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17 Ha’arba’a Street, PO Box 609
KPMG Millennium Tower

Tel Aviv 6100601, Israel

+972 3 684 8000

The Members of Eagle Rock Partners, LLC.

Subject: Letter of Consent Regarding the Shelf Prospectus which was
published in August 2025 of SHIKUN & BINUI ENERGY LTD

We hereby inform you that we consent to the inclusion (including by way of
reference) of our report listed below in connection of the above shelf prospectus:

e Review Report by the independent auditor dated November 12, 2025, on
the condensed interim financial information of Eagle Rock Partners, LLC.
as of September 30, 2025, and for the nine-month and three-month periods
ended on that date.

Somekh Chaikin
Certified Public Accountants

November 16, 2025

KPMG Somekh Chaikin, an Israeli partnership and a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee
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KPMG

Somekh Chaikin

17 Ha’arba’a Street, PO Box 609
KPMG Millennium Tower

Tel Aviv 6100601, Israel

+972 3 684 8000

Review Report to the Shareholders of Eagle Rock Partners, LLC

Introduction

We have reviewed the accompanying financial information of Eagle Rock Partners, LLC and its subsidiaries
(hereinafter — “the Group”) comprising of the condensed consolidated interim statement of financial position as of
September 30, 2025 and the related condensed consolidated interim statements of income, changes in members equity
and cash flows for the nine and three-month periods then ended. The Board of Directors and Management are
responsible for the preparation and presentation of this interim financial information in accordance with IAS 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim financial information based
on our review.

The consolidated financial statements as of December 31, 2024, and for the year then ended were audited by the former
independent auditors. Their audit report on the annual financial statements, dated August 13, 2025, includes an
unqualified opinion and draws attention to a matter relating to the Group’s ability to continue as a going concern.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements (Israel) 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity" of the Institute of Certified Public
Accountants in Israel. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with generally accepted auditing standards in Israel
and consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying financial
information was not prepared, in all material respects, in accordance with IAS 34.

Emphasis of Matter — Going Concern

Without qualifying our conclusion, we draw attention to Note 1 to the financial statements. The Company incurred
losses of USD 31.4 million and USD 28.2 million during the nine-month and three-month periods ended September
30, 2025, respectively. Furthermore, as of that date, the Company had a working capital deficit of USD 68.6 million,
primarily due to a loan maturing in December 2025. These conditions, along with other matters described in Note 1,
raise substantial doubt about the Company’s ability to continue as a going concern. Management’s plans regarding
these matters are also disclosed in Note 1.

The financial statements do not include any adjustments relating to the recoverability and classification of assets or the
amounts and classification of liabilities that might be necessary should the Company be unable to continue as a going
concern.

Somekh Chaikin
Certified Public Accountants
November 12, 2025



Consolidated Interim Statements of Financial Position

Eagle Rock Partners, LLC

Assets

Current Assets

Cash and cash equivalents
Restricted cash, current
Accounts receivable

Related party accounts receivable
Prepaid expenses

Total Current Assets

Non-Current Assets

Battery energy storage system, net
Right of use asset, net

Total Non-Current Assets

Total Assets

Liabilities and Stockholders' Equity
Current Liabilities

Accounts payable and accrued expenses
Interest payable

Related party accounts payable

Lease liability - current

Loans and borrowings- current

Total Current Liabilities

Non-Current Liabilities

Loans and borrowings - long term, less deferred financing fees
Asset retirement obligation liability

Long term lease liability

Total Non-Current Liabilities

Total Liabilities

Equity
Members’ equity

Total Members' Equity

Total Liabilities and Stockholders' Equity

September 30 September 30 December 31
2025 2024 2024
Note USD
(Unaudited) (Unaudited) (Audited)

