPINY NSV MPINNN MIINN NIAND DY 1IN NINKIND NPY DY D) NN PIva T

TR MPYN NYWNI 1V DMHDIN DX 1INN DY NTINNN OPPANND IV 2IND GPINN YOI

DOANTHN NNPNA NP ANTN DY POONN YW 198D DX PNNN

- 50




09D asnn .2
NMYY ,2018 92087 31 OPY 290N ANNN DY NYTN YYD IDNY NMINNINNN IPOY VN Pnd
: (N7YWY95N1) 2017 920872 31 OPY Y9DON AXNN DY NYTN

193NN 7207 0Y3 MNNNONY MYy 930
730373 31
2017 2018
MMANN MYPYNN APV YN NN | 561,648 | 538,994 D30IV DYD2)

9PN TONNA YAV TITT DIDYND)

WYV NIIND MYPYNN 1PV YIN N IN | 1,065,546 | 1,115,878 DYVIVY DNV DIDI)
9PN ToNNa

1,627,194 | 1,654,872 009 Y51 90

NP YD ONIUND APV, YAN NN 528,082 587,620 MOVIV NAPNNN
DMWY wRWNRN ,(90) NTNIND 17N
NOVWN

16,570 24,654 | mMOLIV WXV NMMONNN

702 THTDT DVYNN IPOYI NYAN NN | 1,071,951 | 1,037,120 | NN OHYAD ONPNHN PN
DY MYIUNNI N7Y PO 38 -5 72NN YV
PINNAVN NPTNA

10,591 5,478 | DOV NNPN PRY NN
1,082,542 | 1,042,598 1 991 90
1,627,194 | 1,654,872 9 MNAMNNN Y9N JO

-51



NMPOYN MPIYIN MNHN .3
NNMNOIV NMIYD 55107 (TOINN) NNIN DY NITN YYD DNY MMNNINNN PO 1120V Pnd  .3.1
: (N7YHY9DNA) TPNWR NDYIAPNN NNPNN NNIYD 2018 920872 31 DPa

193NN 93200 4358473 31 092 NNPNVNIY NIYVY VYo
(2017 1w Y 2018 ,MV)
2016 2017 2018
DXANIN,IPOY YAN NMPRD MNIN | 19,915 (23,300) 45,128 (7991) N
MYPYNM 17970 33301 D0V UV
9POY2 DYTOINN NHIPY NPNDIDN
INT DYV NNV MIINI
onbv Nvav
¥ NYXAPNN NPNA TOINN
MYIND PN MINNN 1Py
192N2 DMV MM NPPNYN
STVIN IMIND ADYTH MYONn Mapya
D02 TIYWN YN NMPNY NN | 11,986 2,734 41,035 (*) NN N
TOOM MY TIT N MIV1A DXOID
(F)NPONRIN MYPYNN IDN2
31,901 (20,566) 84,585 YP) N
(To9N)
Yoy¥25 ONYHN
SY NYINN
NHaNn
77,597 (6,586) 91,087 (T09M) NN
oNPNN OO
nINN YOYad
72NN by
(n7va)
3.10 (2.13) 8.88 YP) NM
YOOD2 (TON)
ARAIAP)
3.10 (2.13) 8.88 M NN
o5y (TD9N)
Y

,772NN Y MPOYN MDYaN MININ Yy nyawm  IFRS9 wrnn sN»awnn jpnn DIw» nyaswind IwNa
.172NN YY DMIDIN MNITY .N3 1IN IN

MY NYPYNY 17973 1NN MY MNRND ,MYPYN TIV NITY ,MYPYn wimmn (Toan) NN 9510 (%)
DN MM, NPNYS TN

DMWY DY NITA NXIN DI YD) TIIYWN wv 0N, IFRSI oiw» a5, mnmip mopna (*+)
STOAM NN DY NITA NN NI NN DIPNT DIV DIDII HY WTNN NN 1P N2
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: (N7YW9IN2) NNIY ONMITINI NPIPPY NMIPINID MIAN / DI OINM VN Ynb  .3.2

NPINND NANN /7 9NN HN9a

31 0Y°2 NNNVNY NIV 31 DY°2 MNNVNY NIV 31 0Y°2 MNNVNY MY
2016 9ansTa 2017 4ans1a 2018 4ansTa

5719 NN 90V 5719 NN a0V 2709 ‘NN 0w
mHan
N0
(1,909) - (1,909) (3,340) - (3,340) (5,044) | (2,284) (2,760) PR
(7,578) - (7,578) | (11,067) | 1,375 | (12,442) (8,597) | 4,278 | (12,874) NIV
- - - (4,974) - (4,974) 7,915 - 7,915 NTNOON
- - - (942) - (942) (1,519) - (1,519) oYYo
- - - - - - 6,392 6,392 - SOMV
- - - - - - (527) (527) - SOMV?2
- - - - - - (6,538) | (6,538) - MINKN
(9,487) - (9,487) | (20,324) 1,375 (21,699) (7,917) 1,321 (9,238) 210
1794
TN OOTN
28,016 - 28,016 23,880 - 23,880 20,153 - 20,153 N
Vo1
-27NINa
- - - - - - 557 - 557 Bon
NP
(5,343) - (5,343) (3,199) 495 (3,694) (348) - (348) P11V
(4,563) | (4,563) - 3,797 3,797 - 236 236 - TVI
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INI'IRATANAI D'0D] ['A2 YDA TVINA NDIAY DIDOoN A
2016 2017 2018
n"w 19"1x n"w 197x n"w 197
173,245 - - D''011'S 0'0d]
19 - - 101 ,V12)7 WD
12,832 - - |"7T2 'X'm
603 - - nNTIon
9,727 - - ['01IM
(188,925) - - NI'012' NI NNN
(314) - - NNNX NI'AYANN
7,187 - - 200
I'0nIM WY DT NN |
0'0oan 72 Do 1Y T |'onIn D901 1Y
ono NTMY? ¥ nawn nTA 7101) nYpIn aTN' Y
nMwa M aT'N'n I (1w aTn'? D"NITA N2 DRNITA N2N ATAY
n"v '9'18 n"v 9718 n"v 19'1x n"v 191X
vin'v v 50,540 = 9,727 27,976 ql]n n|‘7|y9

DINITA 'AMTN NITAN 7V 001ANN UIM'Y 1Y '97 Yaj IT DINITA-NAIN AT'N' ¢ Navnn 12 Dpon
9i7'N 217 9N NDWN YIN'y JIN YN 0mimn M .8.5% 7w ji'n Ww'wi 0w wnn 7w noipn?
NOIPNA YXIAW NAYN 12 DIDON YN NYNNYA NNANN WA DT NN 017307 Imy'y DIRNTNN

.36 mIx71'2 nixaawn PN 99 9ol 0'LIISAN D'RINN NINYPENN IRG NNTIR
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NIPTNIN NNANA DYYN

- 13 uxn2

NITNIRN 1iINAN

xRN -y "Y' NIThINA NITRIRNA DNAaNN V'S

YpYN O NI'DTA APTNAN NIY'Y
NETNMA ANana oI'7 NTNIXN 22N (1IN n1n Dinn
1anxTa 31 oY 71anxTa 31 NITANDDAN NI7'YON nan NnNann DY
2017 2018 2017 2018
n"wox n"wiohx % %
J"Y¥Ma NIpTRIN
NIYPYN 'Y NN
261,175 329,419 100 100 ek npwn n"ya (1993)
3,158 3,158 100 100 e nypwn n"ya .n.w.an
npwn n"ya |"7T1 v nvan
356,192 285,541 100 100 RLaluL "7
|"?7Ta NIpTNX . T.2.W.N
(111) 609 100 100 v npwn n"ya
7V NINM Y noan
79,014 128,631 100 100 7§ npwn n"ya
- 4,125 - 53 etk NN n"ya nNIx Doy
I"YMA NIFTRIN 'RY
- - 100 100 nMa7n |"7m Zet Group Ltd.
nnan NIRAI7120 1'Y NLaN
- - 100 100 v n2171100 n"ya (2000)
D''011' 1'NY NLIN
176,156 232,210 100 100 piYalvL nIpYwn n"ya
- - 100 100 v "7 n"ya 7m0 XN
- - 100 100 A"NR ["7T MS Lending LP
- - 100 100 etk |"7 T n"ya |"7T .nawn
- - 100 100 A"NR ["7T MSUS LP
D"011'9 D'NN'Y 91N
- - 73.833 73.833 etk |"7 T n"ya

n'"mva n'ann Yy

D'7%nmwun
7anyTa 31 o1y 7anyTa 31 o'y
2017 2018 2018
n"w vYx n"w X %
368,491 428,805 2.5-4.06
160,727 176,446 Yy
154,776 221,386 -
683,994 826,637
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nypyan Qp'a
npPTNninn NN2Nna

