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Table 1.

Bezeq - Israel Telecommunication Corp. Ltd. -- Financial Summar

Industry Sector: Diversified Telecom

2020 2019 2018 2017 2016
Revenue 8,723.0 8,929.0 9,321.0 9,789.0 10,084.0
EBITDA 3,409.0 3,271.0 3,151.0 4,153.6 4,272.9
Funds from operations (FFO) 2,852.0 2,554.0 2,263.0 3,196.1 3,256.0
Interest expense 303.0 378.0 396.0 483.6 556.9
Cash interest paid 314.0 392.0 421.0 511.6 561.9
Cash flow from operations 2,779.3 2,536.0 2,948.0 3,353.1 3,296.5
Capital expenditure 1,362.0 1,347.0 1,442.0 1,530.0 1,416.0
Free operating cash flow (FOCF) 1,417.3 1,189.0 1,506.0 1,823.1 1,880.5
Dividends paid 0.0 0.0 686.0 1,286.0 1,441.0
Discretionary cash flow (DCF) 1,417.3 1,189.0 820.0 537.1 439.5
Cash and short-term investments 1,264.0 1,295.0 1,994.0 2,170.0 934.0
Debt 9,324.3 9,918.8 11,086.1 11,303.2 11,813.2
Equity (150.0) (932.0) 434.0 2,144.0 2,203.0
Adjusted ratios
Annual revenue growth (%) (2.3) (4.2) (4.8) (2.9) 1.0
EBITDA margin (%) 39.1 36.6 33.8 42.4 42.4
Return on capital (%) 16.5 8.8 (4.2 16.6 16.6
EBITDA interest coverage (x) 11.3 8.7 8.0 8.6 7.7
FFO cash interest coverage (x) 10.1 7.5 6.4 7.2 6.8
Debt/EBITDA (x) 2.7 3.0 3.5 2.7 2.8
FFO/debt (%) 30.6 25.7 20.4 28.3 27.6
Cash flow from operations/debt
(%) 29.8 25.6 26.6 29.7 27.9
FOCF/debt (%) 15.2 12.0 13.6 16.1 15.9
DCF/debt (%) 15.2 12.0 7.4 4.8 3.7
Debt/debt and equity (%) 101.6 110.4 96.2 84.1 84.3
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.NYXI NNaNnY
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Table 2.
Bezeq - Israel Telecommunication Corp. Ltd.--Reconciliation Of Reported Amounts With S&P

for the Fiscel Year Ended Dec 31, 2020
Bezeq - Israel Telecommunication Corp. Ltd. reported amount

S&P Global
Ratings' Cash flow
adjusted from Capital
Debt EBITDA EBITDA operations expenditure
Reported 8,400.0 3,585.0 3,409.0 3,220.0 1,499.0
S&P Global Ratings
adjustments
Cash taxes paid -- -- (243.0) -- --
Cash interest paid -- -- (314.0) -- --
Reported lease liabilities 1,907.0 -- -- -- --
Postretirement benefit
obligations/deferred
compensation 180.2 -- -- -- --
Accessible cash and liquid
investments (1,264.0) -- -- -- --
Capitalized development costs -- (137.0) -- (137.0) (137.0)
Asset-retirement obligations 43.1 -- -- -- --
Nonoperating income
(expense) -- -- -- -- --
Reclassification of interest and
dividend cash flows -- -- -- (303.7) --
Debt: Litigation 113.0 -- -- -- --
Debt: Fair value adjustments (55.0) -- -- -- --
EBITDA: Gain/(loss) on
disposals of PP&E -- (39.0) -- -- --
EBIT: Other -- -- -- -- --
Total adjustments 924.3 (176.0) (557.0) (440.7) (137.0)
S&P Global Ratings adjusted amounts
Cash flow
Funds from from Capital
Debt EBITDA operations operations  expenditure
Adjusted 9,324.3 3,409.0 2,852.0 2,779.3 1,362.0
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