9,181,919 9,647,148 9,135,175
17 15,499 8
868,225 1,234,996 1,141,861
- - 196,000
1,590,057 1,691,418 1,031,182
11,640,218 12,589,061 11,504,226
5 112,893,926 139,631,752 138,217,750
5,189,038 5,358,706 5,316,289
118,082,964 144,990,458 143,534,039
129,723,182 157,579,519 155,038,265
5,246,993 1,019,128 2,812,584
1,200,575 1,378,802 -
17,531 4,928 4,928
16,964 31,598 40,414
4 73,825,026 10,741,776 79,225,218
80,307,089 13,176,232 82,083,144
- 73,825,027 -
35,887 33,177 33,840
6,490,402 6,447,771 6,446,587
6,526,289 80,305,975 6,480,427
86,833,378 93,482,207 88,563,571
42,889,804 64,097,312 66,474,694
42,889,804 64,097,312 66,474,694
129,723,182 157,579,519 155,038,265

Authorized Representative

Date of approval of the financial statements: November 12, 2025
The accompanying notes are an integral part of these consolidated interim financial statements.



Consolidated interim statement of Income

Eagle Rock Partners, LLC

Revenues

Revenues

Operations and maintenance

General and administrative expenses
Other (expenses)

Depreciation expense

Gain on performance liquidated damages
Operating income (loss)

Financing (expenses), net
Net (loss)

For the nine-month period ended For the three-month period For the year
ended ended
September 30 September 30 September 30 September 30 December 31
2025 2024 2025 2024 2024
(Unaudited) (Unaudited) (Audited)
USD Thousands

8,561,929 10,537,456 2,223,009 2,788,481 13,372,645
8,561,929 10,537,456 2,223,009 2,788,481 13,372,645
(5,567,192) (4,004,261) (2,034,905) (1,359,495) (7,377,365)
(2,725,136) (187,696) (2,176,530) (46,808) (239,643)
(23,511,811) (34,425)  (23,491477) (13,610) (34,426)
(3,980,808) (3,965,339) (1,334,102) (1,320,869) (5,285,939)
- - - - 45,709
(27,223,018) 2,345,735  (26,814,005) 47,699 480,981
(4,211,219) (4,762,667) (1,342,464) (1,489,014) (6,318,627)
(31,434,237) (2,416,932)  (28,156,469) (1,441,315) (5,837,646)

The accompanying notes are an integral part of these consolidated interim financial statements.



Consolidated interim statement of changes in Members Equity

Eagle Rock Partners, LLC

For the nine months ended September 30, 2025 (Unaudited)
Balance - January 1, 2025

Capital Contributions
Net loss

Balance - September 30, 2025
For the nine months ended September 30, 2024 (Unaudited)
Balance - January 1, 2024

Capital Contributions
Net loss

Balance - September 30, 2024

For the three months ended September 30, 2025 (Unaudited)
Balance - July 1, 2025

Capital Contributions
Net loss

Balance - September 30, 2025

For the three months ended September 30, 2024 (Unaudited)
Balance - July 1, 2024

Net profit
Balance - September 30, 2024
For the Year ended December 31, 2024

(Audited)
Balance - January 1, 2024

Capital Contributions
Net loss

Balance - December 31, 2024

Members’ equity

66,474,694

7,849,347
(31,434,237)

42,889,804

56,477,044

10,037,202
(2,416,932)

64,097,312

68,235,622

2,810,651
(28,156,469)

42,889,804

65,538,627

(1,441,315)

64,097,312

56,477,044

15,835,296
(5,837,646)

66,474,694

The accompanying notes are an integral part of these consolidated financial statements.