n"ya NIZTNX 1'N¥Y VAN

D'TNINND D"9020 NINIT? DNIX

(Awnn) niprnim nNana aypwn

- 13 uxn2

NI nnan A

xnga T 2v "Y'l NnigTRinn ni7'»A nNann v

NTNAN Y'Y
1IN nirdTA

qanxTa 31 oy

7anyTa 31 o'y

Din
2017 2018 2017 2018 niy'yo N1 TN
n"wox n"wiohx % % n"p'y NITANDD a21750 anann v
10,881 - 35.00 35.00 a1k a1k n"va Niprnn N0
Jarvinia (Cyprus)
82,155 4,828 35.00 35.00 [Kelal>ly; [Kelal>ly; Limited
171,876 181,693 42.34 42.34 phYeld a1k n"ya [nun TIn 71N
- 11,151 - 33.33 A"nNIN A"nIN Bon MS Holdings LLC
3,990 - 26.76 26.76 p2 el p2alvl n"ya NnIxo pPRTI
24,179 16,675 30.05 22.20 XY a1k n"ya [noim
2,745 8,722 28.62 28.62 phYaluL a1k n"va o170
- 9,174 - (*) 0.09 NN NN Target Yttrium Ltd.
Tower Vision Jersey
64,026 63,730 27.50 27.50 1012 "X 1012 "X Ltd.
Davidson Technology
Growth GmbH & Co.
40,245 44,660 42.40 42.40 NN NN KG
40,222 42502 23.98 23.98 N1'72IN NN Bean & Co. Global
n7man "X n7man "N
12,753 22,898 37.31 37.31 D"vMaN D"vMaN Aliada Ltd.
453,072 406,033

anxY?) o'nina 80% -7 N'RdT X'NILNIDVIY NIVZNNA NYAXN NIFDT 7¥2 ,0'w M TAR 0T n1an? (%)
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(Qwnn) niprnm nMana aypwn - 13 N2
(Awna) a1 nNan A
NIMINN 'RV NI71'7D NN2an 7y 'mixnn ytn - (2)
[AXYWOYT NIMINN [1'RY DXIAPN 7¢ NI7170 nNan 7w 019050 [AMNINIT NN 'MYAn vy 707

7anxTa 31 o'y

2017 2018

n"v 197 n"v 1971

527,025 670,751 0'od)
(71,555) (427,484) nrnrNnNn
455,470 243,267 101 ,0'00]
146,324 66,739 NIMINN [I'X NXVWIY? WK N7 NNan ¢ 019023 W 700 0

1anxTa 31 oA an"nonv mwY

2016 2017 2018

n"v 1971 n"v 1971x n"v 191X

7,854 5,635 37,398 NIo1»dN

(36,429)  (40,220) 27,279 MwY7 (T09n) NIN

NI7'won NI171750 NNANN "T095N1 NXIZN 77N
(3,617) (10,116) 6,829 nowNI

nxnpa v nrnian N7 nNan PFaa neenn 'vod vyt (3)

m"ya jnwa T Tan w ytn (N)
TanxyTa 31 o

2017 2018

n"v 19718 n"v 1971

29,246 20,545 D'OVIY D'0M
798,170 820,665 D'OVIY X7 0'0M
(34,077) (32,225) NIDVIY NI'YNNN

(434,471)  (404,362) NIDVIY XY NI'A'ANN
358,868 404,623 101 ,0'00)
148,406 167,776 103 ,0'0212 NXIAZN 77N

6,007 6,007 NTAVINY NIDY

17,462 7,910 ITAYINY NIRNYA

171,876 181,693 N12NN M902 (MW TIN 7Tana nYpwn 2o
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(Awnn) niprnin nNana aypwn

(Awna) a1 nNan

(Awnn) :nxpn ¥ nirminn N7 NNAQN A2 'YNN '90d VTN

7any¥T2a 31 oA an"noav navwh

2016 2017 2018
N"w oI  n"woIx  n"v oKX
59,411 69,038 71,020
64,532 54,661 45,755
27,319 23,140 19,370

N"NoIY MmwY
qanxTa 31 o1

2017 2018
n"v 91X n"v 19X
36,920 32,578
1,862 1,664
(5,429) (3,579)
(177) (187)
33,176 30,476
6,588 3,638
17,607 13,037
24,195 16,675

1any¥T2a 31 oA an"noav navwh

2016 2017 2018
n"Uoix  N"w ek n"wo'ix
1,613 2,138 1,959
(22,867) (42,683) (43,139)
(7,578) (12,460) (12,874)

(QAwna) m"va nwa T TAn W Yyt (N)

Niodn

M7 71 NN

NIN2 NN 770

n"ya yTn nnoax noMm wyTn (1)

D'OvIY N'0d]

D'OVIY X7 0'0M

NIdLIY NIMA"NNN
NIDLIY X7 NIMA'NNN

102 ,0'00]

101 ,0'0212 NXIAPN 77N

1'0"1IN

N12Nn N1%02 NYpYn 2"no

nionn

MY 1090

TOONA NXIAPN 77N
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n"ya NIZTNX 1'N¥Y VAN
D"TNINND D'"9021 NINITY? DINTA

(Awnn) niprnm nNana aypwn - 13 Ik
(Qwnn) :ni72'D nNnan A
INTNND 'IYA V'Y ' NI7O1I0nN nNan? nixnza da (4)
nann NIy
n'mwn
n"7771un
1anxTa 31 oY 7anxTa 31 o'
2017 2018 2018
n"wo''x n"wiox %
17,462 7,910 4 ni'7py nnne
2,056 2,124 - nir NNt
166,786 186,926 plily) nMT NN
5,201 15,325 - nMT NN
- 9,174 2 NIMY2IT NN
13,744 20,352 8-10 nMT NN
1,973 2,391 18 nMIT NN
- (110,973) '*3 K2 - (NIM2IT NNNY) W DT NwIen
207,222 133,229
NN TTYIN
8,880 - MIYX MY
- 7,910 n'val v
- 4,563 17'RI N'wAn Y
198,342 120,756 (*) v Tvin 1waj 01w
207,222 133,229
D7 nnmn niknen n'"w 28,379 nm (%)
,TOONI NIN T [AIN 'Y NITTAIN N7 NNANY NIRND 7Y 20N 1w 7y qon y1n7 (**)
29 Ik NN
NANA NINITY? 1I971X X7 [Ainre ni'n nnan (5)

Q71750 "ann 'Y 09020 NINTA 911X X7 N2'Aa na'on

[R*NINITY NI1'7D nNan niny

Nana NINETY 1911X XY

X7l TANNN NINIT? ON'a NIyAawn "Mon

n7170 "Nann niniT
.91N'X7 D'NINDN D'901 NITAY

n"ya niprnn 011"

X7 TARNN NINIT? ONf Niynwn Mon n71790 nnann nineT Jarvinia (Cyprus) Limited
.9N'¥7 D"NINdN 0'902 NITAIY

X7 TAXDD NINIT? ONfA Niynwn Mon 2?7170 nnann niniT
.9N'X7 D' NINdN 0'901 NITAIY Bon MS Holdings LLC

X7 TARNN NINIT? onfA Niynwn Mon AN Mann nineT n"ya nnIxo pNTI
.910'X7 D'NINdN 0'901 NITAY

X71 TaRNN NINIT? ONYA Niynwn "on n717n nann NineT n"ya n1'vyo
.910'X7 D'NINdN 0'901 NITAY

X71 TaRNN NINIT? ONYA Niynwn "on n717n nann NineT
.9N'¥7 0"NINdN 0'902 NITAIY Target Yttrium Ltd.

X71 TARDN NINIT? ONQ Niynwn Non n71700 nnann niniT Davidson Technology Growth
.91N'X7 D'"NINdN 0'901 NITAY GmbH & Co. KG

X7 TANDD NINIT? 0N NIynwn Mon n?717n anann niniT Bean & Co Global Ltd.
.9N'¥7 D"NINdN 0'902 NITAIY

X7 TARNN NINIT? ONf Niynwn Mon n71790 nnann nineT Tower Vision Jeasey Ltd.
.9N'X7 D'NINdN 0'901 NITAY

X7 TARNN NINIT? ONfA Niynwn Non n71700 nnann nineT Aliada Ltd.

.9N'¥7 0"NIMdN 0'901 NITAIY
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n"ya NIZTNX 1'N¥Y VAN
D"TNINND D'"9021 NINITY? DINTA

(Qwnn) niprnm nMana aypwn - 13 N2
(Awna) a1 nNan A
:MaNA NINTY? I [ANINAY D7D nnan - (6)

[D'NINITY NI nNan Ning

n71'720 12NN 7w 09050 NINITA 191X N1'Ad NA'oN 272aNA NINFTY? 1971
IN TARNN 'POY7 NOd1 N'wN N7ya X' n71700 nann n"ya [nun TN Tan
INI7'YoY
IN TARNN 'POY7 NOd1 N'wN N7ya X' n71700 nann n"ya yT'n NNVARX |NVIM
INI7'wo?

niypwan ninnona (7)
("9 - |7a%) n"ya pro'® NN qan - 7.1

YIX2 o "9 0o mma npowl ovww 0T oy TN 1999 mwa anpin 9an
.DMIANN A 178 D'OF'ND NNPNY7 WATIN MXY (1IN I DINNNN )IN A9N'R NIThAl
2120 1172 D'0R'N9Y N NIZ'YON Y

.9 j1nn 52.33%-> nz'tnn n1ann
7w 107 nmna innn 73.833%-37 q'ana ntmiptnk X nnann a7 man 2016 yan 317nna
(12 k2 NX1) 902 NO™Y NNANN DAY 9N DRYIND .N"Y 197X 2,767-