Consolidated Interim Statement of Cash Flow

Eagle Rock Partners, LLC

Cash flows from Operating Activities

Net profit (loss)

Adjustments to Reconcile Net Income to Net Cash
(Used for) Operating Activities:

Other income

Tax expenses

Depreciation

Finance costs, net

Changes in operating assets and liabilities:
Prepaid expenses

Accounts payable and accrued expenses
Accounts receivable

Related party accounts receivable

Related party accounts payable

Net Cash (Used in) from Operating Activities

Investing Activities:

Refund of interconnection costs

Interest received

Payments made on battery energy storage system
Net Cash (Used in) from Investing Activities

Cash flows from Financing Activities:
Repayment of loans

Interest paid

Payment of interest for lease liability

Capital contribution

Net Cash (Used) from Financing Activities

Net Increase (Decrease) in Cash and Cash equivalents
Cash and Cash Equivalents - Beginning of Periods

Cash and Cash Equivalents - End of Periods

For the nine-month period For the three-month period  For the year
ended ended ended
September 30 September 30 December 31
2025 2024 2025 2024 2024
(Unaudited) (Unaudited) (Audited)
USD Thousands

(31,434,237) (2,416,932) (28,156,469) (1,441,315) (5,837,646)
23,484,668 - 23,484,668 - (45,709)
27,143 34,425 6,309 13,610 34,426
3,980,808 3,965,339 1,334,102 1,320,869 5,285,939
4,211,219 4,762,667 1,342,464 1,489,014 6,318,627
(558,875) (601,174) (1,131,511)  (1,077,676) 59,063
2,434,409 (33,692) 846,835 (540,376) 1,759,764
273,636 10,333 141,025 103,716 103,468
196,000 74,896 196,000 - (121,104)
12,603 (74,896) 12,603 - (74,896)
2,627,374 5,720,966 (1,923,474) (132,158) 7,481,932
- 1,532,918 - - 1,532,918
179,495 114,768 60,141 75,780 180,510
(2,014,399) (170,268) (502,203) (20,088) (34,448)
(1,834,904) 1,477,418 (442,062) 55,692 1,678,980
(5,569,716) (5,288,711) - - (10,686,805)
(2,728,999)  (3,046,404) (45,949) (37,236) (5,838,697)
(296,349) (290,714) (99,593) (97,699) (388,413)
7,849,347 10,037,202 2,810,651 - 15,835,296
(745,717) 1,411,373 2,665,109 (134,935) (1,078,619)
46,753 8,609,757 299,573 (211,401) 8,082,293
9,135,183 1,052,890 8,882,363 9,874,048 1,052,890
9,181,936 9,662,647 9,181,936 9,662,647 9,135,183




Eagle Rock Partners, LLC
Notes to the consolidated interim Financial Statements

Note 1 - Nature of Operations
A. Reporting entity

Eagle Rock Partners, LLC ("ERP" or the "Company") was formed on January 21, 2020, as a Delaware
limited liability company which is owned 51% by Ventura BESS CEI, LLC and 49% by SBEN US
HoldCo, LP. The Company's purpose is for the development, construction, and operation of a 100-
megawatt ("MW") Battery Energy Storage Project located in Ventura County, California (the "Battery
Storage Facility"). The Battery Storage Facility is owned by ERP and achieved commercial operation
("COD") in April 2021.

B. The Company’s financial condition

(1) In March 2025, the project company received a letter from Ventura County (where the project is
located) alleging certain legal violations identified at the project site. Following the project company’s
review of the letter, it was determined that most of the alleged violations related to (i) unauthorized
storage and use of equipment on site, and (ii) material leaks that may constitute an environmental
hazard. The County also reiterated previous claims, first communicated in December 2024, regarding
a breach of commitments to complete certain regional development works, including completion of a
support line for the regional fire suppression system to increase water pressure. These matters had
previously been discussed between the project company and the County fire authorities, with agreement
that the works would be completed by the end of 2025, and that until such time, the facility could
operate with a temporary fire suppression solution approved by the County fire authorities.

The County’s March 2025 letter required the project company to remedy or mitigate the alleged
violations, failing which, by April 16, 2025, it would initiate further enforcement actions under
applicable law, including potential revocation of the project’s permit and/or imposition of fines.

On April 11, 2025, the project company submitted its written response, which included (i) its position
that certain alleged violations did not constitute violations or were not material, and (ii) a plan to address
other matters. The company also requested to enter into an agreement with the County to establish
mutually agreed timelines and completion requirements for resolving the outstanding issues.