.92 0NV T NN NN 60%-21 Innn 73.833% -1 nz'thn nNann L |TRAN JIRNY
.90 NIV DMIVPAT NYMN N 02l 3 NNanY

0'905N '9TIYV DX DW'PYNN NIMmn ‘w17 9an nnwn 902 nirann *2ua ndon 197
(2) ;91 mv02 a2 NWIOSN NNYIY NIypwn TN (1) AN 1702 9Ina 0Mavvnn
NXIYN"|707) 9N 0Ypwnn Ninn "pa Imyny [Imman a2 |13'0 NXIYN NinNY) nimn
NIRXIN 75 DI7UN ANXRY ,NNI'Y 730,99 T2 NNy apizn? oxd onim (3)-1("pron
775% ,niMnn "2 Dbon NIRNING ORNNAL 91N [INIVPAT NV7NNY7 ORNNA IP7IN ,jInAN

Jnn va

("mnwn T rTan” - 90%) ntva pnwa ma Yran 7.2

NNI7Y1] . NYUN TIN2 YT DNMY DI'YYNY DTIYNA 2RO NN Doy [NYN TN *71an
nYmMN JNYN TIN TN nen Tina axa nim a'wynn arRa ot 30-> 7w nowa wnan
1" 2,100-> nmTi 0wa Non 730 o'nown Imn A" 71,750-> 7w 7710 nowa i

.011Y 0MIYYT 1" 63,750 100 nowinl

N2 NPT NO0IMYT NYXM Y"an mDnon NTINNN ATV [IT7 QYR [NUn TN YTan
JTNR 22 nmip 29-3> 9w nana 0 Tan 1w N7 1"'n 60,000-> 9w 9p'na onnna

II'RY 'WMIY TY TOIN qian ,n"ya [nwn TN YT1an? arizn nmyin 2016 ,haiopixa 27 o
ow7 N 2 Nk wnwnw ("nxnran et - 1907) n"w e 350 9w 702 ,nnant vy
07NN 0'NIN NINYPNNYT 919311 707 0'011I9NN D'RINA 7001 ,{7127 07 21N IThN

7¥ NINN ND0INA 'M7UNNN N"ARN NXRIYN 1IY'YA N'MIY NN DKW aRian e 7.2.1

MY 7 [I'T97 10N IXIYNN 7w F771wn yx¥inn - "N7wnnn n"arn nxivn" 2.75%

TV AXI7AN 7w n"nNn% AN anpgn n"nan Niva T NImny nrntwnn NN
.(3.1% nrarvpox NN WY) ARITAN D DAY
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(Awna) niprnim nNana aypwn

(Qwnn) :ni7'D nNan

(Awnn) :nivpwnn ninnonn

(Qwnn) ("pwn Ta 7Tan” - [72%) n"va wn TiIn Y7Tan

2X7 DN TTAY NITMY a aRnzan N g

202 ,n"w 1"t 5.5-3 7¥ 102 ,0'Mvan omiwn 64-1 119t ARIZAN NNl Ny
2017 M7 luxaN [Iyadnn 7nn T (12l ' Y wTing

197 X7 IN DI7YNN TVINA DTRIA [IV1'92 ARIZAN NN YIND7 N'RYA [NYN TN
[7n'7) NRITZNN DDONA NYAIY IV NNONY DRNNA NRIZAN NTAYN TVINN DMV
.n"w '7m 20-n ma ne X7 yaorw npon .("ndonn" -

NN NN D207 NTAYY N 2L, |Nen TN ,NNMY? jNwn TIn hiarvnnnn 77nd
TYWA TAYW? K79 ,N2NNN [NWD TN .DNDYN M0N0 'D 7Y 'Yizna it
.NI7MN NNdoN X'77 D'TAVIYNN D'031N DX X

("D'021 DNVWK" - [707) n"ya 0'021 DNVWKRI NNANN ,|NYD TIN 7Y Nnn Niva
Dw? ,ni7nn naw? ,nnx ' 50% Y qiv'wa ,n1poa naam M nnay mnyn
T2 NOWIN NI L,NNaNn 770 99 a0 Ry ARIZAN 7w ivaron nnoan
7w 70 7w Ny 2018 nanxTa 31 o7 AN WK L, 17 4.1-> 7w 102 nann
1NN D ,narnnn nann .(n"w 't 3.9 - 2017 NanxTa 31 o1?) n"w 't 3.6->
NNINIT ' 7Y ,|TRA7 mxyn [Inn on' D1 N"w i'7'n 400-n nno' X7 n7w myyn
2y N7y noipn qwna 17.5%-n nno' X7 ,0"NIYN IX D™MIYIIN DFTRINAN DY'900N

X2"10 0N nimxa niy nnann 2018 nanyTa 31 oi'7 (121 .0'DI¥Y D11V Y

X71 D'021 DNVWKI NN T 2V NO™MY MY 7D Yy X7 D ,NArNNn |NYN TIn
[Ihn 42.33% niN97 'TNN NNX 75 1'9Y [NWUN TIN2 NN NPThna 'y 75 vy
("R npTnnn 91" :70%7) Nuin TIn 7w nirnn

TIN NA'NNN L,0TRIMN '9%7 ,'n n1an 7w 1017Ox o Ik 2017 w1 oim 7nn
NIN2N NI'01Y'D DT NINKA TINYY? [NWN

-n Ny 751 nn9' X7 NIvVIYN Nif7na 72inn Xinwd NOI - 100 'ont 7.2.8.1
Amyn ona [nwan In nmiy ,2018 nanxTa 31 o7 (1m 1.2

['A2 ‘MwnNn Malxn *21vyenn ninn PpE DNy T f2apn - "NOIY
MR NTI7PN WTIND 79 [NNRD DI'7 INTPY  D2IYIIN NYAIR
.NP'TaN TVING N2y Drnony

[IMMN 'd0N ' 7y [NWN TIN 7V 17nw omi?unn - "nisviyn nirnnn"
on'? N'Tan NoIPN 7NN (TA%72 D1A NTAXD 'WINI NN W)
10N

(MWD TIN 7Y NI'DTY MY 27 'RIWRD DN A on'n - LTV -nont 7.2.8.2
,2018 Nanxma 31 or'? 1 .65% % ny D2 nhr X7 'Winpna

OMKRN oON [NYAN [In iy

NTNN NIMKY DTAY X710 720 NIAWNN 090D IWN? N'RYI AN K7 [NWN TIN
.7V NIv11I9NN NI'011'oN
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D"TNINND D'"9021 NINITY? DINTA

(Awnn) niprnin nNanNa Aypwn

(Qwnn) :ni'1'D nnan

(Awnn) :nivpwnn ninnonn

(Qwnn) ("wa T 770" - [72%) n"va nwa TiIn 'Y7Tan

NT 210N D'Md0N] 711ENnd TT'm Ive? ARNAN nTnyn? NIy 990 obonn 7.2.10
JSINAIMN NPTNN 97N AT IR NO™MY 1Y, 000N ATNIFAYNANNA NTNY Ywn'
10 2y D710 2N 7w ANK nwn T Y T IY'97 nyn ,nNI7'ys ninna 'y
NTMN NINKA 1ITAY X7 ,0'001 DNVWK IX NN2ANN ,NIAYAN DNXK DX IX N"Y 17
L% 7.2.8 qryoa niron'on

nnonon NN NOIPN7  Nwn TN YTan nNim 1 NNann Yy anpTnn
42.34% -2

450 7¢ 'mw DO NN2ANY 71N MT NINNRN NN?wn 1'9Y NwN TIn DY Dd0N N1anY?
.N"w 199X

2y (Dwamn - [707) ['T 1Y Twn T Y nwn TN T2 nyan nwain 2008 79X wTina
UTINN DD0N7 DXNNA |'T IV NNMV DY DI7WN DY Wid DXRTE D" ' 12.5-3 9w 0
Ny (n"yn 773) ypn 1wn 1.5% 9 miwa T )y nnno e Tinyr 197 ,1993 i
27"10 7y n"yn n9oma ypgn 7 marw IR/ nrna nimrne

805 7y Tny D7y 1M"WI DNV 1121w D"ANI YERN W 77100 DY ,0'YaInn NyoY
n"w It 1.5- 7N wr nr opon .n"vw i'7'n 14-> 1'n nr onon 1.5% wwxo ,n"w 1t
.0aya m7Iv uR

n"w ("7 1.1-3 7w 0 yam7 07w |NYN TIN N2'NNN 1'97 |'T 709 N1 2016 ,*21' wTina
.2016 ,"21* wTIN 170N M7 YUK

qINKD W9 MR NINTIZ NISIZNA NAYMNIY W19 DX [NWR TIN ngnn )2'9Y
7751 07020 NIRXIN q'W0Y7 NopN

JI"7wn VOWNN N7 WYY LINYON TX 72 ,nyan? 0T 1Iwan 2016 Dok wTina

2.2 5y 70 09T naUn Nwn TIN Y7 Tanl 0wamn YW oy 7apnn 2018 axina 25 nima
.0"19021 NX¥IN 2017 mawa nnwna 07 okNNA .N"Y I

JNYUN TIN TN DNV Y'Y NN DNI0PYT AW NNanY
.n"w 197X 7,910-> 7w 107 nimdNon [NwN TIN *7Tan? nnann NIRNTN 77 [Txnn Tviny

171N Niypwa

- I'70%) Jarvinia (Cyprus) Ltd. niy¥nxa 1Tina |"7m mrna 1oona ny'pwn nnann 7.3.1
.35% wy'wa nipgrnmin ninan L ("nan'a nxap” - (707) nniwp nnani ("JC"

XAl |"7mn ninna nvpwn 7.3.1.1

RP Capital Group Ltd. nnan ny p>ona JC nwiznin 2007 79K wTina
'ma ¢ nnpnl oIt anvny LINBM nnana noniwn nypwn? 0NN oyl
NYIINI NWITYA DANITAL POYN ATANYT A'va DFTYIMN LITIN fanna I
.0dD

0217 NNDY DdON W WX INN7YWN DY ) Ny¥ann |i7n ‘N1 nngn
.19'¥D0 DIYY7I NDINK N9IZNY

N2 NNZN 11AY2a 0'0d1 NYAIX INBM -2y 1w '9000 NI TvIm? Ty
(‘7v191 N121 DDA 17NN N 71 DDINN) MBI AXIA LKLY "anin DNya I
Ay'wa) ACOR nnin nwa oy QIMwA L'Nign 7222 NIYYAN] 0NN

.("nxNna 26% - 74% 7w nipTNn
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n"ya NIZTNX 1'N¥Y VAN

D'TNINND D"9020 NINIT? DNIX

(Awnn) :nivpwnn ninnonn

(Qwnn) :

(Qwnn) :mixam? |"7T0 DINN2 nypwn

,D'TTAT D727 NdT A% N YwR INBM Y nian nirna ap'tnn JC
795 N9'ONA NYaXN? IX DMIVEYT 12'AY7 NIDT N7 NN ('R D7IXR
.TO9N1 NIN T [AIN 1WA '021'9 0013 JC 7w D902 MAXIN NYpwnn

-1 JC niptnn AT 't 25->2 nonon InBM -2 JC 7w nnypwin qpn
.25.59%->1 nin>non InBM

nrnn 7.478% nwnah ndona mann mwpnn 2017 NanyT )7nna
INBM ,moonn nypwnn WnX? 27T 9% 120 7w 107 nnimna InBM
.T09N1 NIN T AIN 1WA '012'9 0313 N7910N NI'N7 Nd'wnn

[1"?m 0.9-> n'n 2018 Nanxm 31 n1'? JC n90a INBM -2 nyvpwnn 'y
.(n"w 1" 3.6) YT

JTINA 'NA'Y WA "7 001 nypwn

JC 1 2y nprnimn NN nan nvynxa JC nawpnn 2007 vonix wTina
- |'%) Bhalakh Realtors Prirate Limited owa 92.24% 1iy'wa
-3 7¥ nowa 'Y NN NIfdT NWDYY omdon ndwna ("Bhalakh”
7m0 N1TaY XY 1'wn 7w nnonn 1119 1'nw Oragadan-a it 860
nrpT AT 9R 25,380-> 7w 107 N7 nmna LT NTNAY 1TX)
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P'TANY 91X NNINNN 171N ,0'N122 DY VPR 'WIN'R NNPa DN'S 7V nimnn
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2V wpwin 2R T ' 1.5 Yw 102 noon nyjpwn? XNp? NidT NI nTRYR N1ant
2017 770na nhann T
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NINNN 'RIN 'O 7Y Yap't ND0INN NYFWUNNN ARXIND NNANN W ApTRNN TINKA 'I'WN
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REPORT OF INDEPENDENT AUDITORS
To the shareholders of
NYOTRON INFORMATION SECURITY LTD.

We have audited the accompanying consolidated statement of financial position of Nyotron
Information Security LTD. (hereafter - the "Company") and its subsidiaries as of December 31, 2018
and 2017 and the related consolidated statements of comprehensive loss, changes in shareholders'
equity (capital deficiency) and cash flows for each of the years then ended. These financial statements
are the responsibility of the Company’s board of directors and management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in Israel, including
those prescribed by the Israeli Auditors (Mode of Performance) Regulations, 1973. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by the Company’s board of directors
and management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Company and its subsidiaries as of December 31,
2018 and 2017 and the results of their operations, shareholders' equity (capital deficiency) and cash
flows for each of the years then ended in conformity with International Financial Reporting Standards
(IFRS).

Without qualifying our opinion, we draw attention to the fact that the accompanying financial
statements have been prepared assuming that the Company will continue as a going concern. As
discussed in Note 1b to the financial statements, the continuance of the Company’s operations as a
going concern is subject to receiving continued financing from its shareholders or other investors and
revenue growth. During the years ended on December 31, 2018 and 2017, the Company has suffered
losses from operations, presented negative cash flows from operations and has limited cash resources.
These factors raise substantial doubt about its ability to continue as a going concern. The financial
statements do not include any adjustments that might result from the outcome of this uncertainty.

Tel-Aviv, Israel Kesselman & Kesselman
March 14, 2019 Certified Public Accountants (Isr.)
A member firm of PricewaterhouseCoopers International Limited

Kesselman & Kesselman, Trade Tower, 25 Hamered Street, Tel-Aviv 6812508, Israel,
P.O Box 50005 Tel-Aviv 6150001 Telephone: +972 -3- 7954555, Fax:+972 -3- 7954556, www.pwc.com/il



NYOTRON INFORMATION SECURITY LTD.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31

Assets

CURRENT ASSETS:
Cash and cash equivalents
Account receivable

Other current assets

TOTAL CURRENT ASSETS

NON CURRENT ASSETS:
Restricted cash
Property and equipment, net
Other long-term assets

TOTAL ASSETS

Liabilities and Shareholders' equity

CURRENT LIABILITY:
Accounts payable - trade

Other accounts payable and accruals
Deferred revenues

Related party

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILTY -
Deferred revenues
Liability in respect of employee rights upon retirement, net

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

SHAREHOLDERS' EQUITY:
Ordinary Shares
Series A preferred shares
Series A-1 preferred shares
Series B preferred shares
Share premium
Other reserves
Accumulated deficit

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Date of approval of the financial statements: March 14, 2019.

2018 2017
U.S. dollars
8,368,878 10,086,434
46,668 121,110
276,857 441,452
8,692,403 10,648,996
174,781 167,497
264,939 365,104
4,763 4,763
9,136,886 11,186,360
160,037 418,207
601,311 993,018
186,200 127,531
26,951 26,951
974,499 1,565,707
4,408 24,445
26,396 26,396
30,804 50,841
1,005,303 1,616,548
171 168
225 225
70 70
152 -
48,795,413 38,275,712
2,619,911 2,747,668
(43,284,359)  (31,454,031)
8,131,583 9,569,812
9,136,886 11,186,360

Sagit Manor
CEO and CFO

Mr. Douglas Bergeron
Chairman of the Board

The accompanying notes are an integral part of the financial statements.



NYOTRON INFORMATION SECURITY LTD.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Year ended December 31

2018 2017
U.S. dollars
REVENUES 545,163 593,632
COST OF REVENUES 534,163 406,421
GROSS PROFIT 11,000 187,211
RESEARCH AND DEVELOPMENT 5,584,929 4,669,779
SALES AND MARKETING 3,905,470 4,581,772
GENERAL AND ADMINISTRATIVE 2,502,516 1,704,369
OPERATING LOSS 11,981,915 10,768,709
OTHER INCOME 395 -
FINANCIAL EXPENSES (INCOME), net (9,169) 1,023,656
LOSS BEFORE TAXES ON INCOME 11,972,351 11,792,365
TAXES ON INCOME 27,763 65,050
NET LOSS AND COMPREHENSIVE LOSS FOR THE YEAR 12,000,114 11,857,415

The accompanying notes are an integral part of the financial statements.