On April 17, 2025, a call was held between the project company and the County to discuss the written
response, following which the County requested additional information and clarifications, which the
project company provided on April 24, 2025. On May 7, 2025, the County approved the request to
enter into an agreement, stating that a draft would be sent by the end of May 2025. On May 8, 2025,
the County requested the company to submit by June 2, 2025, a temporary plan for County review to
address concerns about potential leaks allegedly caused by project equipment. The company is
reviewing this request and continues to maintain ongoing dialogue with the County on all matters
raised. Subsequently, the County clarified that it no longer required the temporary plan at this stage,
and on July 7, 2025, it sent the draft agreement to remedy the violations, which remains under
negotiation.

On October 27, 2025, the company signed a Compliance agreement with the County.

(2) As of September 30, 2025, the Company had working capital deficit in amount of $68.6MM. In
addition, the Company incurred losses in amount of $31.4MM and $28.2M for the nine-month and
three months periods ended September 30, 2025, respectively.

As disclosed in Note 10 to the annual financial statements, the project company has an outstanding loan
in amount of $75MM maturing in December 2025. The company had been in discussions with a bank

10



Eagle Rock Partners, LLC
Notes to the consolidated interim Financial Statements

Note 1 - Nature of Operations (cont’d)

A. The Company’s financial condition (cont’d)

to refinance the debt through a new loan agreement; however, following a meeting in July 2025 between
the project company, its shareholders (including the Group), and the bank, no agreement was reached on
the terms for a new facility, and discussions were terminated.

The project company has since commenced exploring alternative financing sources and is also
considering requesting the existing lenders to extend the loan maturity date beyond December 2025. As
of the date of these financial statements, management assesses the likelihood of obtaining the existing
lenders’ approval for an extension by 50%.

In consideration of the above, if the company is unable to repay the loan in December 2025 and does not
obtain an extension, this may result in a default under the financing agreement, which could allow the
bank, among other remedies, to enforce its security interests over the project company’s assets and the
shareholders’ interests therein. The loan is non-recourse to the shareholders; accordingly, enforcement
could result liquidation.

As of November 12, 2025, the date the consolidated financial statements were available to be issued, the
accompanying consolidated financial statements do not include any adjustments, if any, that might result
from the outcome of this uncertainty.

Note 2 - Basis of Preparation
A. Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with IAS
34 Interim Financial Reporting and do not include all of the information required for full annual financial
statements. They should be read in conjunction with the financial statements as at and for the year ended
December 31, 2024 (hereinafter - “the annual financial statements™).

These interim financial statements were authorized for issue by the Company’s Managing member on
November 12, 2025

B. Use of estimates and judgments
Use of estimates

The preparation of financial statements in conformity with IFRSs requires management to exercise
judgment when making assessments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

C. Risk and uncertainties

The Company is subject to market risks associated with, among other things: (i) price movements of energy
commodities and credit associated with commercial activities; (ii) reliability of its systems, procedures and
other infrastructure necessary to operate the business; (iii) changes in laws and regulations; (iv) financial
market conditions and access to and pricing of capital (v) the successful operation of power markets and
restrictions on cycling and operating the battery by the local independent system operator.

11



Eagle Rock Partners, LLC

Notes to the consolidated interim Financial Statements

Note 3 - Material Accounting Policies

The significant judgments made by management in applying the Company’s accounting policies and the
principal assumptions used in the estimation of uncertainty were the same as those that applied to the
annual financial statements.

A. Fixed assets

(0]

2)

(©))

Recognition and measurement

Fixed assets items are measured at cost less accumulated depreciation and accumulated
impairment losses.

The cost of fixed assets includes expenditure that is directly attributable to the acquisition of the
asset. The cost of self-constructed assets includes the cost of materials and direct labor, any other
costs directly attributable to bringing the assets to a working condition for their intended use, an
estimate of the costs of dismantling and removing the items and restoring the site on which they
are located (when the Company has an obligation to dismantle and remove the asset or to restore
the site), and capitalized borrowing costs. Purchased software that is integral to the functionality
of the related equipment is capitalized as part of that equipment.

Spare parts, servicing equipment and stand-by equipment are to be classified as fixed assets when
they meet the definition of fixed assets in IAS 16, and are otherwise to be classified as inventory.

When major parts of a fixed asset item (including costs of major periodic inspections) have
different useful lives, they are accounted for as separate items (major components) of fixed assets.

Changes in the obligation to dismantle and remove the items and to restore the site on which they
are located, other than changes deriving from the passing of time, are added to or deducted from
the cost of the asset in the period in which they occur. The amount deducted from the cost of the
asset shall not exceed the balance of the carrying amount, and any balance is recognized
immediately in profit or loss.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part
will flow to the Company and its cost can be measured reliably. The carrying amount of the
replaced part is derecognized. The costs of the day-to-day servicing of property, plant and
equipment are recognized in profit or loss as incurred.

Depreciation

Depreciation is a systematic allocation of the depreciable amount of an asset over its useful life.
The depreciable amount is the cost of the asset, or other amount substituted for cost, less its
residual value. An asset is depreciated from the date it is ready for use, meaning the date it reaches

the location and condition required for it to operate in the manner intended by management.

The Company has determined there are two significant components to the Battery Storage
Facility. The components consist of the charging capacity of the battery itself which is depreciated

12



Eagle Rock Partners, LLC

Notes to the consolidated interim Financial Statements

Note 3 - Material Accounting Policies (cont'd)

A.

(©))

(C))

Fixed assets (cont’d)
Depreciation (cont’d)

over 20 years and the remainder of the Storage Facility and interconnection costs which are
depreciated over 35 years.

Depreciation is recognized in profit or loss on a straight-line basis over the estimated useful lives
of each part of the fixed asset item, since this most closely reflects the expected pattern of
consumption of the future economic benefits embodied in the asset. Leased assets under finance
lease agreements including lands are depreciated over the shorter of the lease term and their useful
lives, unless it is reasonably certain that the Company will obtain ownership by the end of the
lease term. Freehold land is not depreciated. Depreciation methods and useful lives are reviewed
at each financial year-end and adjusted if appropriate.

Impairment
Fixed assets are tested for impairment when objective evidence indicates there has been impairment.

If objective evidence indicates that the value of the fixed asset may have been impaired, the
Company estimates the recoverable amount of the fixed asset, which is the greater of its value in
use and its net selling price.

An impairment loss is recognized when the carrying amount of the fixed asset, exceeds its
recoverable amount, and it is recognized in profit or loss under other expenses.

An impairment loss is reversed only if there has been a change in the estimates used to determine
the recoverable amount of the fixed asset after the impairment loss was recognized, and only to the
extent that the fixed asset’s carrying amount, after the reversal of the impairment loss, does not
exceed the carrying amount of the fixed asset that would have been determined if no impairment
loss had been recognized.

B. Asset retirement obligations

The Company's asset retirement obligations ("ARO") relate to its contractual obligation to
remove the Battery Storage Facility from the leased sites upon which the Battery Storage Facility
was built. The land leases require that in addition to removal of the Battery Storage Facility upon
lease termination, the leased land is to be restored to an agreed-upon condition. The Company
records the present value of the estimated obligation in a proportionate manner as the Battery
Storage Facility is constructed with the entire obligation recorded when the Battery Storage
Facility is placed in service. When the ARO is recorded, there is a corresponding increase to asset
retirement cost, which is included in the Battery Storage Facility and depreciated over the Battery
Storage Facility's useful life. The Company accretes the ARO to its future value based on the
estimated retirement date of each Battery Storage Facility. Accretion expenses are recognized as
interest expenses in the statement of income.