NYOTRON INFORMATION SECURITY LTD.
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY (CAPITAL DEFICIENCY)

Preferred Shareholders'
Ordinary Share Share Other Accumulated Equity (capital
shares capital premium reserves deficit deficiency)
U.S. dollars
BALANCE AT DECEMBER 31, 2016 168 - 15,211,970 4,264,864 (19,596,616) (119,614)
CHANGES DURING DECEMBER 31, 2017:
Issuance of shares upon excersie of options 1,764,950 (1,707,444) 57,506
Issuance of series A preferred shares, net of
issuance costs* 225 16,235,115 16,235,340
Issuance of series A1 preferred shares
upon conversion of convertible loan 70 5,063,677 5,063,747
Share based compensation 190,248 190,248
Net loss for the year (11,857,415) (11,857,415)
BALANCE AT DECEMBER 31, 2017 168 205 38,275,712 2,747,668 (31,454,031) 9,569,812
CHANGES DURING DECEMBER 31, 2017:
Implementation of a new revenue recognition
reporting standard 169,786 169,786
Issuance of ordinary shares upon exercise of
options 3 479,972 (479,975) -
Issuance of series B preferred shares, net of
issuance costs** 152 9,959,871 9,960,023
Share based compensation 432,076 432,076
Expiration of options 79,858 (79,858) -
Net loss for the year (12,000,114) (12,000,114)
BALANCE AT DECEMBER 31, 2018 171 447 48,795,413 2,619,911  (43,284,359) 8,131,583

*Net of issuance costs of $115,000
**Net of issuance costs of $40,000

The accompanying notes are an integral part of the financial statements
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NYOTRON INFORMATION SECURITY LTD.
CONSOLIDATED STATEMENTS OF CASH FLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss for the year
Adjustments to reconcile net loss to net cash used in operating
activities:
Depreciation
Financial expenses related to convertible loan
Share based compensation
Capital gain from sales of property and equipment
Changes in asset and liability items:

Decrease (increase) in accounts receivable
Decrease (increase) in other current assets
Increase (decrease) in accounts payable - trade
Increase (decrease) in deferred revenues
Increase (decrease) in other accounts payable and accruals
Increase (decrease) in related party

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Proceeds from sales of property and equipment

Purchase of long term assets
Restricted cash

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES -

Proceeds from convertible loan

Issuance of Ordinary Shares upon exercise of options

Issuance of Preferred A Shares, net of issuance cost

Issuance of Preferred B Shares, net of issuance cost

Net cash provided by financing activities
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT END OF THE YEAR

NON CASH TRANSACTIONS-
Conversion of convertible loan to Series A-1 preferred shares

Year ended December 31

2018

2017

U.S. dollars

(12,000,114)

(11,857,415)

169,508 118,941

- 1,013,000

432,076 190,248
(395) -
1,764 23,150
164,595 (237,858)
(258,170) 115,404
281,096 (206,016)
(391,707) 457,219
- (1,371)
(11,601,347) (10,384,698)
(69,367) (200,078)
419 -

- (4,763)

(7,284) (39,610)
(76,232) (244,451)

- 4,050,747

- 57,506

- 16,235,340
9,960,023 -
9,960,023 20,343,593
(1,717,556) 9,714,444
10,086,434 371,990
8,368,878 10,086,434
- 5)0637747

The accompanying notes are an integral part of the financial statements.



NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENT

NOTE 1 - GENERAL:

a. Nyotron Information Security Ltd. (hereinafter - the "Company") was incorporated in Israel

on July 17, 2006 and commenced operation on that date. The Company is a technology
Company engaged in the development of next-generation end point security solutions against
un-known exploits, viruses and trojans.

Since its inception, the Company has devoted substantially most of its efforts to business
planning, research and development, recruiting management and technical staff, and raising
capital.

In November 2014, the Company established a wholly owned subsidiary, Nyotron (USA),
Inc. (the "US Subsidiary") in the United States of America. The company started its operation
on November 2015 as a sales and marketing branch.

On October 20, 2017, the Company established a wholly owned subsidiary, in the United
Kingdom (the “UK Subsidiary”), as a sales and marketing branch for the European market.
As of As of March 2018, the UK subsidiary ceased its operations.

The continuance of the Company’s operation as a going concern is subject to
receiving additional funding from its shareholders and other investors and revenue growth.
During the years ended December 31, 2018 and 2017, the Company has suffered losses from
operations, presented negative cash flows from operations and has limited cash resources.
These factors raise substantial doubt about its ability to continue as a going concern. The
financial statements do not include any adjustments that might result from the outcome of
this uncertainty.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES:

a. Account principles

b.

The financial statements of the company have been prepared in accordance with
International Financial Reporting Standards (IFRS) and IFRS Interpretations Committee
(IFRS IC) applicable to companies reporting under IFRS. The financial statements have been
prepared under the historical cost convention.

Use of estimates for the preparation of financial statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates about the assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities in
the financial statements and the amounts of expenses during the reported period. Actual
results could differ from those estimates.

Principles of Consolidation

Subsidiaries are all entities over which the Company has control. The Company controls an
entity when the Company is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over
the entity. Subsidiaries are fully consolidated from the date on which control is transferred to
the Company. They are deconsolidated from the date that control ceases. The consolidated
financial statements include the accounts of Nyotron Information Security Ltd. and its
subsidiaries. All inter-company balances and transactions have been eliminated upon
consolidation.



NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued):
d. Cash and cash equivalents

The Company considers all highly liquid investments, which include short-term bank
deposits (up to three months from date of deposit) that are not restricted as to withdrawal or
use to be cash equivalents.

e. Restricted cash
Restricted cash consist of cash deposits for office rent and lines of credit.
f. Functional currency

The consolidated financial statements are presented in U.S. Dollar ("$" or "USD"), which is
the functional currency of the Company. The Company changed its functional currency from
New Israeli Shekels ("NIS") to USD on January 1, 2016 (the "Transition date"), in accordance
with International Accounting Standard No. 21 - "The effects of changes in foreign

exchange rates". The currency translation adjustment reserve as of the Transition date
amounted to $231,844.

g. Trade Accounts receivable, net

Trade accounts receivable are typically due from customers within 30 — 60 days. Trade
accounts receivable balances are stated at amounts due from customer net of an allowance
for doubtful accounts. Accounts outstanding longer than the contractual payment terms are
considered past due. The Company determines its allowance by considering a number of
factors, including the length of time the trade accounts receivable are past due, customer’s
current ability to pay its obligation to the Company and the condition of the general economy
and the industry as a whole. The Company writes-off trade accounts receivable when they
become uncollectible. Payments subsequently received on such receivables are credited to
the allowance for doubtful accounts. The allowance for doubtful accounts is determined with
respect to specific debts that are doubtful of collection.

h. Property and equipment

Property and equipment are stated at cost, net of accumulated depreciation. Depreciation is
computed by the straight-line method over the estimated useful life of the assets.

Annual rates of depreciation are as follows:

%
Computers and software 33
Office furniture and equipment 6-15
Leasehold improvments 20

Leasehold improvements are amortized utilizing the straight-line method over the term of
the lease (including option terms when applicable) or the estimated useful life of the
improvements, whichever is shorter.

i. Trade payables

Trade payables are obligations to pay for services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liabilities. Trade payables are recognized
initially at fair value and subsequently measured at amortized cost.



NYOTRON INFORMATION SECURITY LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued):

j. Employee benefits:

1)

2)

Pension and retirement benefit obligations
The Company operates a number of post-employment defined contribution plans.

A defined contribution plan is a program that benefits an employee after termination
of employment, under which the Company regularly makes fixed payments to a
separate and independent entity so that the Company has no legal or constructive
obligation to pay additional contributions if the fund does not hold sufficient assets
to pay all employees the benefits relating to employee service in the current and
prior periods. The fund assets are not included in the Company’s statement of
financial position.

The Company operates pension and severance compensation plans subject to
Section 14 of the Israeli Severance Pay Law. The plans are funded through payments
to insurance companies or pension funds administered by trustees. In accordance
with its terms, the plans meet the definition of a defined contribution plans as
defined above.

Vacation and recreation pay

Under Israeli law, each employee is entitled to vacation days and recreation pay,
both computed on an annual basis. The entitlement is based on the period of
employment. The Company records a liability and an expense for vacation and
recreation pay, based on the benefit accumulated for each employee.

k. Research and development

Costs incurred in connection with the research and developments of the Company’s products
are expensed as incurred.

1. Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts
disclosed as revenue are net of discounts.

The Company recognises revenue when the amount of revenue can be reliably measured, it
is probable that future economic benefits will flow to the entity and specific criteria have
been met for each of the Company's activities as described below. The Company's estimates
are based on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement.

1)

Software license

Revenues from perpetual software license are recognized upon delivery of the
software to the customer, provided that the amount of revenue can be reliably
measured, it is probable that future economic benefits will flow to the entity and
future or current costs related can be reliably measured.

Until December 31, 2017 revenues from time-based software license were recognized
on straight-line basis through the subscription period. Commencing January 1, 2018
the Company adopted IFRS 15, under which time-based software license is
recognized upon commencement of the license period.



NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued):

2) Services revenues
Revenues from maintenance are recognized on a straight-line basis through the
service period.

3) Multiple elements
The Company offers certain arrangements whereby a customer can purchase a
perpetual license together with a maintenance agreement. Where such multiple-
element arrangements exist, the amount of revenue allocated to each element is
based upon the relative fair values of the various elements. The fair value of the
maintenance element is determined to be a certain percentage of each arrangement
and is based on Company's price list.

m. Share based compensation

For share based compensation plans classified as an equity award, the Company measures
compensation cost at the grant date based on the fair value of the award and recognizes
compensation cost upon probable attainment of specified performance conditions and over
the service period. The Company uses the Black-Scholes option valuation model to estimate
the grant date fair value. In estimating this fair value, there are certain assumptions that the
Company uses, as disclosed in note 7, to determine the amount of share based compensation,
consisting of the fair value of Company's Ordinary shares, expected life of the option, risk
free interest rate, dividend yield, and volatility. The use of a different estimate for any one of
these components could have a material impact on the amount of calculated compensation
expense.

n. Deferred taxes

Deferred income taxes are recognized, using the liability method, for temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements.