13



Eagle Rock Partners, LLC
Notes to the consolidated interim Financial Statements

Note 3 - Material Accounting Policies (cont'd)

C. Provisions

Provisions are recognized when the Company has a present, legal or constructive obligation as a
result of a past event, that can be estimated reliably, and it is probable that it will require an
outflow of resources embodying economic benefits to settle the obligation.

The Company recognizes indemnification as an asset if, and only if; it is virtually certain that the
indemnification will be received if the Company settles the obligation. The amount recognized
for the indemnification does not exceed the amount of the provision.

D. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits in banks and short-term investments
with an original term of up to three months.

E. Restricted Cash

Restricted cash represents reserve accounts, as specified in certain depositary agreements held by
the Company. All restricted cash consists of cash and cash equivalents, which are investments
with original maturities of three months or less.

F. Accounts receivable
The Company sells battery storage capacity and energy to two primary customers and records
account receivable for the sale prior to collecting cash. Accounts receivable are reported on the
consolidated statement of financial position at the invoiced amounts adjusted for any write-offs. The
Company believes that all amounts are collectible as of December 31, 2024.

G. Revenue

The Company recognizes revenue when the customer obtains control over the promised goods or
services. The revenue consists of revenues received from selling electricity at varying prices in the
market in addition to certain other ancillary services.

The Company evaluates its revenue contracts to determine if the contracts are leases under IFRS 16,
or a financial instrument under IFRS 9, and if it is not a lease or financial instrument is recognized
under IFRS 15. The Company determined none of its revenue contracts met the definition of a lease
or financial instrument.

Resource Adequacy ("RA") revenues with Southern California Edison ("SCE") consist of revenues
received from SCE at the contract price for making installed storage capacity available. This payment
is earned monthly as the Company completes its performance obligation and is recognized over the
service period.

The Company entered a Market Services Agreement ("MSA") with Tesla, Inc. ("Tesla") on August
26, 2022, to operate the Battery Storage Facility. Revenue is recognized based on the gross sales and
the expenses associated with the MSA are recorded in cost of revenue in the accompanying
consolidated statements of operations. Revenues under the MSA are recognized at the point in time
they are earned and the associated electricity has been sold in the market.

14



Eagle Rock Partners, LLC
Notes to the consolidated interim Financial Statements

Note 3 - Material Accounting Policies (cont'd)

H. Leases

Leased assets and lease liabilities

Contracts that award the Company control over the use of a leased asset for a period of time in
exchange for consideration, are accounted for as leases. Upon initial recognition, the Company
recognizes a liability at the present value of the balance of future lease payments (these payments do
not include certain variable lease payments), and concurrently recognizes a right-of-use asset at the
same amount of the lease liability, adjusted for any prepaid or accrued lease payments, plus initial
direct costs incurred in respect of the lease.

Subsequent to initial recognition, the right-of-use asset is accounted for using the cost model, and
depreciated over the shorter of the lease term or useful life of the asset, the lease liability is amortized
as payments are made, which have been present valued using the incremental borrowing rate of the
Company.

The lease term

The lease term is the non-cancellable period of the lease plus periods covered by an extension or
termination option if it is reasonably certain that the lessee will or will not exercise the option,
respectively. See note 6.

Amortization of right-of-use asset

After lease commencement, a right-of-use asset is measured on a cost basis less accumulated
depreciation and accumulated impairment losses and is adjusted for re-measurements of the lease
liability. Depreciation is calculated on a straight-line basis over the useful life or contractual lease
period, whichever earlier, as follows:

. Right of use asset 35 years

I. Financing income and expenses
Financing expenses comprise interest expense on loans that were received, lease agreements,
commissions, changes in time value of provisions and deferred consideration. Borrowing costs,
which are not capitalized to qualifying assets, are recognized in profit or loss using the effective
interest method.

In the statements of cash flows, interest received is presented as part of cash flows from investing
activities. Interest paid is presented as part of cash flows from financing activities. Accordingly,
financing costs that were capitalized to qualifying assets are presented together with interest paid as
part of cash flows from financing activities.

J. Deferred financing cost

Costs incurred in obtaining debt are netted against the related debt and amortized over the term of
the underlying debt using the straight-line method during the construction period and the effective
yield method from the time the debt converts to term debt through maturity. Deferred financing costs
presented net with debt is recorded in interest expense on the accompanying consolidated statements
of operations.
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Note 3 - Material Accounting Policies (cont'd)

K. Income tax expense

The Company has elected to be treated as a pass-through entity for income tax purposes and, as such,
is not subject to income taxes. Rather, all items of taxable income and deductions are passed through
to and are reported by its member on their income tax return. The Company's federal tax status as a
pass-through entity is based on its legal status as a limited liability company. Accordingly, the
Company is not required to take any tax positions in order to qualify as a pass-through entity.

These consolidated financial statements do not reflect a provision for income taxes and the Company
has no other tax positions which must be considered for disclosure. Income tax returns filed by the
Company subject to examination by the Internal Revenue Service for a period of three years. While
no income tax returns are currently being examined by the Internal Revenue Service, tax years since
2022 remain open.

Note 4 - Financial Instruments

On May 11, 2020, the Company entered into a financing agreement (the "Financing Agreement" or "Term
Loan") with Wells Fargo Bank, N. A., acting as the Collateral Agent and Administrative Agent for the
Lender, and Hana Financial Investment Co., which provided for a borrowing commitment of
$117,000,000, which the Lenders agree to make up four loans to the Company no more frequently than
on a quarterly basis in an aggregate principal amount that will not exceed the amount of the Company's
Term Loan facility. The Term Loan is accruing interest at an annual rate of 6.50%, which is due on each
semi-annual date and ultimately.

In accordance with Note 8 regarding loan, in the annual financial statements, as of September 30, 2025,
loan in the amount of $73,825,026 is due December 31,2025. See note 1 (b)

Note S — Battery energy storage system

On September 30, 2025 the company assessed the recoverable amount of the Battery Storage Facility.

The recoverable amount of the investment was estimated based on DCF, a common financial technique
known as discounted cash flow analysis used in determining the income approach indication of value for
income- producing investment asset with the assistance of independent valuers.

Based on the assessment, the carrying amount was determined to be $23.5M lower than its recoverable
amount, and an impairment loss was recognized in 2025 (see below).

A. Key assumptions used in calculation of recoverable amount

(1) Discount rate/ WACC

After- tax discount rate

Contracted Revenues 6.25%
Re-Contracted Revenues 6.75%
Merchant Revenues 7.75%
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Note 5 — Battery energy storage system (cont’d)

(2) Revenues

The estimated annual energy production for the project is 98MW/392MWh for 35 years the
entire life of the project.

The project is contracted to provide local capacity attributes. The project initially sells capacity
for $5.99/kW per month for 20 years. Afterwards the Partnership assume that the project would
re- contract or amend the current contract to extend capacity attributes for the remaining useful
life of the project at a rate of $6.47/Kw.

The project also use energy arbitrage and provide ancillary services into the CAISO market for
the entire life of the project. Market prices forecast was provided by independent consultants.

(3) Scenarios

As of the date of these financial statements, management identified two scenarios for the project
term loan status and asses each scenario probability as follows:

Scenario Probability
1- year extension 50%
Lenders enforcing its security interests over the project’s assets ~ 50%

(4) Sensitivity to changes in assumptions

Management has identified two key assumptions that could cause increased (decreased) of profit
or loss and investment in equity as follows: WACC and Credit Rating (BBB to BB)

September 30
2025
Increase Decrease
Battery Storage Battery Storage
Profit or loss Facility Profit or loss  Facility
$

Change of 0.5% in discount (4,730,313) (4,730,313) 5,380,168 5,380,168
rate

Change in credit rating to BB - - (2,934,247) (2,934,247)
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