Deferred income taxes are determined using tax rates (and laws) that have been enacted or
substantially enacted by the statement of financial position date and are expected to apply
when the related deferred income tax asset is realized or the deferred income tax liability is
settled. Deferred income tax assets are recognized only to the extent that it is probable that
future taxable profit will be available against which the temporary differences can be utilized.
Since the Company is unable to assess whether it will have taxable income in the foreseeable
future, no deferred taxes were recorded in these financial statements.

o. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. Fair
value measurement is based on the assumption that the transaction will take place in the
asset’s or the liability’s principal market, or in the absence of a principal market, in the
most advantageous market.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and

for which sufficient data are available to measure fair value, maximizing the use of
relevant observable inputs and minimizing the use of unobservable inputs.

10



NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued):

All assets and liabilities measured at fair value or for which fair value is disclosed are
categorized into levels within the fair value hierarchy based on the lowest level input that

is

significant to the entire fair value measurement:

Quoted prices (unadjusted) in active markets for identical assets or

Level 1 — liabilities.

Inputs other than quoted prices included within Level 1 that are

Level 2 — observable directly or indirectly.

Inputs that are not based on observable market data (valuation
techniques which use inputs that are not based on observable market

Level 3 — data).

p- New and Amended IFRS and Interpretations

New International Financial Reporting Standards, Amendments to Standards
and New interpretations

Standards, amendments and interpretations which are effective for the financial year
beginning on January 1, 2018 are not material to the company.

1)

2)

IFRS 9 - "Financial instruments"

The standard addresses the classification, measurement and recognition of financial
assets and financial liabilities. The complete version of IFRS 9 was issued in July 2014.
It replaces the guidance in IAS 39 that relates to the classification and measurement of
financial instruments. IFRS 9 retains but simplifies the mixed measurement model and
establishes three primary measurement categories for financial assets: amortized cost,
fair value through OCI and fair value through P&L.

The basis of classification depends on the entity’s business model and the contractual
cash flow characteristics of the financial asset. Investments in equity instruments are
required to be measured at fair value through profit or loss with the irrevocable option
at inception to present changes in fair value in OCI not recycling. There is now a new
expected credit losses model that replaces the incurred loss impairment model used in
IAS 39. For financial liabilities there were no changes to -classification and
measurement except for the recognition of changes in own credit risk in other
comprehensive income, for liabilities designated at fair value through profit or loss.
IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line
hedge effectiveness tests. It requires an economic relationship between the hedged item
and hedging instrument and for the ‘hedged ratio’ to be the same as the one
management actually use for risk management purposes. Contemporaneous
documentation is still required but is different to that currently prepared under IAS 39.
The standard is effective for accounting periods beginning on or after January 1, 2018.
Early adoption is permitted. The impact of IFRS 9 on the Company's financial
statemnet is immaterial.

IFRS 15 - "Revenue from contracts with customers"

In accordance with the standard, the Company recognizes revenue when it satisfies
performance obligations by transferring control over the goods or services to the
customers. Revenue is measured based on the consideration that the Company expects
to receive for the transfer of the goods or services specified in a contract with the
customer, taking into account rebates and discounts, excluding amounts collected on
behalf of third parties, such as value added taxes. With respect to sales that constitute a
revenue arrangement with multiple performance obligations, the transaction price is
allocated to separate performance obligations based of their relative stand-alone selling

11



NYOTRON INFORMATION SECURITY LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

prices.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (continued):

3)

The performance obligations are separately identifiable where the customer can benefit
from the good or service on its own or together with other resources that are readily
available to the customer and the Company's promise to transfer the good or service to
the customer is separately identifiable from other promises in the contract. The
performance obligations are mainly software license and related maintenance.
Revenues from software license are generally recognized at the time of contract
execution and revenues from maintenance are recognized over time as the services are
rendered to the customer, and all other revenue recognition criteria are met.

The standard is effective for annual periods beginning on or after January 1, 2018.

The Company adopted the standard using the modified retrospective approach on
January 1, 2018, resulting in a decrease of $169 thousand in accumulated deficit.

The most significant impact of the standard relates to Company's accounting for certain
software license revenue. For time-based software license, the Company recognizes
license revenue at the time of contract execution rather than over the subscription
period.

IFRS 16 - "Leases"

The standard requires lessees, with certain exceptions, to recognize a lease liability
reflecting future lease payments and a "right of use asset”" for lease contracts. The
standard is effective for annual periods beginning on or after January 1, 2019, with
earlier application permitted if IFRS 15, "Revenue from contracts with customers”, is
also applied. The Company has examine the expected effects of the application of IFRS
16 on its consolidated financial statements. The Company intends to apply IFRS 16 on
the date it becomes effective as from the first quarter of 2019, in accordance with the
transitional directive, which allows recognition of the cumulative effect of the initial
application as an adjustment to the opening balance of equity of initial application.

Based on such examination, management concluded that the implementation of IFRS
16 will not have a material effect on its consolidated financial statements.

NOTE 3 - PROPERTY AND EQUIPMENT, net:

The composition of property and equipment, grouped by major classifications in 2018, are as

follows:
December 31
2018 2017
U.S. Dollars
Cost:
Computers and software 539,782 474,017
Leasehold improvements 59,759 59,759
Office furniture and equipment 91,162 88,792
Less - Accumulated depreciation (425,764) (257,464)

204,939 365,104

Depreciation expenses totaled $ 169,508 and $ 118,941 for the year ended December 31, 2018 and
2017, respectively.

12



NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 4 - LIABILITY FOR SEVERANCE PAY

Israeli labor law generally requires payment of severance pay upon dismissal of an employee
or upon termination of employment in certain other circumstances. All of Company’s employees
are signed on Section 14 of the compensation act. Pursuant to section 14 of the Severance
Compensation Act, 1963 ("Section 14"), all the Company's employees are entitled to monthly
deposits, at a rate of 8.33% of their monthly salary, made in their name with insurance
companies. The Company's severance pay liability to its employees is fully covered by purchase of
insurance policies.Payments in accordance with Section 14 relieve the Company from any future
severance payments in respect of those employees and as such the Company may only utilize the
insurance policies for the purpose of disbursement of severance pay.

Additional liability for severance pay was made in respect of one of the company's employee for
the period he was not signed on Section 14 of the compensation act. The aforementioned liability
is calculated pursuant to Israeli Severance Pay Law based on the most recent salary of the
employees multiplied by the number of years of employment as of the date the employee signed
on Section 14. The liability is presented on the undiscounted basis as a long-term liability. The
company recorded an expense for the net increase in its severance liability by making a monthly
deposit with severance pay funds.

The deposited funds include profits accumulated up to the balance sheet date. The deposited
funds may be withdrawn only upon the fulfillment of the obligations pursuant to Israeli Severance
Pay Law or labor agreements. The value of the deposited funds is based on the cash surrender
value of these policies and includes profits (or loss) accumulated through the balance sheet date.
The amounts funded are presented separately as funds in respect of employee rights upon
retirement.

NOTE 5 - COMMITMENTS:

a. Lease agreements

In May 2016, the Company entered into a lease agreement for the office space used by the
Company for a period of 35 months with a lease extension option for additional 24 months.
The Company intends to extend the lease agreement further to the additional 24 months.

On August 19, 2015 the US Subsidiary entered into a lease agreement for the office space
used by the Company for a period of 30 months starting January 1, 2016.

On August 28, 2017 the US Subsidiary entered into an additional lease agreement for a
period of 13.5 month starting September 15,2017.

The US Subsidiary intends to extend the lease agreement further to the additional 13.5
months.

Future minimum lease payments under the above lease agreements are as follows:

Year ended on: USD
December 31, 2019 175,702
December 31, 2020 124,408
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NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 5 - COMMITMENTS (continued):

b.

Vehicle leases
The Company leases vehicles under operating lease agreements.
Future minimum lease payments under the above lease agreement are as follows:

U.S. Dollars

Years ending December 31:

2019 13,869
2020 3,768
17,637

NOTE 6 - SHAREHOLDERS' EQUITY:

a.

Share capital

The share capital as of December 31, 2018 and 2017 is composed of ordinary shares and
preferred A, A1 and B shares, NIS 0.01 par value as follows:

December 31

2018 2017
Issued and Issued and
Authorized outstanding Authorized outstanding
Number of shares Number of shares

Ordinary shares 315,678 66,537 100,000 65,300
Preferred Share A 87,840 79,788 87,840 79,788
Preferred Share
A1 24,704 24,704 24,704 24,704
Preferred Share B 57,130 57,130 - -

Series A, A1 and B preferred shares

On July 10, 2017, the Company entered into a Series A Preferred Share Purchase
Agreement with certain investors under which the Company will issue up to 87,840 shares
of series Preferred A Shares, par value 0.01 NIS each, at a $204.92 Price per share.

As of December 31, 2017, the Company received $16,235 thousand, net of issuance costs,
and it issued 79,788 Preferred A Shares.

On January 5, 2017, the Company entered into a Convertible Loan Agreement (the "CLA")
with certain of its existing shareholders (the "Lenders"). The Lenders granted the Company
a loan of $3.5 million, which will be transferred in three equal installments, for 12 months
period or earlier depends on the accordance of a liquidation event or IPO (as defined in the
CLA). On June 12, 2017, the Company entered into a joinder CLA with one of the Lenders.
The Lender granted the Company an additional loan of $550 thousand. The convertible
loans shall convert to non-assessable shares of the most senior class of equity securities
issued in the course of such qualified financing bearing the same privileges as such
securities and a discounted price as defined in the CLA.

On July 10, 2017 as part of the series A preferred share purchase agreement, the convertible
loans were converted into 24,704 Series A-1 Preferred Shares, par value 0.01 NIS each.
Each share is entitled to one vote and to receive dividends as declared in the Company's
Article of Association.
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NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 6 - SHAREHOLDERS' EQUITY (continued):

On September 26, 2018, the Company entered into a Series B Preferred Share Purchase
Agreement with certain investor under which the Company will issue up to 57,130 shares
of series Preferred B Shares, par value 0.01 NIS each, at a $175.04 Price per share.

As of December 31, 2018, the Company received $9,960 thousand, net of issuance costs,
and it issued 57,130 Preferred B Shares.

As stated in the Company's Article of Association (the "Articles") the Series A Preferred,
together with the Series A-1 Preferred and the Series B Preferred, shall be referred herein
collectively as the "Preferred Shares".

The Preferred Shares, unless otherwise specified in the Articles, confer on the holders
thereof all rights accruing to holders of Ordinary Shares in the Company, and in addition
bear the following rights:

Voting

Each holder of a Preferred Share shall have one vote for each Ordinary Share into which such
Preferred Share held by him could be converted as provided in the Articles.

Conversion

Each Preferred Share shall be convertible, at the option of the respective holder(s) thereof,
at any time and from time to time, and without the payment of additional consideration by
the holder thereof, into such number of fully paid and non-assessable Ordinary Shares as is
determined by dividing the applicable Original Issue Price of such Preferred Share by the
applicable Conversion Price (as defined below) at the time in effect for such share.

Upon the earlier of (i) immediately prior to the closing of an IPO, (ii) the date specified by
vote or written consent of the Preferred Shares Majority (the time of occurrence of the
event set forth in sub-article (i) or the date specified in sub-article (ii), the (“Mandatory
Conversion Date”)), (A) all outstanding Preferred Shares shall automatically be converted
into fully paid and nonassessable Ordinary Shares, as is determined by dividing the
applicable Original Issue Price of such Preferred Shares by the applicable Conversion Price
(as defined below) at the time in effect for such Preferred Shares, and (B) the Preferred
Shares so converted may not be reissued by the Company as shares of such series.

Dividend or Liquidation

In the event of (i) any liquidation, dissolution, bankruptcy, or winding up of the Company
(whether voluntary or involuntary), or a Deemed Liquidation (each, a “Distribution
Event”) any and all funds, assets or proceeds (whether cash, capital, surplus, earnings,
Equity Securities or other property of any kind) distributed or available for distribution to
the Shareholders, or to which Shareholders are entitled to receive pursuant to any
Distribution Event, (the “Distributable Proceeds”) shall be distributed among the
Shareholders in accordance with the following order of preference and priority:
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NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 6 - SHAREHOLDERS' EQUITY (continued):

1) The holders of the Preferred B Shares shall be entitled to receive on a pro rata basis
among themselves, prior to and in preference to any distribution of any of such
Distributable Proceeds to the holders of any other classes of shares by reason of their
ownership thereof, in respect of each Preferred B Share an amount per share equal to the
greater of (i) one time (100%) the Original Issue Price of such Preferred B Share plus any
declared but unpaid dividends thereon plus interest at the rate of 6% per annum on such
Original Issue Price of such Preferred B Share, in each case from the date of issuance
thereof and compounded annually, less the aggregate amount of any dividends or other
distributions distributed in respect of each such share pursuant to this Article, or (ii) such
amount per share as would have been payable had all Preferred B Shares been converted
into Ordinary Shares pursuant to the terms of these Articles immediately prior to such
Distribution Event (the amount payable pursuant to this sentence with respect to the
Preferred Shares is hereinafter referred to as the “Preferred B Shares Preference”). If
upon any such Distribution Event, the Distributable Proceeds shall be insufficient to pay
the holders of the Preferred B Shares the Preferred B Shares Preference in full, then, the
holders of the Preferred B Shares shall share ratably in any distribution of the
Distributable Proceeds to them pursuant to this Subsection (a) in proportion to the
respective amounts which would otherwise be payable in respect of the Preferred B
Shares held by them upon such distribution if all amounts payable on or with respect to
such shares were paid in full.

2) The holders of the Preferred A Shares and Preferred A-1 Shares shall be entitled to receive
on a pro rata basis among themselves, prior to and in preference to any distribution of
any of such Distributable Proceeds to the holders of the Ordinary Shares (including the
Consented Shares) by reason of their ownership thereof, in respect of each Preferred A
Share or Preferred A-1 Share an amount per share equal to the greater of (i) one time
(100%) the Original Issue Price of such Preferred A Share or Preferred A-1 Share plus any
declared but unpaid dividends thereon plus interest at the rate of 6% per annum on such
applicable Original Issue Price of such Preferred A Share or Preferred A-1 Share, in each
case from the date of issuance thereof and compounded annually, less the aggregate
amount of any dividends or other distributions distributed in respect of each such share
pursuant to this Article, or (ii) such amount per share as would have been payable had all
Preferred A Shares or Preferred A-1 Shares have been converted into Ordinary Shares
pursuant to the terms of these Articles immediately prior to such Distribution Event (the
amount payable pursuant to this sentence with respect to the Preferred Shares is
hereinafter referred to as the “Preferred A Shares Preference”). If upon any such
Distribution Event, the Distributable Proceeds shall be insufficient to pay the holders of
the Preferred A Shares and Preferred A-1 Share the Preferred Shares Preference in full,
then, the holders of the Preferred A Shares and Preferred A-1 Share shall share ratably in
any distribution of the Distributable Proceeds to them pursuant to this Subsection (b) in
proportion to the respective amounts which would otherwise be payable in respect of the
Preferred A Shares and Preferred A-1 Share held by them upon such distribution if all

amounts payable on or with respect to such shares were paid in full.
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NYOTRON INFORMATION SECURITY LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 6 - SHAREHOLDERS' EQUITY (continued):

3)

4)

5)

The holders of the Consented Shares shall be entitled to receive on a pro rata basis
among themselves, prior to and in preference to any distribution of any of such
Distributable Proceeds to the holders of any other Ordinary Shares by reason of their
ownership thereof, in respect of each Consented Share an amount per share equal to
the greater of (i) one time (100%) the Original Issue Price of each Consented Share
plus any declared but unpaid dividends thereon plus interest at the rate of 6% per
annum on such applicable Original Issue Price of such share, in each case from the
date of issuance thereof, less the aggregate amount of any dividends or other
distributions distributed in respect of each such share pursuant to this Article, or (ii)
the pro rata portion, for each Consented Share, of all the Distributable Proceeds,
assuming distribution of all Distributable Proceeds among the holders of Ordinary
Shares and Preferred Shares on a pro rata basis in proportion to the number of
Ordinary Shares held by the respective holders thereof on an As-Converted Basis (for
the avoidance of doubt, such pro-rata calculation for the holders of Consented
Shares shall take into account the 2013 Shares Preference) (the amount payable
pursuant to this sentence with respect to the Consented Shares is hereinafter
referred to as the “Consented Shares Preference”). If upon any such Distribution
Event, the Distributable Proceeds shall be insufficient to pay the holders of the
Consented Shares the Consented Shares Preference in full, then, the holders of the
Consented Shares shall share ratably in any distribution of the Distributable
Proceeds to them pursuant to this Subsection (c) in proportion to the respective
amounts which would otherwise be payable in respect of the Consented Shares held
by them upon such distribution if all amounts payable on or with respect to such
shares were paid in full.

After the payment of the Preferred B Shares Preference, the Preferred A Shares
Preference and the Consented Shares Preference in full, the remaining Distributable
Proceeds (if any) shall be distributed among the holders of the 2013 Agreement
Shares, pro rata based on the number of the 2013 Agreement Shares held by each
such holder, in respect of each 2013 Agreement Share an amount per share equal to
the greater of (i) one time (100%) the Original Issue Price of each 2013 Agreement
Shares plus any declared but unpaid dividends thereon plus interest at the rate of 6%
per annum on such applicable Original Issue Price of such share, in each case from
the date of issuance thereof, less the aggregate amount of any dividends or other
distributions distributed in respect of each such share pursuant to this Article, or (ii)
the pro rata portion, for each 2013 Agreement Share, of all the Distributable
Proceeds, assuming distribution of all Distributable Proceeds among the holders of
Ordinary Shares and Preferred Shares on a pro rata basis in proportion to the
number of Ordinary Shares held by the respective holders thereof on an As-
Converted Basis (for the avoidance of doubt, such pro-rata calculation for the
holders of 2013 Agreement Shares shall take into account the Consented Shares
Preference) (the amount payable pursuant to this sentence with respect to the 2013
Agreement Shares is hereinafter referred to as the “2013 Shares Preference”).

After the payment of the Preferred B Shares Preference, the Preferred A Shares
Preference, the Consented Shares Preference and the 2013 Shares Preference in full,
the remaining Distributable Proceeds (if any) shall be distributed among the holders
of the remaining Ordinary Shares (i.e. excluding the Preferred Shares, Consented
Shares and the 2013 Agreement Shares), pro rata based on the number of the shares
held by each such holder on an As-Converted Basis.
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NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 6 - SHAREHOLDERS' EQUITY (continued):
Registration Rights

The Company and the Investors entered into an Investor Rights Agreement (hereafter "IRA")
which shall govern the rights of the Investors and certain holders (collectively herein "the
Holders") to cause the Company to register shares of the Company's Ordinary Shares, issued or
issuable to them. The IRA was amended and restated on July 10, 2017.

If the Company proposes to register any of its stock or other securities under the Securities Act in
connection with the public offering of such securities other than in a demand registration under,
the Company shall notify all Holders (as defined in the IRA) of Registrable Shares in writing at
least twenty (20) days prior to the filing of any registration statement under the Securities Act for
purposes of an offering of securities of the Company (including, but not limited to, registration
statements relating to secondary offerings of securities of the Company, but other than
registration relating solely to employee benefit plans on Form S-8 or similar forms that may be
promulgated in the future, or a registration relating solely to a SEC Rule 145 transaction on Form
F-4 or similar forms that may be promulgated in the future) and will afford each such Holder of
Registrable Shares (as defined in the IRA) requesting to be included in such registration, an
opportunity to include in such registration statement all or part of such of Registrable Shares held
by such Holder. Each Holder desiring to include in any such registration statement all or any part
of the of Registrable Shares held by it shall, within twenty (20) days after delivery of the above
described notice by the Company, so notify the Company in writing specifying the number of
Registrable Shares requested to be included, and the Company shall include in such registration
all of the of Registrable Shares indicated in such request, so as to permit the disposition of the
shares so registered. If a Holder decides not to include all of its Registrable Shares in any
registration statement thereafter filed by the Company, such Holder shall nevertheless continue
to have the right to include any Registrable Shares in any subsequent registration statement or
registration statements as may be filed by the Company with respect to offerings of its securities.

At any time following the closing of the IPO (as defined in the IRA) and until the fifth anniversary
thereafter, the Initiating Holders (as defined in the IRA) may request in writing that all or part of
the Registrable Shares shall be registered for trading on any securities exchange. Within thirty
(30) days of the delivery of such written request by the Initiating Holders, the Company shall give
written notice of such request to all Holders, and use its reasonable efforts to effect, as promptly
as reasonably possible, the registration under the Securities Act of the Registrable Shares that the
Holders as are specified in the Initiating Holders' request, together with the Registrable Shares of
any Holder(s) joining in such request as are specified in a written request received by the
Company within the above 30-day period The number of occurrences of the registration shall be
two.

c. Share based compensation

On December 31, 2015 the Company’s board of directors approved a new employee and service
provider’s stock option plan (the “Plan”). Under the plan options may be granted to employees,
officers, directors and consultants. Each option can be exercised to purchase one Ordinary Share
of NIS 0.01 par value of the Company. The options shall vest and become exercisable in
accordance with the Plan and each notice of share option grant.

The options granted to Israeli employees are subject to the terms stipulated by Section 102 of the
Israeli Income Tax Ordinance. The Company elected the capital gains track for its employees.

Following the resolution of the Board of Directors of the Company dated May 21, 2018, and the
approval of the Israeli Tax Authority dated July 19, 2018 the exercise price of 7,298 options shall
be reduced to US$ 71.49 per option.

Furthermore, pursuant to a tax ruling from the Israeli Tax Authority received by the Company,
the tax benefits under the trustee capital gains route under Section 102 of the Israeli Income Tax
Ordinance [New Version] 1961 will be retained however the new re-priced options shall be
subject to a new holding period of twenty-four months commencing from the re-pricing date
which is July 17, 2018.
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NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 6 - SHAREHOLDERS' EQUITY (continued):
All Other terms of those options shall not be affected or changed by this

amendment and shall continue in full force and effect.

The following table summarizes information about options under the Company’s plan
outstanding at December 31, 2018 and 2017:

December 31

2018 2017
Weighted Weighted
average average
exercise exercise
price price
Number (USD) Number (USD)
Options outstanding at beginning
of year 23,100 121.25 12,512 14.98
Changes during the year:
Forfeited (3,225) 107.00 - -
Exercised (1,237) 0.01 (4,517) 12.73
Expired (6,523) 69.09 (11) 140.63
Granted 22,839 61.97 15,116 111.71
Options outstanding at year-end 34,954 75.73 23,100 121.25
Options exercisable at year-end 6,374 73.31 9,594 112.64

Total share-based compensation expenses recognized during the years ended on December
31, 2018 and 2017 were USD 432,076 and USD 190,248, respectively.

The fair value of option granted was estimated using the Black - Scholes option-pricing
model. The assumptions used to value options granted during 2018 were as follows:

%

Risk-free interest rate 3%
Expected term (in years) 4.44
Dividend yield 0%
Volatility 75%

NOTE 7 - TRANSACTIONS AND BALANCES WITH RELATED PARTIES
During the years ended on 31 December 2018 and 2017, the Company paid to its shareholders

which are employed by the Company payroll expenses of approximately $352,000 and $590,000,
respectively.
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NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

Statement of financial position:

a. Other current assets:
Institutions
Prepaid expenses
Employee Advances
Other

b.  Other accounts payable and accruals:

Employees and related institutions
Government institutions

Provision for vacation and recovery
Accrued expenses

Other

Statement of operation:

C. Research and development:
Payroll and related expenses
Rent and related expenses
Consulting and professional fees
Refreshments and employee gifts

Computers maintenance and rental of equipment

Vehicle Expenses

Product development and design
Depreciation

Travel abroad

Other

d. General and administrative:
Payroll and related expenses
Rent and related expenses
Legal fees
Recruitment fees
Vehicle Expenses
Professional fees
Depreciation
Travel abroad
Other

e. Sales and marketing:
Payroll and related expenses
Marketing and advertising
Consulting
Travel abroad
Rent and related expenses
Vehicle Expenses
Depreciation
Refreshments and employee gifts
Other
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NOTE 8 - SUPPLEMENTARY FINANCIAL STATEMENT INFORMATION:

December 31

2018 2017

U.S. dollars
79,213 77,466
194,291 307,421
- 53,480
3,353 3,085
276,857 441,452
71,801 303,856
104,401 138,327
187,986 280,062
189,535 194,001
47,588 67,772
601,311 993,018

Year ended December 31

2018 2017
U.S. dollars

4,099,702 3,095,328
260,644 319,552
637,499 675,889
178,275 27,356
212,044 244,336
25,021 38,316
7,371 74,498
112,260 84,536
44,196 51,605
7,917 58,363
5,584,929 4,669,779
1,467,436 931,278
104,310 91,134
104,443 166,028
19,548 60,658
24,982 25,030
475,973 278,902
15,798 13,757
140,315 17,163
149,711 119,519
2,502,516 1,704,369
2,189,215 2,793,851
720,206 653,892
349,514 553,513
210,450 81,895
142,809 378,592
11,365 18,531
24,207 14,183
70,921 13,896
177,783 73,419
3, 905,470 4,581,772




NYOTRON INFORMATION SECURITY LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 9 - TAXES ON INCOME:

a.

Tax rates

The Company is taxed under the Israeli law and its U.S. and UK subsidiaries are taxed
under the federal law of the U.S and UK, respectively.

On January 5, 2016, the Law for Amendment of Income Tax Ordinance (Amendment
No. 216), 2016 was published in Reshumot (the Israeli government official gazette),
enacting, among other things, decreasing the corporate tax rate beginning in 2016 and
thereafter to 25% (instead of 26.5%).

In December, 2016, the Law for Change of National Priorities (Legislative Amendments for
Achieving the Budgetary Goals for 2017-2018), 2016 came into effect, enacting, among
other things, reducing the corporate tax in 2017 to 24% and in 2018 and thereafter to 23%.

The US subsidiary overall U.S. income tax rates (federal plus states) is up-to 40%.

On December 22, 2017, the Tax Cuts and Jobs Act (the“Act”) was enacted into law. The new
legislation represents fundamental and dramatic modifications to the U.S. tax system. The
Act contains several key tax provisions that will impact the Company's U.S. subsidiaries,
including the reduction of the maximum U.S. federal corporate income tax rate from 35%
to 21%, effective January 1, 2018. Other significant changes under the Act include, among
others, a one-time repatriation tax on accumulated foreign earnings, a limitation of net
operating loss deduction to 80% of taxable income, and indefinite carryover of post-2017
net operating losses. The Act also repeals the corporate alternative minimum tax for tax
years beginning after December 31, 2017. Losses generated prior to January 1, 2018 will
still be subject to the 20-year carryforward limitation and the alternative minimum tax.
Other potential impacts due to the Act include the repeal of the domestic manufacturing
deduction, modification of taxation of controlled foreign corporations, a base erosion anti-
abuse tax, modification of interest expense limitation rules, modification of limitation on
deductibility of excessive executive compensation, and taxation of global intangible low-
taxed income.

Tax assessment

The Company's tax assessments through 2013 are considered final.

Carry forward losses

As of December 31, 2018, carry forward losses of the Company amounted to approximately
$31,800 thousand (NIS 119 million). Carry forward losses may be deductible against future
taxable income. Management currently believes that since the Company had suffered a net

loss since its inception, it is more likely than not that the deferred tax regarding that carry
forward losses will not be realized in the foreseeable future
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